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Foreword by Christiana Stewart-Lockhart, EISA 
 

LΩƳ ŘŜƭƛƎƘǘŜŘ ǘƻ ōŜ ƛƴǘǊƻŘǳŎƛƴƎ ǘƘŜ ƭŀǘŜǎǘ ŜŘƛǘƛƻƴ ƻŦ IFA/GBI Magazine annual report prepared by ¢ƘŜ /ŀǘǘΩǎ 

Eye View.  

Since their inception, SEIS and EIS have together raised more than £27billion and have enabled investment 

in 52,000 start-ups. That is a phenomenal achievement, and when you couple that with the jobs created, 

the innovation and the economic growth, you really start to get a sense of just how important these 

schemes are. 

In recent months, the Government has announced several significant extensions to the SEIS, as well as a 

commitment to the EIS beyond the 2025 sunset clause. The current economic challenges can provide 

incredibly fertile ground for start-ups and many of the most successful young businesses were started 

during recessions. This, ŎƻƳōƛƴŜŘ ǿƛǘƘ ǘƘŜ DƻǾŜǊƴƳŜƴǘΩǎ ŦƻŎǳǎ ƻƴ ƛƴƴƻǾŀǘƛƻƴ ŀƴŘ ŜƴǘǊŜǇǊŜƴŜǳǊǎƘƛǇΣ 

makes it a very exciting time for Founders and those investing in early-stage businesses.  

There is clear evidence to show that young companies are where you can find the greatest opportunity for 

growth. The SEIS and EIS are envied across the world and go a long way to ensuring that some of the best 

new companies base themselves in the UK. This provides a significant opportunity for investors who are 

able to utilise these tax reliefs to mitigate some of the high risks associated with these very early-stage 

companies. Furthermore, many of these start-ups are finding solutions to some of the biggest challenges 

ǘƘŀǘ ǿŜΩǊŜ ŎǳǊǊŜƴǘƭȅ ŦŀŎƛƴƎ ŀƴŘ ŀǊŜ ƎŜƴǳƛƴŜƭȅ ŎƘŀƴƎƛƴƎ ǘƘŜ ǿƻǊƭŘΦ Lǘ ƛǎ ƘǳƎŜƭȅ exciting to be a part of that 

ŀƴŘ LΩƳ ƎǊŀǘŜŦǳƭ ǘƻ ǘƘƛǎ ŜȄŎŜƭƭŜƴǘ ǊŜǇƻǊǘ ŦƻǊ ƘƛƎƘƭƛƎƘǘƛƴƎ ǎƻƳŜ ƻŦ ǘƘŜ ǘǊŜƳŜƴŘƻǳǎ ǿƻǊƪ ōŜƛƴƎ ŘƻƴŜ ōȅ ǘƘƻǎŜ 

working in the EIS and SEIS Industry. 

Christiana Stewart-Lockhart 
Director General 
Enterprise Investment Scheme Association (EISA) 
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Introduction  
 
This report has been commissioned by IFA/GBI Magazine to outline Enterprise Investment Scheme investments as an 

educational piece to give advisers sufficient information to enable them to be confident to speak about them with their 

clients.  This is the second of four parts of the project to cover Tax-Efficient Investments. There are separate reports on 

Seed Enterprise Investment Schemes, Venture Capital Trusts and Business Relief and other tax-efficient investments.  

Primarily, the schemes were introduced and have remained in place over several Government cycles as a tax-efficient 

means of small businesses raising capital in order for them to grow. I have included the HMRC pages outlining this.   

In his ill-fated ΨƳƛƴƛ-ōǳŘƎŜǘΩ ǎǘŀǘŜƳŜƴǘ ƻŦ ноǊŘ {ŜǇǘŜƳōŜǊ 2022, Chancellor Kwarteng, amongst a host of other measures, 

all of which have since been discarded with the exception of this, confirmed his on-going support for the Enterprise 

Investment Scheme, Venture Capital Trusts and the Seed Enterprise Investment Scheme by extending the schemes 

ōŜȅƻƴŘ ǘƘŜ нлнр Ψ{ǳƴǎŜǘ /ƭŀǳǎŜΩΦ  

ά²Ŝ ǿŀƴǘ ǘƘƛǎ ŎƻǳƴǘǊȅ ǘƻ ōŜ ŀƴ entrepreneurial share owning democracy. The Enterprise Investment Scheme and Venture 

Capital Trusts, we will extend beyond 2025. The Seed Enterprise Investment Scheme and Company Share Option Plans, we 

will increase the limits to make them more generous. /ǊǳŎƛŀƭ ǎǘŜǇǎ ƻƴ ǘƘŜ ǊƻŀŘ ǘƻ ƳŀƪƛƴƎ ǘƘƛǎ ŀ ƴŀǘƛƻƴ ƻŦ ŜƴǘǊŜǇǊŜƴŜǳǊǎΦέ 

Chancellor Kwasi Kwarteng, 23rd September 2023 

In my opinion, the EIS and SEIS industry has suffered because people do not understand how they work. I would be 

interested to see how EIS and SEIS investment accelerates the growth of companies and possibly steers many companies 

away from failure. Many fund managers can point at successful exits and some not-do-good exists. I would again be 

interested to see whether there are common factors between success and failure.  Then to compare these figures with 

companies that have not been part of these schemes. I am sure that the effects on a company of being part of this type of 

funding scheme are positive.  

As ever, a big thank you to all the people that have helped put this report together and the firms that have been able to 

contribute to the information. I hope that this report will generate business for those firms. 

Tony Catt 
Compliance Consultant 

The CŀǘǘΩǎ Eye View  

www.thecattseyeview.co.uk 
07899847338 
 

Compliance Disclaimer  
 
The material provided by the any correspondent to this report is not intended to provide, and should not be relied on for, accounting, legal or 

tax advice, or investment recommendations. This document does not constitute an offer or invitation to any person.  

The information and opinions in the report have been compiled or arrived at from sources believed to be reliable at the time and are given in 

good faith, but no representation is made as to their accuracy. Any opinion expressed in this document, whether in general or both on the 

performance of individual securities and in a wider economic context, represents the views of the correspondents at the time of preparation 

and may be subject to change. 

Investments are intended to be long-term. The value of an investment, and any income from it, is not guaranteed and can go down as well as 

up and there is the possibility of loss to the original investment. The different risks and costs of investing are outlined in this report and further 

information is also available in the terms and conditions documents of the individual correspondents.  

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go 

down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may cause the value of investments 

to fall as well as rise. 

TƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ and IFA/GBI Magazines are unable to provide investment, taxation, or financial planning advice.   
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What is the EIS & SEIS? 
 

¢ƘŜ 9ƴǘŜǊǇǊƛǎŜ LƴǾŜǎǘƳŜƴǘ {ŎƘŜƳŜ όά9L{έύ ƛǎ ŀ DƻǾŜǊƴƳŜƴǘ ǎŎƘŜƳŜ ƛƴǘǊƻŘǳŎŜŘ ƛƴ мффп ǘƻ ǇǊƻƳƻǘŜ ƛƴǾŜǎǘƳŜƴǘ ƛƴǘƻ 

smaller, and typically higher risk, companies The EIS provides a range of tax reliefs for investors who subscribe for 

qualifying shares in qualifying companies. There are five current EIS tax reliefs available to investors in companies 

qualifying under the EIS, which are summarised below.   

The Seed Enterprise Investment Scheme (SEIS) was introduced in 2012, and is similar to the EIS, though to qualify the 

companies must be smaller and earlier stage than for EIS.  

Whilst the original schemes were intended to encourage investments into direct companies, there are now a number of 

Funds and Portfolio services run by professional fund managers, providing a portfolio of earlier stage UK companies. 

EIS: the basics 
 

The essential purpose of EIS is to serve as a conduit for early-stage investment into smaller and younger UK companies 

ǘƘŀǘ ƘŀǾŜ ƘƛƎƘ ƎǊƻǿǘƘ ǇƻǘŜƴǘƛŀƭΦ !ǎ ƛǎ ǿƛŘŜƭȅ ŀŎƪƴƻǿƭŜŘƎŜŘΣ ǎǳŎƘ ŎƻƳǇŀƴƛŜǎ ŀǊŜ ŀǘ ǘƘŜ ƳŜǊŎȅ ƻŦ ŀ ǎƛƎƴƛŦƛŎŀƴǘ άŦƛƴŀƴŎŜ 

ƎŀǇέ τ meaning many promising businesses struggle to obtain the funding they need to survive and thrive. 

9L{Ωǎ ŎƻǳƴǘŜǊǇŀǊǘΣ ǘƘŜ {ŜŜŘ 9ƴǘŜǊǇǊƛǎŜ LƴǾŜǎǘƳŜƴǘ {ŎƘŜƳŜ ό{9L{ύΣ ŜȄǇƭƛŎƛǘƭȅ ǘŀǊƎŜǘǎ ǎǘŀǊǘ-ups and companies in the very 

early stages of development. EIS is geared towards larger and more mature firms, although these are still relatively small 

and young in ǘƘŜ ŎƻƴǘŜȄǘ ƻŦ ǘƘŜ ¦YΩǎ ōǳǎƛƴŜǎǎ ŀƴŘ ŎƻǊǇƻǊŀǘŜ ƭŀƴŘǎŎŀǇŜΦ 

EIS has delivered almost £24bn in funding since its launch in 1994, helping around 33,000 businesses to take root. By 

incubating early-stage and pre-profit companies, the model has played a vital rƻƭŜ ƛƴ ƳŀƛƴǘŀƛƴƛƴƎ ǘƘŜ ¦YΩǎ ŜŦŦƻǊǘǎ ǘƻ 

produce innovative τ and in some cases world-leading τ firms.  

In addition, the maximum lifetime amount that can be raised by SEIS, EIS and Venture Capital Trusts (VCTs) for such a 

company is £12m (or £20m for a knowledge-intensive company τ one of the important changes announced in the 2017 

Autumn Budget relates to the additional attractions of investing in knowledge-intensive companies).  

What are the tax benefits for individuals investing through EIS? 

EIS investors can enjoy substantial tax benefits as noted above. 

The government took the view that tax reliefs of this level of generosity should be enjoyed only as a result of investments 

involving high risk. By extension, they should not be enjoyed as a result of investments broadly defined by capital 

preservation, predictable income and lower risk. This concern was among the issues at the heart of a recent major review 

of the funding of innovative companies in the UK.  

Income tax relief   

¶ An individual with no more than a 30% interest in the company can reduce their income tax liability by up to 30% 

of the amount invested. An EIS qualifying investment must be held for no less than three years from the date of 

issue, or until three years from commencement of trade, if later.  

¶ There is no minimum subscription per company and the maximum in respect of which a subscriber may obtain 

income tax relief in any year is £2m (provided that any amount above £1m is invested in Knowledge Intensive 

Companies). 

¶ Individuals may elect to treat their subscription for EIS shares, up to their maximum annual allowance, as if made 

in the previous tax year, thereby effectively carrying income tax relief back one year.   In other words, up to £2m 

may be invested of which £1m could be applied to the previous tax year.  

¶ Individuals each have an EIS allowance of £1m, so a married couple could invest up to £2m per tax year.  

¶ LƴŎƻƳŜ ¢ŀȄ wŜƭƛŜŦ ƛǎ ƭƛƳƛǘŜŘ ǘƻ ǘƘŜ ŀƳƻǳƴǘ ǿƘƛŎƘ ǊŜŘǳŎŜǎ ǘƘŜ ƛƴŘƛǾƛŘǳŀƭΩǎ ƛƴŎƻƳŜ ǘŀȄ ƭƛŀōƛƭƛǘȅ ŦƻǊ the year to nil.  
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CGT Freedom 

¶ No Capital Gains Tax is payable on the disposal of shares after three years, or three years after commencement 

of trade, if later, provided the EIS initial income tax relief was given and not withdrawn on those shares.  

However, the shares can be held for much longer, thus potentially permitting CGT free gain to accrue over a 

longer period.  The opportunity for a CGT free gain can be an extremely valuable benefit from subscribing for 

shares in a successful EIS qualifying company.     

Inheritance Tax Relief ς ΨLI¢Ω wŜƭƛŜŦ 

¶ Shares in EIS qualifying companies will generally qualify for Business Relief (formerly Business Property Relief) for 

Inheritance Tax purposes at rates of up to 100% after two years of holding such investment, so that any liability 

for Inheritance Tax is reduced or eliminated in respect of such shares.    

CGT Deferral Relief 

¶ Tax on capital gains realised on a different asset can be deferred for as long as the EIS qualifying shares are held 

or even indefinitely, where disposal of that asset was less than 36 months before the date of the issue of shares 

in the EIS investment or less than 12 months after it.  

¶ Deferral relief is unlimited, in other words, this relief is not limited to investments of £1m per annum and can 

also be claimed by investors (individuals or trustees) whose interest in the company exceeds 30%.  

Loss Relief 

¶ If EIS shares are disposed of at any time at a loss (after taking into account income tax relief), such loss can be set 

ŀƎŀƛƴǎǘ ǘƘŜ ƛƴǾŜǎǘƻǊΩǎ ŎŀǇƛǘŀƭ ƎŀƛƴǎΣ ƛƴ ǘƘŜ ǘŀȄ ȅŜŀǊ ƻŦ ƭƻǎǎ ƻǊ ŎŀǊǊƛŜŘ ŦƻǊǿŀǊŘ ǘƻ ŀ ƭŀǘŜǊ ȅŜŀǊΣ ƻǊ ǘƘŜƛǊ ƛƴŎƻƳŜ ƛƴ ǘƘŜ 

tax year of disposal or the previous year.  

¶ For losses offset against income, the net effect is to limit the investment exposure to 38.5p in the £1 for a 45% 

taxpayer, or 42p in the £1 for a 40% taxpayer if the shares were to become totally worthless.  

Limits on the money you raise 
 
There is no minimum, but there is a maximum amount you can raise depending on which scheme you opt for. 
 
The maximum amount you can raise in the lifetime of your company for: 

¶ SEIS investments is £150,000   

¶ SITR (Social Investment Tax Relief) investments is £1.5 million  

¶ EIS and VCT investments is £12 million  

¶ There may be higher limits if your company carries out research, development or innovation and meets 
certain conditions. 

 
How the scheme works 
 
9L{ ƛǎ ŘŜǎƛƎƴŜŘ ǘƻ ƘŜƭǇ ȅƻǳǊ ŎƻƳǇŀƴȅ ǊŀƛǎŜ ƳƻƴŜȅ ǿƘŜƴ ƛǘΩǎ ǎǘŀǊǘƛƴƎ ǘƻ ǘǊŀŘŜΦ Lǘ ŘƻŜǎ ǘƘƛǎ ōȅ offering tax reliefs to 
individual investors who buy new shares in your company. 
 
You can receive a maximum of £12million through EIS investments. This will: 

¶ include any other de minimis state aid received in the 3 years up to and including the date of the investment 

¶ count towards any limits for later investments through other venture capital schemes  
 
There are various rules you must follow so your investors can claim and keep SEIS tax reliefs relating to their shares. 
Tax reliefs will be withheld, or withdrawn, from your investors if you do not follow the rules for at least 3 years after 
the investment is made. 
 

https://www.gov.uk/guidance/venture-capital-schemes-tax-relief-for-investors
https://www.gov.uk/guidance/venture-capital-schemes-tax-relief-for-investors
https://www.gov.uk/guidance/venture-capital-schemes-raise-money-by-offering-tax-reliefs-to-investors
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Companies that can use the scheme 
 
Your company can use the scheme if it: 

¶ carries out a new qualifying trade   

¶ is established in the UK  

¶ is not trading on a recognised stock exchange at the time of the share issue 

¶ has no arrangements to become a quoted company or a subsidiary of one at the time of the share issue 

¶ does not control another company unless that company is a qualifying subsidiary  

¶ has not been controlled by another company since the date of your company being incorporated 
 
Your company and any of its subsidiaries must: 

¶ not have gross assets over £200,000 when the shares are issued 

¶ not be a member of a partnership 

¶ have less than 25 full-time equivalent employees in total when the shares are issued 
 
About the investment 
 
The shares you issue must meet the same requirements as shares issued under EIS. 
 
The money you raise from the investment must be spent within 3 years of the share issue. You must spend the 
money on either: 

¶ a qualifying trade  

¶ preparing to carry out a qualifying trade  

¶ ǊŜǎŜŀǊŎƘ ŀƴŘ ŘŜǾŜƭƻǇƳŜƴǘ ǘƘŀǘΩǎ ŜȄǇŜŎǘŜŘ ǘƻ ƭŜŀŘ ǘƻ ŀ ǉǳŀƭƛŦȅƛƴƎ ǘǊŀŘŜ 
 
You cannot use the investment to buy shares, unless the shares are in a qualifying 90% subsidiary that uses the 
money for a qualifying business activity. 
 
New qualifying trade 
 
If your company is already carrying out a qualifying trade, it must not have been carried out for more than 2 years by 
either: 

¶ your company 

¶ any other person who then transferred it to your company 

¶ Your company, or any qualifying subsidiary, must not have carried out any other trade before you started 
the new trade. 

¶ ¸ƻǳǊ ŎƻƳǇŀƴȅΩǎ ǘǊŀŘŜ Ƴǳǎǘ ōŜ ǘǊŜŀǘŜŘ ŀǎ ŀ ŎƻƳƳŜǊŎƛŀƭ ōǳǎƛƴŜǎǎ ǿƛǘƘ ǘƘŜ ŀƛƳ ƻŦ ƳŀƪƛƴƎ ǇǊƻŦƛǘǎΦ IƻǿŜǾŜǊΣ 
your trade will not qualify if it consists mostly of an excluded activity. 

 
Before raising your money ς Advance Assurance  
 
You can ask HMRC if your share issue is likely to qualify before you go ahead, this is called advance assurance. 
 
You can ask HMRC if they agree that an investment would meet the conditions of a scheme before you apply. This is 
called advanced assurance. You can use this to show your potential investors that your proposed investment may 
qualify for a scheme. 
 
Advance assurance will not tell you if an investor would meet the conditions of the scheme. 
 
You will need to make separate applications for each proposed investment that you want advance assurance for. 
 

https://www.gov.uk/guidance/venture-capital-schemes-apply-to-use-the-seed-enterprise-investment-scheme#newtrade
https://www.gov.uk/guidance/venture-capital-schemes-permanent-establishment
https://www.gov.uk/guidance/recognised-stock-exchanges
https://www.gov.uk/guidance/venture-capital-schemes-apply-for-the-enterprise-investment-scheme#subsidiary
https://www.gov.uk/guidance/venture-capital-schemes-apply-for-the-enterprise-investment-scheme#when-you-issue-shares
https://www.gov.uk/guidance/venture-capital-schemes-raise-money-by-offering-tax-reliefs-to-investors#trades
https://www.gov.uk/guidance/venture-capital-schemes-apply-for-the-enterprise-investment-scheme#subsidiary
https://www.gov.uk/guidance/venture-capital-schemes-raise-money-by-offering-tax-reliefs-to-investors#trades
https://www.gov.uk/guidance/venture-capital-schemes-apply-to-use-the-seed-enterprise-investment-scheme#qualifying-subsidiary
https://www.gov.uk/guidance/venture-capital-schemes-apply-for-advance-assurance
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What is the difference between EIS and SEIS? 

 
EIS and SEIS are very similar in many respects, but there are some important differences. 

EIS and SEIS serve the same essential purpose ς to be a conduit for early-stage investment into high-growth-potential, 

ǎƳŀƭƭŜǊ ŀƴŘ ȅƻǳƴƎŜǊ ¦Y ŎƻƳǇŀƴƛŜǎΣ ŦƻǊ ǿƘƛŎƘ ǘƘŜǊŜ ƛǎ ǿƛŘŜƭȅ ǊŜƎŀǊŘŜŘ ǘƻ ōŜ ŀ ΨŦƛƴŀƴŎŜ ƎŀǇΩΣ ƳŜŀƴƛƴƎ Ƴŀƴȅ ǇǊƻƳƛǎƛƴƎ 

businesses can struggle to obtain growth funding. 

The key difference between the two is that SEIS is explicitly targeted at start-ups and very early stage companies, while EIS 

can be used by larger and more mature companies ς though these are still relatively small and young in the context of the 

¦YΩǎ ōǳǎiness and corporate landscape.  
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HMRC EIS, SEIS & SITR statistics 2021 
 
About these statistics 

This is a National Statistics publication produced by HM Revenue and Customs (HMRC). It provides information on the 

number of companies raising funds, the number of subscriptions and the amounts raised through the Enterprise 

Investment Scheme (EIS) and Seed Enterprise Investment Scheme (SEIS). 

It also includes Official Statistics on social enterprises raising funds through the Social Investment Tax Relief (SITR) scheme. 

The EIS, SEIS and SITR are 3 of 4 tax-based venture capital schemes, the other being the Venture Capital Trust (VCT) 

scheme. 

The current release includes the first estimates for 2019 to 2020. The figures for 2017 to 2018 and 2018 to 2019 include 

small revisions and minor updates, arising from the receipt of a small number of further EIS1 and SEIS1 forms for these 

years. 

Companies have a period of 3 years after shares are issued to submit a compliance statement. This year, we have 

introduced an uplift factor for figures from 2018 to 2019 onwards to take account of late returns submitted by companies. 

Thus, these figures should be treated as provisional and will be subject to revisions in future publications. 

Enterprise Investment Scheme 

¶ Since the Enterprise Investment Scheme (EIS) was launched in 1994, 32,965 companies have received investment 

and around £24 billion of funds have been raised.  

¶ In 2019 to 2020, 4,215 companies raised a total of £1,905 million of funds under the EIS scheme. Funding has 

increased from 2018 to 2019, when 4,060 companies raised £1,867 million.  

¶ In 2019 to 2020, a total of £466 million of investment was raised by the 1,500 companies raising funds under the 

EIS scheme for the first time.  

¶ In 2019 to 2020, companies recorded as from the Information and Communication accounted for £630 million of 

investment (33% of all EIS investment).  

¶ Companies registered in London and the South East accounted for the largest proportion of investment, raising 

£1,267 million (66% of all EIS investment) in 2019 to 20201. 

¶  

Advance assurance requests 

EIS 

¶ Since 2006 to 2007, there have been a total of 36,905 advance assurance request (AAR) applications received for 

EIS, and of these 30,205 (82%) have been approved.  

¶ In 2020 to 2021, 3,080 AAR applications for EIS were received and 2,380 (77%) approved. This is a decrease from 

2019 to 2020 when 3,440 AAR applications were received and 2,665 (77%) approved. 

Source HMRC 

  



¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ  January 2023 

EIS Investments 2022/3 
 

¢Ƙƛǎ ǊŜǇƻǊǘ ƛǎ ŀƛƳŜŘ ŀǘ LƴǾŜǎǘƳŜƴǘ tǊƻŦŜǎǎƛƻƴŀƭǎ ƻƴƭȅ ŀƴŘ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ōȅ tǊƛǾŀǘŜ LƴǾŜǎǘƻǊǎΦ ¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ and IFA/GBI Magazines do not offer 
any opinion on the suitability or appropriateness of any platform and this report is intended as general information only and does not constitute advice or 
recommendation. Information is sourced direct from platform operators and is therefore as current as is available at the time of production 

 

UK Tax-efficient Investment Comparison Table 
 

 ISA Pension VCT EIS SEIS 

Income Tax Relief Nil Up to 45% 30% 30% 50% 

Capital Gains Deferral Nil Nil Nil Up to 28% (A)   

Capital Gains 
Reinvestment Relief 

Nil Nil Nil   
Effective relief 
up to 14% (B) 

IHT Relief No (C) Yes (D) No Yes after 2 years Yes after 2 years 

Tax Free Exit Yes Yes/No Yes Yes/No (E) Yes after 3 years 

Tax Free Dividends Yes N/A Yes (F) No (F) No (F) 

Limits £20,000 

 £40,000 (carry 
forward may 
also be 
available) (G) 

£200,000 £1M (H) £100,000 (I) 

Minimum holding 
period 

None To age 55+  5 years 
2 years for IHT 
3 years for EIS 

2 years for IHT 
3 years for SEIS 

A. Gains arising before 6 April 2021 to higher rate UK tax payers are chargeable at 28%. From 6 April 2021 the rate is generally 

20% (but remains at 28% for certain assets.) The relief is a deferral only, and not an exemption and the deferred gain will 

crystallise on sale of the EIS shares.    

B. SEIS reinvestment relief exempts half of the gain reinvested up to the SEIS maximum investment of £100k ie for a gain of 

£100k reinvested in an SEIS investment, £50k of the reinvested gain is exempt.     

C. Some shares in AIM listed companies held in an ISA and held for at least two years may be eligible for IHT relief.  All shares 

held in an ISA are exempt from CGT.    

D. In certain circumstances.  Specific IHT advice is required   

E. There is no tax free exit for shares for which EIS deferral relief only was claimed.   

F. With effect from 6 April 2016 the 10% tax credit on dividends has been abolished and replaced with an annual dividend 

ŀƭƭƻǿŀƴŎŜ όǘƘŜ ŘƛǾƛŘŜƴŘ ƴƛƭ ǊŀǘŜ όΨ5bwύύΦ  ¢ƘŜ 5bw ŎƘŀǊƎŜǎ ƛƴŎƻƳŜ ǘŀȄ ŀǘ л҈ ƻƴ ǘƘŜ ŦƛǊǎǘ ϻнΣллл ƻŦ ŀƴ ƛƴŘƛǾƛŘǳŀƭΩǎ ŘƛǾƛŘŜƴŘ 

income which would be chargeable to tax but for the DNR.  Chargeable dividend income above the DNR is chargeable to tax at 

basic, upper or higher rate dependent upon the tax rate which applies to the individual shareholder.   

G. Relief for pension contributions is complex and separate advice should be taken.  I 

a. ƴ нлнмκнлнн ǘƘƻǎŜ ǿƛǘƘ ŀƴƴǳŀƭ άŀŘƧǳǎǘŜŘέ ƛƴŎƻƳŜ όƛƴŎƭǳŘƛƴƎ ǇŜƴǎƛƻƴύ ƻǾŜǊ ϻнплΣллл ǿƛƭƭ ƘŀǾŜ ǘƘŜƛǊ ŀƴƴǳŀƭ 

allowance reduced by £1 for every £2 over £240,000 to a minimum of £4,000 for individuals with annual income 

excluding pension below £240,000 there will be no reduction  

b. ²ƛǘƘƛƴ ǘƘŜ !ƴƴǳŀƭ !ƭƭƻǿŀƴŎŜΣ ƳŜƳōŜǊ ŎƻƴǘǊƛōǳǘƛƻƴǎ ōŜƴŜŦƛǘ ŦǊƻƳ ǘŀȄ ǊŜƭƛŜŦ ŀǘ ǘƘŜ ƛƴŘƛǾƛŘǳŀƭΩǎ ƳŀǊƎƛƴŀƭ ǊŀǘŜ ƻŦ ǘŀȄΣ 

i.e., up to 45%   

c. Within the Annual Allowance, relievable member contributions are limited to 100% of employment earnings.   

d. ¢ƘŜ ǊŜŘǳŎǘƛƻƴ ƛƴ ǘƘŜ !ƴƴǳŀƭ !ƭƭƻǿŀƴŎŜ ƛǎΣ ƘƻǿŜǾŜǊΣ ŀŎŎƻƳǇŀƴƛŜŘ ōȅ ŀ ά/ŀǊǊȅ CƻǊǿŀǊŘέ ŦŀŎƛƭƛǘȅΣ ŀƭƭƻǿƛƴƎ ǇŜƴǎƛƻƴ 

scheme members (if a member of a pension scheme at some time during the earlier tax years) to Carry Forward any 

unused pension allowance from the previous three tax years. Including the current tax year, that could mean that 

you are able to make a pension contribution of up to £160,000 including tax relief.  

H. Up to £1M of EIS investment may be carried back to the previous tax year if the limit for that year was not fully utilised.  

I. Up to £100k of SEIS investment may be carried back to the previous tax year if the limit for the year was not fully utilised. 

Source EISA 

 

 

 

 

 

 

 



¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ  January 2023 

EIS Investments 2022/3 
 

¢Ƙƛǎ ǊŜǇƻǊǘ ƛǎ ŀƛƳŜŘ ŀǘ LƴǾŜǎǘƳŜƴǘ tǊƻŦŜǎǎƛƻƴŀƭǎ ƻƴƭȅ ŀƴŘ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ōȅ tǊƛǾŀǘŜ LƴǾŜǎǘƻǊǎΦ ¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ and IFA/GBI Magazines do not offer 
any opinion on the suitability or appropriateness of any platform and this report is intended as general information only and does not constitute advice or 
recommendation. Information is sourced direct from platform operators and is therefore as current as is available at the time of production 

 

EIS Eligibility Criteria 
 
The Gross Assets Test 

A company looking to secure EIS investment must have under £15 million in gross assets pre-money. 

The Number of Employees Test 

A company looking to secure EIS investment must have no more than 250 employees. 

The Trading Time Test 

To be eligible for EIS funding, a company must have been trading for less than two years. It should be noted that the date 

when a company starts trading is different to the date of incorporation detailed on Companies House. When establishing 

whether this tŜǎǘ Ƙŀǎ ōŜŜƴ ǎŀǘƛǎŦƛŜŘΣ Iaw/ ǿƛƭƭ ǊŜǾƛŜǿ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƻŦƛǘ ŀƴŘ ƭƻǎǎ ŀŎŎƻǳƴǘǎ ǊŀǘƘŜǊ ǘƘŀƴ ǘƘŜ ŘŀǘŜ ƻŦ 

incorporation. 

UK Permanent Establishment Test 

In order to raise funds under EIS, a company does not necessarily need be a UK company in order to qualify. A foreign 

ŎƻƳǇŀƴȅ Ŏŀƴ ƘŀǾŜ ŀ ǇŜǊƳŀƴŜƴǘ ŜǎǘŀōƭƛǎƘƳŜƴǘ ƛƴ ǘƘŜ ¦YΣ ǘƘǊƻǳƎƘ ǿƘƛŎƘ ŀ ǎǳōǎǘŀƴǘƛŀƭ ǇŀǊǘ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ ƛǎ 

conducted. In certain circumstances, having an employee based in the UK may satisfy the permanent establishment test 

although this should be assessed on a case-by-case basis. 

The Partnership Test 

The company looking to raise funds under SEIS or EIS must not be a member of a partnership with another company, as 

this will be flagged by HMRC. 

The benefits of individuals investing through EIS and SEIS 
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The potential risks of investing in EIS 
 

Investing in start-ups and early-stage businesses involves risks, including illiquidity, lack of dividends, loss of investment 

and dilution. It should be done only as part of a diversified portfolio. EIS investments are targeted exclusively at investors 

who understand the risks of investing in early-stage businesses and can make their own investment decisions.  

 

RISK TO CAPITAL Investors should only consider subscribing if they are able to bear the risk of losing their entire 
investment. 

INVESTING IN SMALLER 
COMPANIES 

Investee companies can experience significant and sudden increases or decreases in value.  
 

LENGTH OF INVESTMENT The aim is to exit the majority of investments five to seven years after we first purchase shares. This is 
not always possible, and it is not unusual for venture capital investments to be held for periods of 10 
years or more.  

ILLIQUIDITY  Venture Capital is typically an illiquid investment; funds can only be returned if and when companies are 
sold.  

PAST PERFORMANCE Past performance is not a reliable indicator of future results.  

DIVERSIFICATION RISK  There is a risk that the final portfolio may be comprised of a small number of companies, which will limit 
diversification 

LEGISLATIVE RISKS Legislative changes may affect portfolio companies which are expanding to other territories, such as the 
US. Legislation may also change within the UK resulting in the initial product or technology becoming 
unviable.  

TAX RISKS Changes in UK tax legislation or its interpretation may adversely affect investment performance and 
returns to investors.  

NEW TECHNOLOGY RISKS Companies introducing new technology or products into existing or new markets may present additional 

risks  

 

The Financial Conduct Authority (FCA) considers these investments to be high risk, due to the potential for losses,   

An investor could lose all the money invested.  If the investee company fails, investors may lose up to 100% of the 

money invested. Most start-up businesses fail. 

Even if an investment is successful, it may take years for investors to get their money back.  

It is unlikely that investors will be able to sell the investment early.   

The most likely way for investors to get their money back is if the business is bought by another business or lists its 

shares on an exchange such as the London Stock Exchange. These events are not common. 

Investors in a start-up business, should not expect to get their money back through dividends. Start-up businesses 

rarely pay these. 

The percentage of the business that investors own will decrease if the business issues more shares. This could mean 

that the value of the investment reduces, depending on how much the business grows. Most start-up businesses 

issue multiple rounds of shares. These new shares could have additional rights that the original shares do not have, 

ǎǳŎƘ ŀǎ ǘƘŜ ǊƛƎƘǘ ǘƻ ǊŜŎŜƛǾŜ ŀ ŦƛȄŜŘ ŘƛǾƛŘŜƴŘΣ ǿƘƛŎƘ ŎƻǳƭŘ ŦǳǊǘƘŜǊ ǊŜŘǳŎŜ ŀƴ ƛƴǾŜǎǘƻǊΩǎ ŎƘŀƴŎŜǎ ƻŦ ƎŜǘǘƛƴƎ ŀ ǊŜǘǳǊƴ ƻƴ 

the investment.  

Protection from the Financial Services Compensation Scheme (FSCS), in relation to claims against failed regulated 

firms, does not cover poor investment performance.  

Protection from the Financial Ombudsman Service (FOS) does not cover poor investment performance.  
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Clarity and Transparency 
 
Simplifying EIS Information 

One of the charges made against the EIS industry has been that information provided about funds was full of jargon 

and confusing, and that it was very difficult to compare one fund against each other. Particularly when it came to 

ŎƻƳǇŀǊƛƴƎ ǘƘŜ ŦŜŜǎ ŀƴŘ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ ŘƛŦŦŜǊŜƴǘ ƳŀƴŀƎŜǊǎΦ !ǘ 9L{! ǿŜ ŀƎǊŜŜŘΦ {ƻ 9L{!Ωǎ wŜǎŜŀǊŎƘΣ 9ŘǳŎŀǘƛƻƴ ŀƴŘ 

Marketing Committee set out to put this right. 

First of all we tackled fees. As a trade association we cannot impose rules. After all we have no enforcement 

authority. So instead we created principles of best practice for the industry. We wanted advisers and investors to be 

able to easily compare the fees of different fund managers as part of their normal fund selection. We took all fees 

payable over 5 years as the benchmark, whether payable by the investor or portfolio company, because fees payable 

over 5 years is the yardstick of the wider fund management industry. And we wanted all fees to be included as fees 

payable by the portfolio company meant that they had less to use in the development of their business. 

We are delighted that GrowthInvest are developing a fee calculator that will make such comparisons even simpler. 

As EISA cannot enforce these principles we hope very much that advisers will hold fund managers to account for the 

fees that they charge. 

We then went on to develop principles on performance. They are designed once again to enable genuine and fair 

comparisons and include such principles as: 

- All failures must be shown in calculating an IRR 

- The basis of company valuations prior to exit should be made clear 

- For exits the pay outs net of performance fees are the ones that should be shown.  

The principles for both fees and performance follow on from this. 

If you are an adviser reading this, please could you check that the fund managers you deal with are following these 

principles. And if not, why not. 

Martin Fox 
Chairman 
EISA Research Education and Marketing Committee  
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EISA ς Transparency of fees principles 

 
1. All fees should be clearly stated, when they are payable, and by whom.  

2. Fees charged to companies matter as much as fees to investors. Both have an impact on the final outcome 

for investors, and it is misleading to ǎŀȅ ǘƘŀǘ ŦŜŜǎ ŎƘŀǊƎŜŘ ǘƻ ŎƻƳǇŀƴƛŜǎ ƳŜŀƴǎ ǘƘŀǘ ƛǘ ƛǎ ΨŦŜŜ ŦǊŜŜΩ ŦƻǊ ƛƴǾŜǎǘƻǊǎΦ !ƭƭ 

fees charged to investee companies should be disclosed. 

For example, fees for services that are needed or mandatory on the investee company, such as consulting or 

monitoring services, should be disclosed. 

3. There should be clarity on whether fees are fixed or variable. For example where monitoring fees might 

depend on the size of the company. Where appropriate a range can be given, but it should be clear as to the basis 

being used to decide on the final amount. 

4. It should be clear as to how long fees are payable for, and in what circumstances this can change. 

5. There needs to be clarity on which elements are subject to VAT and which are not. Just to say that VAT is 

charged as applicable is not sufficient and each fee should clearly have its VAT status given. 

The net amount of an investment that will be used to purchase shares should be clearly stated. 

6. There should be clarity on success fees, and whether these are calculated on returns that include tax 

benefits, or not. It should be clear whether these are calculated on a per company or fund basis. Disclosure should 

include the amount of any options or warrants that the manager may receive, as well as any other investment the 

manager or team may make that is on different terms from those by their customers. 

The overall guiding principle is that investors should be able to readily compare fees openly and between different 

companies and know that all fees are declared. 

Compiled by EISA Research, Education and Marketing Committee ς December 2021 

EIS Illustration  
 
A 45% taxpayer invests £10,000 in an EIS company 

 Company fails Company breaks even Company doubles in value 

EIS Investment £10,000 £10,000 £10,000 

Income Tax Relief £3,000 £3,000 £3,000 

Net Investment £7,000 £7,000 £7,000 

Proceeds on disposal  £0 £10,000 £20,000 

Income tax loss relief -£3,150 - - 

CGT payable  - Nil Nil 

Net profit/loss including 
income tax releif 

-£3,850 £3,000 £13,000 

Income tax loss relief calculation -The loss after income tax relief is £7,000 x 45% = £3,150 

By comparison, an individual investing £10,000 in a non-EIS company who exits with a 2x return would see a profit, after CGT at 

the current, 20% rate, of just £8,000.  

Source SyndicateRoom ς Understanding EIS - a guide to tax efficient investing. 
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EISA - Principles on Communicating Investment Performance 
 
1. All exits, including failures, should be shown in compiling an IRR. 

2. Quoted returns and projections should exclude tax reliefs. If the manager wants to also include tax reliefs to show 

total returns, the figures should be clearly differentiated. 

3. For profitable exits, the actual pay out, net of performance fees should be the ones shown.The manager should 

make clear whether or not this is the case. 

4. If there has been a change in investment strategy, performance figures should be shown pre and post the change. 

5. Company valuations should either be based on the price of the last investment, or on a valuation approach that 

meets IPEV guidelines. The fund manager should publish details of the valuation methodology they are using and the 

frequency of valuations, allowing for the different capital requirements of SEIS, EIS and scale up funds. If there has 

been no further funding or valuation for 2 years, then an explanation should be provided. 

6. The transparency of the number of failures, average length of holding and amounts should be shown. 

7. The frequency and consistency of exits should be shown, and how this is in line with the approach set out by the 

fund manager. Visual timelines produced by some managers are helpful. 

8. Where investments into a company have been made at different times, on exit a range of returns should be 

shown, rather than just the best one at a particular point in time. 

9. Where annual management charges have been accrued by the Manager, and are still payable by the investor, 

fund by fund performance should be shown net of this cost. 

10. Managers are expected to communicate whether returns and valuations over time are in line with the initial 

marketing material. 

Compiled by EISA Research, Education and Marketing Committee - December 2021 
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REALISATION TIME FOR EIS ς Chris Hood of Seneca Partners 
Chris Hood is Sales Manager at Seneca Partners, managers of the Seneca AIM EIS Fund, The Seneca EIS Portfolio Fund, Seneca 

Growth Capital VCT Plc and the Seneca IHT Service. 

EIS investment usually steps up a gear in Q1 in the run up to tax year end despite the growing trend towards all year- 

round investing. With a vast array of open offers to choose from where should advisers and their investors be placing their 

focus? 

/ƘǊƛǎ IƻƻŘΣ {ŜƴŜŎŀ {ŀƭŜǎ 5ƛǊŜŎǘƻǊ ŘƛǎŎǳǎǎŜǎ ǘƘŜ ΨƪƛƭƭŜǊΩ ƛǎǎǳŜ ƻŦ ǊŜŀƭƛǎŜŘ ǾŀƭǳŜ ǾŜǊǎǳǎ ǳƴǊŜŀƭƛǎŜŘ ǾŀƭǳŜΦ 

ΨΩBeing blunt, investment outcomes can only be measured by the extent of the cash returned to investors upon exit. Until 

ǘƘŀǘ ǇƻƛƴǘΣ ƛǘ ŎŀƴΩǘ ōŜ ǾƛŜǿŜŘ ŀǎ ƳǳŎƘ ƳƻǊŜ ǘƘŀƴ ƘƻǇŜ ǾŀƭǳŜΦ !ƴŘ ǊŜŀƭƭȅΣ ǘƘŀǘΩǎ ǘƘŜ ŎǊǳȄ ƻŦ ƛǘΦ [Ŝǘ ƳŜ ǘǊȅ ǘƻ ŜƭŀōƻǊŀǘŜΦ 

Setting the scene 

CƛǊǎǘ ǳǇΣ ƛǘ ƛǎ ƘƛƎƘƭȅ ǳƴƭƛƪŜƭȅ ǘƘŀǘ ŀƴȅ ŦǳƴŘǎ ǊŀƛǎŜŘ ŀŦǘŜǊ нлму ǿƛƭƭ ƘŀǾŜ ŀŎƘƛŜǾŜŘ ŀƴ ŜȄƛǘΦ {ƻΣ ǿŜ Ŏŀƴ ƻƴƭȅ ƧǳŘƎŜ ŀ ƳŀƴŀƎŜǊΩs 

exit track record on the level of cash returned to their investors on investments made before then. Otherwise, despite 

whatever the carrying values show the investments have still yet to be realised.  

So if you are looking for proven exit track records as your basis for assessing the credentials of the manager that factor 

alone will dramatically narrow the field. According to research recently carried out by one of the main reviewers in the 

market of over 50 live EIS funds, less than half have produced any exits at all as at December 2021.Only 4 have returned 

circa 50% or more of their total EIS fund values. That suggests that a very substantial amount of current EIS FUM still 

resides in the unrealised return compartment.  

What does this mean?    

It may well be the case that managers who have entered the market since 2018 have some good performers within their 

portfolios which will hopefully prove good for investors in due course.  

hŦ ƳƻǊŜ ǎƛƎƴƛŦƛŎŀƴŎŜ ƛǎ ŀ ƳŀƴŀƎŜǊΩǎ ǘǊŀŎƪ ǊŜŎƻǊŘ ƻŦ ŜȄƛǘǎ ŦƻǊ ƛƴǾŜǎǘƳŜƴǘǎ ǿƘƛŎƘ ƘŀǾŜ ōŜŜƴ ǊǳƴƴƛƴƎ ŦƻǊ р ȅŜŀǊǎ ƻǊ ƳƻǊŜ ǿƛǘƘ 

no visible exit event. It is fair to say that investment horizons have become more stretched since the rule changes of 2018 

but this does bring another issue into the debate. 

An investor with a pre- 2016 portfolio for example, will soon be going into the 6th year. Either the portfolio will still be held 

at cost or valuations will have been moved in one direction or another. Usually, managers mark them up based on further 

fundraising rounds at a higher price or because there have been positive developments at company level. This is expected 

at individual company level but probably not for entire portfolios. Advisers should by this point have had some indication 

from the Fund Manager of how and when this value will be realised. If. After 6 years invested a portfolio is valued much 

higher than it originally cost , investors are entitled  to ask why none have been realised. Where there have been adverse 

developments then realistic prospects of recovery need to be assessed. There is also the issue of whether further funding 

will be needed by these companies to stand a chance of achieving any return. Raising funds for a company which is 

struggling is no easy task particularly where there is a lengthy back story  and investors need to be aware if that is where 

their subscriptions  are to be deployed.     

Failures generally manifest themselves in the early years following investment with the prospect of loss relief being 

available for investors to claim.   

 

Unrealised values  

Unrealised company valuations can be something of a double-edged sword. On the one hand upward movements are 

ŎƻƳŦƻǊǘƛƴƎ ǘƻ ƛƴǾŜǎǘƻǊǎ ŀƴŘ ŀŘǾƛǎŜǊǎ ŀƭƛƪŜ ŀƴŘ ƳŀƪŜ ŦƻǊ ƳǳŎƘ ƳƻǊŜ ŎƻǊŘƛŀƭ ŎƭƛŜƴǘ ǊŜǾƛŜǿ ƳŜŜǘƛƴƎǎΦ LƳǇŀƛǊŜŘ ƻǊ ŜǾŜƴ Ψŀǘ 

ŎƻǎǘΩΩ ǾŀƭǳŜǎ ŀǊŜ ƴŜǾŜǊ ǉǳƛǘŜ ǎƻ ǇƻǇǳƭŀǊΦ  
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However, the crux of all this still lies in how and when this carrying value will be realised. The expectation is usually that 

those companies with a progressive valuation profile should become attractive acquisition targets or in some cases IPO 

ŎŀƴŘƛŘŀǘŜǎΦ ¢ƘŜǎŜ ŀǊŜ ƴƻǘ ΨƎƛǾŜƴǎΩ ŀƴŘ Ŏƻƴǘŀƛƴ ŀ ƴǳƳōŜǊ ƻŦ ŎƻƳǇƭŜȄ ŎƘŀƭƭŜƴƎŜǎ before coming to fruition often with 

challenges to the carrying values themselves. Investors will be keen to know timeframes around these processes which is 

a common reason why EIS investments can end up stretching out towards 10 years which is probably well beyond the 

expectation of investors at the point they originally invested. 

And those are the better case scenarios. 

¢ƘŜ ōƛƎƎŜǊ ŎƻƴŎŜǊƴ ƛƴǾƻƭǾŜǎ ǘƘƻǎŜ ŎƻƳǇŀƴƛŜǎ ǿƘƛŎƘ ǊŜǎƛŘŜ ǿƛǘƘƛƴ ƛƴǾŜǎǘƻǊǎΩ portfolios ŀƴŘ ǿƘƛŎƘ ƘŀǾŜ ǊŜƳŀƛƴŜŘ Ψŀǘ ŎƻǎǘΩ 

for a significant number of years. If there has been nothing of note within 4 or 5 years of investment, then what lies in 

store that will change that in the foreseeable future? What is the current cash position of these companies and how well 

placed are they to see the journey through? Continual funding rounds should be viewed with some caution because they 

are unlikely to have been completed without a reduction in value not least because of the dilution effect of the fundraise. 

Life Sciences and Bio-techs often fall into this category as drug discovery and the many clinical trials devour cash often 

with little commercial income to support them , itself a reason why calls on shareholders can become a regular 

occurrence. 

Those companies which sit inside investor portfolios aƴŘ ƘŀǾŜ ōŜŜƴ ǎƘƻǿƴ ŀǘ ΨōŜƭƻǿ ŎƻǎǘΩ ŦƻǊ ŀƴ ŜȄǘŜƴŘŜŘ ǇŜǊƛƻŘ 

probably need their prospects of delivering a future return to be re-assessed. 

AIM EIS FUNDS 

¢ƘŜǎŜ ŦǳƴŘǎ ƻŦǘŜƴ ŎŀǊǊȅ ǘƘŜ ΨǾƻƭŀǘƛƭŜΩ ǘŀƎ ōǳǘ ǘƘŀǘ ƛǎ ƭŀǊƎŜƭȅ ŘǳŜ ǘƻ ǘƘŜƳ ōŜƛƴƎ ǎǳōƧŜŎǘ ǘƻ Řŀƛƭȅ ǇǊƛŎƛƴƎ which their private 

company counterparts are not. If market conditions are volatile then this is normally also a macro -economic factor which 

affects all companies and would certainly affect the ability of a private company to realise its value in any event. 

AIM EIS funds generally come with a higher degree of due diligence and transparency by virtue of being quoted on the 

stock market and the regulatory news flow reflects in the share price. 

The major benefit of AIM EIS Funds is that they are usually far more liquid and therefore investors can see a realistic point 

at which they can exit which is hopefully much closer to the 3 year minimum EIS holding period than is the case with 

private companies. For this reason the 30% initial tax relief is more impactful than is the case where investors are forced 

to hold for a much longer period of time. 

THE REALISATION 

It is essential therefore that investors and advisers take the time to assess how EIS managers have performed over a 

period of time and exactly how much cash has been returned to investors. The investment risk of EIS investing is a well -

trodden path but a little extra time taken to examine the realised return performance of Managers rather than the hope 

value of unrealised returns is likely to prove very worthwhile. 
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Vala Capital: Sustainability at the Centre of Investment Strategy 
 

{ǘŀƴŘŦƛǊǎǘΥ WŀƳŜǎ CŀǳƭƪƴŜǊΣ CƻǳƴŘŜǊ ƻŦ ±ŀƭŀ /ŀǇƛǘŀƭ 9L{ ƛƴǾŜǎǘƳŜƴǘ ŦǳƴŘΣ ǎǇƻƪŜ ǘƻ D.L ƳŀƎŀȊƛƴŜ ǘƻ ŘƛǎŎǳǎǎ ǿƘȅ ƘŜΩǎ Ǉǳǘ 

sustainability at the centre of their investment strategy.  

The volatility in gas and electricity markets affecting all of Europe this winter have driven home the exposure that both 

individuals and businesses have to the natural gas market. As the world experiences increased energy prices and further 

transitions into renewable and clean energy, all businesses will be affected. Sustainability is an imperative for every 

business, and for James this recent convulsion was a wake-up call to businesses large and small. They need to ask 

themselves how they can minimise consumption, reduce the amount of energy they use, and reuse whatever they can.  

CƻǊ Ƴŀƴȅ ōǳǎƛƴŜǎǎŜǎΣ ǊŜŘǳŎƛƴƎ ŜƴŜǊƎȅ ŎƻƴǎǳƳǇǘƛƻƴ ŀƴŘ ƛƳǇƭŜƳŜƴǘƛƴƎ ŎƛǊŎǳƭŀǊ ŜŎƻƴƻƳƛŎǎ ƛǎƴΩǘ Ƨǳǎǘ ǘƘŜ ǊƛƎƘǘ ǘƘƛƴƎ ǘƻ ŘƻΣ 

ƛǘΩǎ ŀ ǿŀȅ ƻŦ ƴƻǘ ƎŜǘǘƛƴƎ ƘǳǊǘΦ !ǎ WŀƳŜǎ ŜȄǇƭŀƛƴŜŘ άƛŦ ŀ ōǳǎƛƴŜǎǎ Ƙŀǎ ƴƻǘ ŘŜŀƭǘ ǿƛǘƘ ƛǘǎ ǎǳǇǇƭȅ ŎƘŀƛƴ ŀƴŘ ƳƛƴƛƳƛǎŜŘ ǘƘŜ 

disruption and iƳǇŀŎǘ ƛǘ ƳŀƪŜǎΣ ǘƘŜƴ ǘƘŀǘ ōǳǎƛƴŜǎǎ ƛǎ ǇǳǘǘƛƴƎ ƛǘǎŜƭŦ ǳƴŘŜǊ ǘƘǊŜŀǘΦέ 

The other side of this coin is that both business and retail consumers are demanding sustainable solutions to mitigate 

climate change. It is not just climate change either, social responsibility and governance are increasingly at the forefront of 

consumer buying habits. For James, if a business is not addressing these issues, then it will have a direct impact and is 

likely to put at risk whether your customers are going to buy from you.  

άLǘΩǎ ƴƻǘ ǘƘŀǘ ǿŜΩǊŜ ōŜƛƴƎ ǎŀƴŎǘƛƳƻƴƛƻǳǎ ŀōƻǳǘ ƛǘ - ǿƘŀǘ ƛǘΩǎ ŀōƻǳǘ ƛǎ ǎǳǎǘŀƛƴŀōƛƭƛǘȅ ƛƴ ƛǘǎ ǘǊǳŜǎǘ ǎŜƴǎŜΣ ƳŀƪƛƴƎ ǘƘƛǎ ŀ 

ōǳǎƛƴŜǎǎ ƛƳǇŜǊŀǘƛǾŜΦέ 

¢Ƙƛǎ ŦƻŎǳǎ ƛǎ ƛƴǘŜƎǊŀǘŜŘ ƛƴǘƻ ±ŀƭŀΩ ǎ ƛƴǾŜǎǘƳŜƴǘ ǎǘǊŀǘŜƎȅ ŀƴŘ ŀƴȅ ōǳǎƛƴŜǎǎ ǘƘŜȅ ƛƴǾŜǎǘ ƛƴ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ǎƛƎƴ ǳǇ ǘƻ a platform 

that identifies where they are on a sustainability journey.  

This platform, FuturePlus, identifies where a given business is in terms of its sustainability and its targets along its 

sustainability journey.  

Vala has gone an extra step and the FǳƴŘΩǎ ŎŀǇƛǘŀƭ ƛǎ ŎƻƴǘƛƴƎŜƴǘ ƻƴ ǘƘŜ ǇǊƻƎǊŜǎǎ ƻŦ ǘƘŀǘ ǎǳǎǘŀƛƴŀōƛƭƛǘȅ ƧƻǳǊƴŜȅΦ ¢ƘŜƛǊ .ŜǘǘŜǊ 

Ventures EIS Fund will only invest in businesses that align with the interests of society and the environment.  

Recently, Jasper Smith Founder of Vala has said that he wants companies to better their sustainability goals as a 

competitive advantage.  

!ƴƻǘƘŜǊ ƛƳǇƻǊǘŀƴǘ ŀǎǇŜŎǘ ƻŦ ǘƘƛǎ ŜǘƘƻǎ ǘǊŀƴǎƭŀǘŜǎ ǘƻ ±ŀƭŀΩǎ ƛƴǾŜǎǘƻǊǎ ǘƻƻΦ WŀƳŜǎ ƘƛƎƘƭƛƎƘǘŜŘ ǘƘŀǘ ŦƻǊ ŀ ƭƻƴƎ ǘƛƳŜ ǘƘŜ ǘŜǊƳ 

Impact Investing was a euphemism for a business doƛƴƎ ǘƘŜ ǊƛƎƘǘ ǘƘƛƴƎ ōǳǘ ƻƴŜ ǘƘŀǘ ǿŀǎƴΩǘ ƎƻƛƴƎ ǘƻ ƳŀƪŜ ƎǊŜŀǘ ǊŜǘǳǊƴǎΦ Lƴ 

ŜȄǇƭŀƛƴƛƴƎ ǘƘŜƛǊ ŀǇǇǊƻŀŎƘ WŀƳŜǎ ǎŀƛŘΣ ά²Ŝ ǿŀƴǘ ƻǳǊ ŎƻƳǇŀƴƛŜǎ ǘƻ ƳŀƪŜ ŀ ƎǊŜŀǘ ƛƳǇŀŎǘΣ ōǳǘ ǿŜ ŜȄǇŜŎǘ ǘƘŜƳ ǘƻ ōŜ ǾŜǊȅ 

successful because of that impact. Not to be very successful despite ǘƘŀǘ ƛƳǇŀŎǘΦέ 

Another important outcome from measuring sustainability as Vala does is that it helps to avoid greenwashing. 

DǊŜŜƴǿŀǎƘƛƴƎ ƛǎ ǘƘŜ ǇǊŀŎǘƛŎŜ ƻŦ ǎŀȅƛƴƎ ŀƴ ƛƴǾŜǎǘƳŜƴǘ ƛǎ ΨƎǊŜŜƴΩ ǘƻ ŀǘǘǊŀŎǘ ƛƴǾŜǎǘƻǊǎ ǿƘŜƴ ƛǘ ǊŜŀƭƭȅ ƛǎƴΩǘΦ !ǎ WŀƳŜǎ ƴƻǘŜŘ 

historicallȅ ǘƘƛǎ Ƙŀǎ ōƻǘƘ ǳƴŘŜǊƳƛƴŜŘ ǘƘŜ ŎƻƴŦƛŘŜƴŎŜ ƛƴ ŦƛƴŀƴŎƛŀƭ ǎŜǊǾƛŎŜǎ ŀƴŘ ǊŜǎǳƭǘŜŘ ƛƴ ƛƴǾŜǎǘƻǊǎΩ ƳƻƴŜȅ ƴƻǘ ƎƻƛƴƎ ƛƴǘƻ 

where they wanted it to. 

For James, it is one thing to say a Fund is committed to ESG and another to translate that commitment into activity, action 

that is demonstrable and measurable.  

Iƻǿ ǘƘƛǎ ƳŀƴƛŦŜǎǘǎ ƛǘǎŜƭŦ ǿƛǘƘƛƴ ±ŀƭŀΩǎ ǎǘǊŀǘŜƎȅ Ŏŀƴ ōŜ ƭƛƪŜƴŜŘ ǘƻ ŀ ǘǿƻ-bucket system of investment. First is the generalist 

bucket, the Better Ventures EIS, which invests across a variety of themes and for these Vala requires companies to 

become more sustainable. If these companies do not meet the targets set out with FuturePlus then Vala can withhold 

capital.  

The second bucket is geared towards outcomes, the Sustainable Growth EIS. These companies will also be from a variety 

of sectors but will have technology, a product, or service that is in support of a sustainable, greener future.  
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James noted this approach has grown over some years in an organic way from within Vala. As Vala has grown it has 

attracted team members who have a particular passion around sustainability. As the team sought to create and develop 

their process they have seen sustainability driven investments move from very early stage businesses to businesses 

gaining traction and momentum.   

LƴƴƻǾŀǘƛǾŜ ŀƴŘ ŘƛǎǊǳǇǘƛǾŜ ǘŜŎƘƴƻƭƻƎȅ ŎƻƳǇŀƴƛŜǎ ƴŜŜŘ ŜŀǊƭȅ ƛƴǾŜǎǘƳŜƴǘΣ ǘƘŜȅ ƴŜŜŘ ŎŀǇƛǘŀƭ ŀƴŘ ŀǎ WŀƳŜǎ ŎƻƴŎƭǳŘŜǎ άǘƘƛǎ ƛǎ 

where EIS does its ƧƻōΦέ 
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EIS Case Study - Liquidity4Life introduces Home Drawdown ς a better way to release housing 

wealth? 

 

£850,000 currently being raised under EIS. 

Why did you launch this business. What is the problem you are solving ς  

Our business model satisfies an existing market demand (currently in the £billions). Increasingly, people need to 

sweat their home assets as part of a sound and responsible financial planning solution.  

Savings and investment research specialist, the Lang Cat, reaffirms to us that the resources available to meet the 

retirement income needs of an ageing population are already stretched and this problem is set to get worse - 25% of 

the population will be over 65 by 2050. The median gross income of recently retired pensioners fell short by £205 a 

ǿŜŜƪ ƻŦ ǘƘŜ ΨaƻŘŜǊŀǘŜΩ ǎǘŀƴŘŀǊŘ ƻŦ ƭƛǾƛƴƎ ƻŦ ϻруу ŀ ǿŜŜƪΣ ŘŜŦƛƴŜŘ ōȅ ǘƘŜ tŜƴǎƛƻƴǎ ŀƴŘ [ƛŦŜǘƛƳŜ {ŀǾƛƴƎǎ !ǎǎƻŎƛŀǘƛƻƴ 

(PLSA) - the annual shortfall is estimated at £48 billion for all pensioners.  

The Solution ς working on similar principles to pension drawdown, Home Drawdown® is an investment solution 

designed by Liquidity4Life Ltd to directly address the home asset problem. 

The derived benefits are a more efficient use of housing wealth and a more flexible arrangement, more money to 

supplement retirement income and little or no tax to pay on that income. Financial advisers advise on and manage 

the plan for their clients, including the withdrawal programme to ensure their clients have enough money at the 

right time to finance their chosen lifestyle. 

We have a strong and very experienced team and intend to introduce a technology solution that can be as significant 

as the success of wrap platforms in UK financial services. 

How does it work? 

It is proposed that Home Drawdown will involve a variant of existing regulated products, which should minimise time 

to implementation. It will involve a regulated property fund, whose legal structure we have looked at in detail, but 

the final decision will be made following further legal advice. 

The fund will raise capital through an issue of shares to retail and institutional investors and by way of a private 

placement of bonds issued to institutional investors seeking long-term, stable, asset backed returns from high 

quality housing stock with little or no void periods. 

! ŎǳǎǘƻƳŜǊ ǿƘƻ ǳǎŜǎ IƻƳŜ 5ǊŀǿŘƻǿƴΣ ǎŜƭƭǎ ǘƘŜƛǊ ƘƻƳŜ ǘƻ ŀ ǊŜƎǳƭŀǘŜŘ ǇǊƻǇŜǊǘȅ ŦǳƴŘ όάǘƘŜ ŦǳƴŘέύ ŀǘ ǘƘŜ Ŧǳƭƭ ƻǇŜƴ 

market value, in exchange for an Assured Tenancy, which will provide for the customer to live in their home for the 

remainder of their life. The customer reinvests the proceeds of sale in the property fund via an investment portfolio 

and draws down a regular income (and capital if needed) for the remainder of their life.  

Why are you talking to Financial Advisers? 

Financial Advisers are the obvious source of advice to help customers to use housing wealth in later life. 

Home Drawdown will present significant investment and tax planning opportunities for their clients and, as an 

investment solution, will fit neatly into their business models.  
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By creating a general fund of owner-occupied residential properties, we believe Home Drawdown® addresses a 

specific risk of what the FCA currently term a foreseeable harmful outcome and deals with the issues around the 

forthcoming FCA Consumer Duty. 

We believe financial advisers will get behind Home Drawdown as it will introduce a range of new tax planning 

ƻǇǇƻǊǘǳƴƛǘƛŜǎ ŀƴŘ ŀƭƭƻǿ ǘƘŜƳ ǘƻ ŎƘŀǊƎŜ ŦŜŜǎ ƛƴ ǘƘŜ ƴƻǊƳŀƭ ǿŀȅ ŦƻǊ ǇǊƻǾƛŘƛƴƎ ŜǎǎŜƴǘƛŀƭ ŀŘǾƛŎŜ ǘƻ ǘƘŜƛǊ ŎƭƛŜƴǘΩǎ ǇǊŜ-

ǎŀƭŜ ŀƴŘ ŦƻǊ ƳŀƴŀƎƛƴƎ ǘƘŜƛǊ ŎƭƛŜƴǘǎΩ ǊŜǘƛǊŜƳent income post-sale. It could double their revenue and will revolutionise 

financial planning by including income producing housing wealth into the planning process for the first time. 

What are the Founders backgrounds. 

Andrew Smith Chairman ς since the age of 23 Andrew has been building businesses in the wealth management and 

financial planning markets. First with the Hambro Family, then a joint venture with American Express Global and a 

founder and COO at Succession Advisory Services. 

Nick Kemp Heads up all UK development ς a financial product design specialist having worked with JP Morgan and 

Goldman Sachs to design and distribute retail investment products in the UK and overseas. Driving the UK design, 

implementation, and development of Home Drawdown.  

Phil Langton COO and Business architect ς brings 20+ years in investment banking. His experience for Barclays 

Capital, The Bank of New York, UBS, etc spans capital and liquidity funding solutions, managing counterparty risk, 

and managing fund accounting operations. 

What is the current offer? 

We are currently raising £850,000 (following an initial raise of £350,000 with professional investors such as Rupert 

Hambro) under EIS for 20% of the company on a valuation of £4,250,000. We will spend £350,000 to finalise the 

software to run Home Drawdown, £200,000 on legal and compliance advice, £110,000 on Sales and Distribution, 

£50,000 on platform integration, £70,000 on Finance & Governance and hold £70,000 for contingencies. 

We are looking for leading and influential industry professionals, and their clients, to invest in this EIS raise 

(minimum investment £5,000) and join us in this next exciting phase. We expect the returns to be exceptional.  

Why is this attractive to investors.  

Home Drawdown® will ǎǘƛƭƭ ǘƘǊƛǾŜ ƛƴ ŀ ǘƻŘŀȅΩǎ ŎǳǊǊŜƴǘ ǊŜŎŜǎǎƛƻƴ ŀƴŘ ǇƻǎƛǘƛǾŜƭȅ ƛƴŎǊŜŀǎŜ ŦǳǊǘƘŜǊ ƛƴ ǾŀƭǳŜ όǘƘǊƻǳƎƘ 

assets under management) with an economic upturn. A significant by product of our success will be to make a very 

positive social and financial wellness impact. It will also bring a whole new raft of customers into the financial 

planning process which can only be a good thing. 

If Liquidity4Life would be of interest to you or your clients, please click here for more information 

Contact Details: andrew@liquidity4life.co.uk     Telephone 07837 034028. 

or nick@liquidity4life.co.uk    Telephone 07801 833631 

Website: www.liquidity4life.co.uk  

  

mailto:andrew@liquidity4life.co.uk;%20alex.sullivan@wealthdfm.com?subject=Please%20contact%20me%20to%20arrange%20a%20meeting%20to%20discuss%20Liquidity4Life
mailto:andrew@liquidity4life.co.uk
mailto:nick@liquidity4life.co.uk
http://www.liquidity4life.co.uk/
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Why the economy is good news for venture capital ς Octopus Investments 
 

 

When it comes to the world of venture capital, a worsening economy is something of a double-edged sword. Whilst 

challenging conditions place a strain on all businesses, windows of opportunity form for entrepreneurs and 

investors.  

5ŜǎǇƛǘŜ ǳƴŎŜǊǘŀƛƴǘȅ ƭƻƻƪƛƴƎ ǘƻ ŎƻƴǘƛƴǳŜ ǘƘǊƻǳƎƘƻǳǘ нлноΣ ǘƘŜ ǎŀȅƛƴƎ ΨŜǾŜǊȅ ŎƭƻǳŘ Ƙŀǎ ŀ ǎƛƭǾŜǊ ƭƛƴƛƴƎΩ ǊƛƴƎǎ ǘǊǳŜ ŦƻǊ 

venture capitalists in the current landscape.  

In fact, we think now might just be the best time to launch a business in the last decade.   

This might surprise you but, just like diamonds, billion-ŘƻƭƭŀǊ ŎƻƳǇŀƴƛŜǎΣ ƻǊ ΨǳƴƛŎƻǊƴǎΩ ŀǊŜ ǊŜƴƻǿƴŜŘ ŦƻǊ ǘŀƪƛƴƎ ǎƘŀǇŜ 

under pressure. Some of the most successful VC-backed businesses in Europe, like AirBnB and Uber, were formed in 

the wake of the 2008 global financial crisis. Including some of the unicorns originally invested in by Octopus 

Ventures, such as Zoopla.  

{ƻ ǿƘŀǘΩǎ ƎƻƛƴƎ ƻƴ ƘŜǊŜΚ ²Ƙȅ Ŏŀƴ ŘƻǿƴǘǳǊƴǎ ŎǊŜŀǘŜ ǳƴƛcorns? 

[ŜǘΩǎ ōǊŜŀƪ Řƻǿƴ ǿƘȅ ǘƘŜǎŜ ŀǊŜ ŦŀǾƻǳǊŀōƭŜ ŎƻƴŘƛǘƛƻƴǎ ŦƻǊ ōǳƛƭŘƛƴƎ ǎǳŎŎŜǎǎŦǳƭ ƴŜǿ ōǳǎƛƴŜǎǎŜǎΣ ŀƴŘ Ƙƻǿ ƛƴǾŜǎǘƻǊǎ Ŏŀƴ 

access venture capital.  

What are the opportunities in the current economy? 

In the last few years, hiring and retaining talent has been extremely difficult. Since the pandemic, there has been 

huge demand for talent in technology roles. Big companies were onboarding thousands of people, leaving start-ups 

scrabbling for developers.  

Now in a tougher economic environment, a string of large tech companies are making mass redundancies. Meta has 

ŀƴƴƻǳƴŎŜŘ ƛǘǎ ŦƛǊǎǘ Ƴŀǎǎ ƭŀȅƻŦŦ ƛƴ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ƘƛǎǘƻǊȅΣ ǇƭŀƴƴƛƴƎ ǘƻ ƳŀƪŜ мо҈ ƻŦ ƛǘǎ Ǝƭƻōŀƭ ǿƻǊƪŦƻǊŎŜ ǊŜŘǳƴŘŀƴǘΦ1 

Amazon have also had their largest round of layoffs to date, with Microsoft and many others joining them.2 

But what does this have to do with venture capital? 

Although rising unemployment is of course unfortunate, for start-ǳǇǎ ǘƘŜǊŜΩǎ ŀ ŦƭƛǇ ǎƛŘŜΦ Lǘ ƳŜŀƴǎ ǘƘŜǊŜΩǎ ŀ ƎǊƻǿƛƴƎ 

Ǉƻƻƭ ƻŦ ǘŀƭŜƴǘ ǘƘŀǘ ŘƛŘƴΩǘ ǇǊŜǾƛƻǳǎƭȅ ŜȄƛǎǘΦ !ƴŘ ǿŜ ƪƴƻǿ ǘƘŀǘ ƛƴ any economic condition, talent is key to building a 

successful business.  

¢ƘŜ ǎŜŎƻƴŘ ƻǇǇƻǊǘǳƴƛǘȅ ǘƘŀǘ ŜŎƻƴƻƳƛŎ ƘŀǊŘǎƘƛǇ ǇǊŜǎŜƴǘǎΣ ƛǎ ŦǳƴŘƛƴƎ ǎŎŀǊŎƛǘȅΦ ¢ƘŜǊŜΩǎ ƭŜǎǎ ŎŀǇƛǘŀƭ ŀǾŀƛƭŀōƭŜ ƛƴ ǘƘŜ 
market and less start-ups raising money. But start-ups that do successfully raise money will be building their business 
in an environment wheǊŜ ǘƘŜǊŜΩǎ ƭŜǎǎ ŎƻƳǇŜǘƛǘƛƻƴ ǘƘŀƴ ǿƻǳƭŘ ƘŀǾŜ ŜȄƛǎǘŜŘ ƛƴ ŀƴ ŜŎƻƴƻƳƛŎ ōƻƻƳΦ ¢ƘŜȅ ǿƛƭƭ ƘŀǾŜ ƭŜǎǎ 
competition from day one, so the probability of success increases. Larger companies will often cut investment in 
innovation during a recession, and this could create windows of opportunity for new start-ǳǇǎΦ CƻǊ ǘƘŜǎŜ ǊŜŀǎƻƴǎΣ ƛǘΩǎ 
possible to invest in some early-stage businesses with enormous potential when the global outlook is shifting and 
challenging.  
 
 
 
 

 
1 https://impakter.com/big - tech - layoffs - europe - violation - of - eu- policy/   
2 https://www.cnbc.com/2022/11/09/tech - layoffs - 2022.html   

https://impakter.com/big-tech-layoffs-europe-violation-of-eu-policy/
https://www.cnbc.com/2022/11/09/tech-layoffs-2022.html
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How Octopus Ventures is trying to unearth the next unicorn 

 

The Octopus Ventures team believe that now is the best time to build a new tech-enabled businesses in over a 

decade, and therefore the best time to invest in these companies.  

bƻǿ ƭŜǘΩǎ ōŜ ŎƭŜŀǊΦ !ǎ ƛǎ ŀƭǿŀȅǎ ǘƘŜ ŎŀǎŜ ǿƛǘƘ ǾŜƴǘǳǊŜ ŎŀǇƛǘŀƭΣ Ƴŀƴȅ ōǳsinesses will struggle and fail. Not every early-

ǎǘŀƎŜ ŎƻƳǇŀƴȅ ƛƴǾŜǎǘŜŘ ƛƴ ǿƛƭƭ ōŜ ŀ ǎǳŎŎŜǎǎΦ ¢ƘŀǘΩǎ ǿƘȅ ǾŜƴǘǳǊŜ ŎŀǇƛǘŀƭ ƛǎ ŀ ƘƛƎƘ-risk investment.  

.ǳǘ ǘƘŜ ǘƘƛƴƎ ǘƻ ǊŜƳŜƳōŜǊ ǿƛǘƘ ǾŜƴǘǳǊŜ ŎŀǇƛǘŀƭΣ ƛǎ ǘƘŀǘ ƛǘΩǎ ǘȅǇƛŎŀƭ ŦƻǊ ǘƘŜ ƳŀƧƻǊƛǘȅ ƻŦ ǊŜǘǳǊƴǎ ǘƻ ōŜ ŘǊƛǾen by a small 

number of great successes. A high percentage of start-ups fail, regardless of economic conditions. But early-stage 

companies have high growth potential meaning that successes from a subset of the portfolio, can disproportionately 

drive returns. And for these reasons we should be extremely excited that the conditions over the coming years look 

ideal for spotting and investing in companies that can become household names.  

Octopus Ventures has become one of the largest and most active venture capital firms in Europe.3 !ƴŘ ǿŜΩǾŜ ōŀŎƪŜŘ 

ǎƻƳŜ ƻŦ ǘƘŜ ¦YΩǎ ƎŜƴŜǊŀǘƛƻƴ-defining companies, some of which have become unicorns; Depop, Zoopla and 

ManyPets.  

To create and build unicorns we need to see great founders in the first place, so we meet with hundreds of 

businesses a year.4 ²ŜΩǾŜ ŀƭǎƻ ƭŜŀǊƴǘ ŀƭƻƴƎ ǘƘŜ ǿŀȅ ǘƘŀǘ ǘƘŜ ǾŜǊȅ ōŜǎǘ ŦƻǳƴŘŜǊǎ ǿƛƭƭ ǎŜŜƪ ŀ ǇŀǊǘƴŜǊ ǘƘŀǘ Ŧƛǘǎ ǘƘŜƛǊ 

needs. So to attract exceptional investment opportunities, the Octopus Ventures team is divided into five specialist 

sectors; consumer, health, fintech, deeptech and B2B software.  

Sector expertise puts us in a strong position against the competition and helps us diligently nurture every business 

ƻƴ ǘƘŜƛǊ ƎǊƻǿǘƘ ƧƻǳǊƴŜȅΦ ²ŜΩǊŜ ŜȄŎƛǘŜŘ ŀōƻǳǘ ǘƘŜ ƴŜǿ ǿŀǾŜ ƻŦ ǘŀƭŜƴǘ ŀǾŀƛƭŀōƛƭƛǘȅ ōŜŎŀǳǎŜ ǿŜ place a lot of 

significance on this area of development within the start-ups we invest in. We have a dedicated people and talent 

function that ensures we surround the extraordinary founders we invest in, with the right people and skillsets to 

grow their bǳǎƛƴŜǎǎΦ .ǳǘ ǇƭŜŀǎŜ ǊŜƳŜƳōŜǊ ǘƘŀǘ ǾŜƴǘǳǊŜ ƛƴǾŜǎǘƛƴƎ ƛǎ ƘƛƎƘ Ǌƛǎƪ ŀƴŘ ƛǎƴΩǘ ǎǳƛǘŀōƭŜ ŦƻǊ ŜǾŜǊȅƻƴŜΦ 

Investors could lose all their money.  

How to invest in venture capital  

 

Venture capital investing can feel difficult to access. But at Octopus we provide investors with the ability to invest in 

venture capital through two types of investments.    

! ±ŜƴǘǳǊŜ /ŀǇƛǘŀƭ ¢Ǌǳǎǘ ό±/¢ύ ƛǎ ŀƴ ƛƴǾŜǎǘƳŜƴǘ ƻǇǇƻǊǘǳƴƛǘȅ ǎǘǊǳŎǘǳǊŜŘ ŀǎ ŀ ŎƻƳǇŀƴȅΣ ǘƘŀǘΩǎ ƭƛǎǘŜŘ ƻƴ ǘƘŜ [ƻƴŘƻƴ 

{ǘƻŎƪ 9ȄŎƘŀƴƎŜΦ Lǘ ǳǎŜǎ ƛƴǾŜǎǘƻǊǎΩ ƳƻƴŜȅ ǘƻ ōǳȅ ǎƘŀǊŜs in small, early-stage and unlisted companies. As smaller 

companies can struggle in their early years and many will not be successful, investors can claim 30% income tax 

relief to help compensate for the risk they take with their money. VCTs will also look to pay growth out to investors 

regularly by way of dividend, which is tax free, subject to qualifying conditions.  

Octopus is the largest manager of Venture Capital Trusts. Our technology focused VCT, Octopus Titan VCT, is the 

largest VCT in the UK5, with over 120 portfolio companies and £1.2 billion of funds under management.6 

 
3 2021 Annual Interactive Global League Tables, PitchBook, 4 March 2022   
 
4 https://www.ftadviser.com/investments/2022/02/28/how - one- of - europe - s- best - known - venture -
capital - teams - selects - its - opportunities/?page=2   
5 Association of Inve stment Companies, January 2022   
6 Octopus  Investments, September 2022   

https://www.ftadviser.com/investments/2022/02/28/how-one-of-europe-s-best-known-venture-capital-teams-selects-its-opportunities/?page=2
https://www.ftadviser.com/investments/2022/02/28/how-one-of-europe-s-best-known-venture-capital-teams-selects-its-opportunities/?page=2
https://octopusinvestments.com/our-products/venture-capital-trusts/octopus-titan-vct/
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¢ƘŜ ƻǘƘŜǊ ǊƻǳǘŜ ŦƻǊ ŀŎŎŜǎǎƛƴƎ ǾŜƴǘǳǊŜ ŎŀǇƛǘŀƭ ƛǎ ǘƘǊƻǳƎƘ ǘƘŜ 9ƴǘŜǊǇǊƛǎŜ LƴǾŜǎǘƳŜƴǘ {ŎƘŜƳŜ ό9L{ύΦ LǘΩǎ ŀƭǎƻ ŀ 

government incentive designed to target investment into the same types of companies and investors can claim 30% 

income tax relief. With an EIS, investors own shares directly in a smaller portfolio of around 10-15 early-stage 

companies. This concentration compared to a VCT means if an individual company succeeds, investors can really feel 

the impact of the growth. Equally, any losses will be felt more sharply. Investors benefit from being able to claim loss 

relief on companies that fail, and from capital gains tax free growth on those that succeed, subject to qualifying 

conditions. 

Important information about the risks 

Investing in early-stage companies is considered high risk. The value of an investment, and any income from it, can 

fall as well as rise, and investors may lose all their invested capital.  

VCT and smaller company shares could fall or rise in value more than other shares listed on the main market of the 

London Stock Exchange. They may also be harder to sell. 

The tax reliefs detailed above depend on VCTs maintaining their qualifying status or portfolio companies maintaining 

their EIS-qualifying status. 

Tax treatment depends on individual circumstances and could change in the future. 

±/¢ǎ ŀƴŘ 9L{ ƛƴǾŜǎǘƳŜƴǘǎ ŀǊŜƴΩǘ ǎǳƛǘŀōƭŜ ŦƻǊ ŜǾŜǊȅƻƴŜΦ ²Ŝ ǊŜŎƻƳƳŜƴŘ ǎŜŜƪƛƴƎ ŦƛƴŀƴŎƛŀƭ ŀŘǾƛŎŜ ōŜŦƻǊŜ ƳŀƪƛƴƎ ŀƴȅ 

investment decision. 

Where to find out more 

LŦ ȅƻǳΩǊŜ ƛƴǘŜǊŜǎǘŜŘ ƛƴ ƭŜŀǊƴƛƴƎ ƳƻǊŜ ŀōƻǳǘ ±/¢ ƻǊ 9L{ ƛƴǾŜǎǘƳŜƴǘǎΣ ȅƻǳ Ŏŀƴ ŦƛƴŘ ŀƭƭ ǘƘŜ ƛƴŦƻǊƳŀǘƛƻƴ ȅƻǳ ƴŜŜŘ ƻƴ ƻǳǊ 

website.  

Venture Capital Trusts ->  Discover VCTs 

Enterprise Investment Scheme -> learn more about EIS 

Personal opinions may change and should not be seen as advice or recommendation. Issued by Octopus Investments 

Limited, which is authorised and regulated by the Financial Conduct 

Authority. Registered office: 33 Holborn, London EC1N 2HT. Registered in England and Wales No. 

03942880. Issued: January 2023. CAM012666-2301. 

  

https://octopusinvestments.com/our-products/venture-capital-trusts/?utm_source=ifa_magazine&utm_medium=referral&utm_campaign=eis_vct_campaign_2201&utm_content=eis_ifa_mag_tax_efficient_products_report_230111
https://octopusinvestments.com/our-products/enterprise-investment-scheme/?utm_source=ifa_magazine&utm_medium=referral&utm_campaign=eis_vct_campaign_2201&utm_content=eis_ifa_mag_tax_efficient_products_report_230111
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A day in the life of a Fund Manager ς Simon King of Octopus Investments 
 
After attaining a PhD in organic electronics from Imperial College London Simon King started  

at Octopus Ventures as an Intern. Now heading up the Ventures Team Simon gave our  

Editor an insight into how Octopus chooses the companies they invest in. 

WHY OCTOPUS VENTURES? 

Simon joined the Octopus Ventures team in 2012, and quickly saw the fund was going from strength to strength. 

Now boasting a team of over 65 people, with 390 years of relevant experience across the board, Simon has seen the 

ǘŜŀƳ ƎǊƻǿ ƛƴǘƻ ƻƴŜ ƻŦ 9ǳǊƻǇŜΩǎ ƭargest and most active venture capital investors.   

WHAT DREW HIM TO OCTOPUS  

{ƛƳƻƴΩǎ tƘ5 ƛƴŎƭǳŘŜŘ ǊŜǎŜŀǊŎƘ ŀǊƻǳƴŘ ƳŀƪƛƴƎ ǎƻƭŀǊ ŎŜƭƭǎ ŦǊƻƳ ǇƭŀǎǘƛŎǎΦ IŜ ŎƻƳƳŜƴǘŜŘ ǘƘŀǘ ƛǘ ŀƭǿŀȅǎ ƘŀŘ ŀ 

commercial outlet, but that was 10 or 15 years away at the time.  

άL ǿŀǎ looking, and I really wanted to be doing something that was still evolving new technologies and taking them to 

ƳŀǊƪŜǘΦ .ǳǘ ŀ ƭƛǘǘƭŜ ōƛǘ ŎƭƻǎŜǊ ǘƻ ǘƘŀǘ ƳŀǊƪŜǘ ƛƴǘŜǊŦŀŎŜΣ ǿƘŜǊŜ ǘƘŜ ǇŀŎŜ ǘŜƴŘǎ ǘƻ ǇƛŎƪ ǳǇ ŀ ōƛǘΦέ 

Octopus were looking for somebody with a hard science background to complement one of the others who had a 

ƳƻǊŜ ƭƛŦŜ ǎŎƛŜƴŎŜǎ ōŀŎƪƎǊƻǳƴŘΣ {ƛƳƻƴ ǎŜƴǘ ƻŦŦ Ƙƛǎ /± ǇǊƻǎǇŜŎǘƛǾŜƭȅΣ ŀƴŘ ƘŜΩǎ ōŜŜƴ ǿƛǘƘ ǘƘŜ ǘŜŀƳ ŜǾŜǊ ǎƛƴŎŜΦ  

WHY HE STAYED   

CƻƭƭƻǿƛƴƎ {ƛƳƻƴΩǎ о-month internship he was offered a job with one of the companies the team had invested in, in 

his short time at the company. That company, SwiftKey, was later acquired by Google for $250 million but Simon 

ŀŘŘŜŘΣ άL ǎǘƛƭƭ ǘƘƛƴƪ L ƳŀŘŜ ǘƘŜ ǊƛƎƘǘ ŎŀƭƭΦέ  

A key feature of the Ventures team is the low turnover of staff. The core Ventures team has stayed much the same 

ǎƛƴŎŜ нллтΦ {ƛƳƻƴ ŎǊŜŘƛǘǎ ǘƘƛǎ ǘƻ ƘƛǊƛƴƎ ǘƘŜ ǊƛƎƘǘ ǇŜƻǇƭŜΣ ŀƴŘ ǘƘŜ ǿƻǊƪǇƭŀŎŜ ŎǳƭǘǳǊŜ ǘƘŀǘΩǎ ǇŜǊǾŀǎƛǾŜ ǘƘǊƻǳƎƘ ŀƭƭ ƻŦ 

Octopus, one that emphasises inclusion and diversity.  

DAY TO DAY   

Simon manages the teams across the five key areas of investment: B2B Software, Consumer Health, Tech, Deep Tech, 

ŀƴŘ CƛƴǘŜŎƘΦ ¢Ƙƛǎ Ψр ǇƻŘ ǎǘǊǳŎǘǳǊŜΩ ŜƴŀōƭŜǎ ƛƴǾŜǎǘƳŜƴǘ ƛƴ ŀǊƻǳƴŘ мр-25 early-stage businesses a year through the 

Titan and OVEIS funds.  

Octopus is active in the market, completing 3 investments a month, with around 53% of investments being follow-on 

funding.  

Leaning into his area of expertise, Simon sits within the deep tech pod, looking for IP rich technology businesses. 

!ƭƻƴƎ ǿƛǘƘ ǘƘƛǎ {ƛƳƻƴ ŀƭǎƻ ƭƻƻƪǎ ŀŦǘŜǊ мн ƻŦ ǘƘŜ ǘŜŀƳǎΩ ǇƻǊǘŦƻƭƛƻ ŎƻƳǇŀƴƛŜǎΦ  

HOW DOES OCTOPUS MAKE ITS INVESTMENTS?   

Simon acknowledges the rise in profile that Octopus Ventures has seen since he joined. When start-ups are looking 

for venture capital, Octopus often make the short-list of funds they want to speak to.  

Octopus also find deals from their networks of angel investors, seed firms, academics, and a whole range of people 

who will be associated with early-stage companies.   
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!ǘ ǘƘŜ ǘƻǇ ƻŦ ǘƘŜ ŦǳƴƴŜƭ hŎǘƻǇǳǎ ǿƛƭƭ ǎŜŜ ǘƘƻǳǎŀƴŘǎ ƻŦ ǇƻǘŜƴǘƛŀƭ ƛƴǾŜǎǘŜŜ ōǳǎƛƴŜǎǎŜǎ ŀ ȅŜŀǊΦ {ƛƳƻƴΩǎ ƛƴƛǘƛŀƭ ǊƻƭŜΣ ǿƘŜƴ 

he started 12 years ago, was to whittle down the list of companies and work out which ones were worth spending 

time on, and which ones were not.  

¢Ƙƛǎ ƘŜƭǇŜŘ ǘƻ ōǳƛƭŘ {ƛƳƻƴΩǎ ǊŜƭŀǘƛƻƴǎƘƛǇǎ ǿƛǘƘƛƴ ǘƘŜ ǎǘŀǊǘ-up sector, now he also uses these connections to act as a 

feeder to the top of the pipeline.  He explains that Octopus will meet with a few hundred businesses a year. This 

entails an introduction, deeper research into the business, the market, and the opportunity it offers.  

As these businesses move down the pipeline more of the Octopus team will meet them, and ultimately, as Simon 

Ǉǳǘǎ ƛǘΣ ά9ǾŜǊȅōƻŘȅ ǿƘƻǎŜ ƳŜǘ ǘƘŜ ŎƻƳǇŀƴȅ ǎƛǘs down in a room together and we make a decision as to whether we 

ǿŀƴǘ ǘƻ ƛƴǾŜǎǘ ƛƴ ǘƘŀǘ ŎƻƳǇŀƴȅΣ ƻǊ ƴƻǘΦέ 

Octopus Ventures are rarely the first investor into these start-ups, but often the first institutional investor, so 

thorough due diligence is required.  

¢ƘŜ hŎǘƻǇǳǎ ±ŜƴǘǳǊŜǎ ǘŜŀƳΩǎ ƪŜȅ ǇǊƛƻǊƛǘȅ ǿƘŜƴ ǇƛŎƪƛƴƎ ŀƴ ƛƴǾŜǎǘŜŜ ŎƻƳǇŀƴȅ ŀǊŜ ŦŀƴǘŀǎǘƛŎ ƳŀƴŀƎŜƳŜƴǘ ǘŜŀƳǎΦ {ƛƳƻƴ 

ǉǳƻǘŜŘ ŀƴ ƻƭŘ ŀŘŀƎŜΣ άLƴǾŜǎǘ ƛƴ !-Class teams and B-/ƭŀǎǎ ƛŘŜŀǎΣ ŀƴŘ ƴƻǘ ǘƘŜ ƻǘƘŜǊ ǿŀȅ ǊƻǳƴŘΦέ 

The reason for this is that most of the companies Octopus invests in are not going to be selling the same exact thing 

at their point of success. Simon highlights that all small companies must navigate similar things, namely pivoting, 

adjusting, and discovering what exactly their customers want. Simon noted that often the thing you thought would 

ōŜ ǾŀƭǳŀōƭŜ ƛǎƴΩǘΣ ŀƴŘ ƻŦǘŜƴ ǘƘŜ ǎƻƳŜǘƘƛƴƎ ǘƘŀǘ ǎŜŜƳŜŘ ǇŜǊƛǇƘŜǊȅ ŀǘ ǘƘŜ ǎǘŀǊǘ ōŜŎƻƳŜǎ ǘƘŜ Ƴŀƛƴ ǇǊƻŘǳŎǘΦ  

For Octopus their investment interest starts with the team, but the second priority is looking for large addressable 

markets and a big market must be more than a billion pounds.  

¢ƘŜ hŎǘƻǇǳǎ ±ŜƴǘǳǊŜǎ ǘŜŀƳǎ ƭƻƻƪ ŦƻǊ ǘƘŜǎŜ ƳŀǊƪŜǘǎ ōŜŎŀǳǎŜ ǘƘŜȅ ǿŀƴǘ ǘƘŜ ŎƻƳǇŀƴƛŜǎΣ ǘƘŜȅΩǾŜ ƛƴǾŜǎǘŜŘ ƛƴ ǘƻ ōŜ 

worth at least hundreds of millions at point of exit.  

Another key area iƴ ǘƘŜ hŎǘƻǇǳǎ ±ŜƴǘǳǊŜΩǎ ƛƴǾŜǎǘƳŜƴǘ ǘƘŜǎƛǎ ƛǎ ŦƛƴŘƛƴƎ ŀƴ ǳƴŦŀƛǊ ŀŘǾŀƴǘŀƎŜΣ ǘƘƛǎ Ŏŀƴ ŎƻƳŜ ƛƴ ǘƘŜ 

form of Intellectual Property, creating a barrier for entry, or particular team members. Simon gave the example of 

Professor Andrew Davison, the founder of SLAMcore. Prof Davison is the highest cited academic in SLAM systems 

globally making him the authority on that aspect of computer vision.   

A FINAL NOTE ON THE IMPORTANCE OF DIVERSITY IN THE OCTOPUS VENTURES TEAM.  

A recurring theme that came up when Simon described the Octopus Ventures Team was its diversity. Octopus hires 

from a very diverse range of backgrounds, not just in terms of gender and ethnicity but also how people think. The 

team Simon sits on has former entrepreneurs, former academics, former bankers, accountants, and a lawyer. 

!ƴ ŜȄŀƳǇƭŜ ƻŦ ǿƘŜǊŜ ǘƘƛǎ ƭŜŘ ǘƻ ǘŀƴƎƛōƭŜ ǎǳŎŎŜǎǎΣ ŀǎƛŘŜ ŦǊƻƳ ǘƘŜ ƭƻǿ ǘǳǊƴƻǾŜǊ ƻŦ ǎǘŀŦŦΣ ƛǎ ƛƴ hŎǘƻǇǳǎΩ ƛƴǾŜǎǘƳŜƴǘ ƛƴ 

9ƭǾƛŜΦ 9ƭǾƛŜΩǎ ŦƛǊǎǘ ǇǊƻŘǳŎǘ ǿŀǎ ŀ ǇŜƭǾƛŎ ŦƭƻƻǊ ǘǊŀƛƴƛƴƎ ŘŜǾƛŎŜ ƭƛƴƪŜŘ ǘƻ ŀƴ ŀǇǇΦ ¢ƘŜ ŦƻǳƴŘŜǊ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅ Tania Boler 

looked around for investors but was often met with a cold reception. Both Simon and Tania put the lack of interest 

down to the taboo nature of the product, and a dearth of direct experience found among those Tania was initial 

pitching too.  

Here Octopus saw an opportunity, 6 million women are affected by urinary health problems, and after investment 

and a product launch Elvie has been a staunch success.  

About Simon King Simon joined Octopus Ventures in 2012 and sits within the Deep Tech team, focusing on AI and machine learning, advanced materials, 

semiconductors and Quantum Computing. He sits on the boards of several portfolio companies including Phoelex, Orbex, Dogtooth Technologies and Elvie and previously 

sat on the board at WaveOptics (acquƛǊŜŘ ōȅ {ƴŀǇύΦ IŜ ŀƭǎƻ ƭƻƻƪǎ ŀŦǘŜǊ ǘƘŜ ƻǊƛƎƛƴŀǘƛƻƴ ǎǘǊŀǘŜƎȅ ŀǘ hŎǘƻǇǳǎ ±ŜƴǘǳǊŜǎΦ {ƛƳƻƴΩǎ ŀŎŀŘŜƳƛŎ ōŀŎƪƎǊƻǳƴŘ ƛǎ ƛƴ tƘȅǎƛŎǎΣ /hemistry 

and Materials culminating in a PhD in organic electronics from Imperial College London. 
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Open Offers ςEnterprise Investment Schemes 
 
This list is taken from the GrowthInvest website on 9th December 2022. 

¶ Amersham Growth Fund 

¶ Arie Capital Technology EIS 

¶ The Atlantic Screen Media EIS Fund 

¶ Beyond Impact Vegan EIS & SEIS Fund I  

¶ Blackfinch Ventures EIS 

¶ The British Robotics Scale-Up Fund  

¶ The British Robotics Sidecar Fund  

¶ Committed Capital EIS Growth Fund 

¶ Deepbridge Life Sciences EIS 

¶ Deepbridge Technology Growth EIS  

¶ Endeavour Ventures EIS  

¶ Fuel Ventures Follow-On EIS Fund  

¶ Fuel Ventures Scale up Fund  

¶ Haatch Ventures Enterprise Investment Fund 

¶ Haatch Ventures Follow On Enterprise Investment Fund  

¶ Hambro Perks Growth EIS Fund    

¶ Mercia EIS Fund  

¶ Mercia Knowledge Intensive EIS Fund  

¶ Newable EIS Scale-Up Fund 3  

¶ Nexus Investments Scale-Up Fund  

¶ Nova Cofoundery SEIS & EIS Fund 

¶ o2h Human Health EIS knowledge intensive Fund  

¶ OnePlanetCapital Climate Change EIS Fund  

¶ Oxford Capital Growth EIS  

¶ Oxford Technology EIS Fund - The Development Fund 

¶ Oxford Technology Combined SEIS & EIS Fund - The Start-up Fund 

¶ Par Knowledge Intensive EIS Fund 

¶ Praetura EIS Growth Fund 

¶ Regenerate Ventures Agtech EIS Fund  

¶ The SideBySide EIS Venture Fund  

¶ Station12 Sports, Entertainment and Knowledge Service 

¶ Vala Better Ventures EIS 

¶ Vala Sustainable Growth EIS Fund   

¶ Velocity EIS Technology Fund  

This list has been taken from the GrowthInvest website on 15th December 2022. 
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Access EIS Fund 
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Access EIS Fund Questionnaire  
 

What type of fund/s are you running? EIS-SEIS-VCT-BR-IHS 

EIS 

Minimum investment for funds?  

£5,000 

Funds raised v target in the last year?  

We can raise up to £20m per year into the fund 

Deployable this tax year?  

No - the fund is deployed over a 12-14 month period into 50+ companies averaging 4-5 investments per 
month 

How many companies are in your portfolio?  

We've invested into over 150 companies over the last three years 

What is your fee structure/how are your fees deducted/etc?    

2% setup fee (goes down to 1% for repeat investors), 1.5% annual management fee charged for 7 years but 
only 3 years set aside up front (years 4-7 taken out from exits in those years or after), 10% Carry on a 110% 
hurdle 

What is/are the sector/s that your fund is looking to invest into?   

Sector agnostic but no weaponry or gambling 

 

  



¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ  January 2023 

EIS Investments 2022/3 
 

¢Ƙƛǎ ǊŜǇƻǊǘ ƛǎ ŀƛƳŜŘ ŀǘ LƴǾŜǎǘƳŜƴǘ tǊƻŦŜǎǎƛƻƴŀƭǎ ƻƴƭȅ ŀƴŘ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ōȅ tǊƛǾŀǘŜ LƴǾŜǎǘƻǊǎΦ ¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ and IFA/GBI Magazines do not offer 
any opinion on the suitability or appropriateness of any platform and this report is intended as general information only and does not constitute advice or 
recommendation. Information is sourced direct from platform operators and is therefore as current as is available at the time of production 

 

 

 
 

Ascension EIS 
 

ǒ UKBAA Seed VC of the Year 2022 

ǒ 10 successful exits to date, including 6 in 2022 

ǒ Tax Efficient Review 86 

ǒ Backed by 17 Venture partners 

 

Ascension is a specialist early-stage VC built by exited entrepreneurs and has supported the next 

generation of tech and impact founders for over 8 years. 

 

Since 2015, Ascension has invested in 150+ businesses across its fund structures with ten exits to date. 

Ascension was recently crowned the 2022 óSeed VC of the Yearô by the UK Business Angels Association 

and the most active investor in the last decade by Beauhurst.  

 

Ascension strives to be the fund of choice for both founders and investors, with a 16 strong team, an 

extended Venture Partner network and ranked by Landscape as one of the top 10 VCs most loved by 

founders. The fund is backed up by the critical infrastructure you would expect from an established EIS 

Fund Manager - offering Business Investment Relief, hosting of EIS3 forms, valuation reports and an 

investor-friendly online application form all available by a Mainspring powered portal. 

 

The Ascension EIS fund was launched in 2017, targeting a portfolio of 10 businesses per investor within 12 

months. The fund was awarded an 86 by Tax Efficient Review (TER) in April 2022. TER noted Ascension 

as being at the top table of EIS managers, having reclassified Ascension as an ñEIS Growth fund from an 

established provider with track recordò 

 

The target sector areas for the fund are eCommerce, DeepTech, FinTech, Digital Health, New Work, Next 

Generation Media and Sustainability. Businesses include rental luxury clothing platform HURR who have 

recently announced a deal with John Lewis and a company called Epoch Biodesign that has produced an 

enzyme that eats plastic and returns the eaten plastic to its constituent hydrocarbons. The fund invests at 

late-seed, with businesses typically evidencing early product market fit and a planned route to Series A. 

 

The fund targets a return of £3.00 per £1.00 invested over 3-6 years. Investors are charged a 5% up front 

fee and a 1% deferred annual management fee capped at 5 years that is only charged upon successful 

returns of cash to investors. There is a market leading performance fee hurdle of 130%, meaning that 

Ascension is incentivised to seek meaningful returns - a standard performance fee of 20% for returns 

above 130% and 30% for returns above 230%. 

 

The key investment professionals for the Ascension EIS fund are Jean de Fougerolles (Managing Partner), 

Remy Minute (Partner), Nico Albanese (Principal) and Sonia George (Associate). We require unanimous 

consent from the 4 before making an investment. 

 

https://ukbaa.org.uk/awards/seed-vc-of-the-year/
https://www.beauhurst.com/blog/most-active-venture-capital-firms-in-london/
https://sifted.eu/articles/top-vcs-according-to-founders/
https://ww.fashionnetwork.com/news/John-lewis-in-fashion-rental-launch-with-hurr,1444972.html
https://www.epochbiodesign.com/solutions/
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Ascension has an operations team focused on investors and portfolio businesses. Under Rakesh Murria 

(Chief Operations Officer), there is a Portfolio Director (Iulia Tudor), a Marketing Lead (Caspar Barrie) and 

an Investor Relations Manager (Eilish Saba). 

 

Ascension is supported by an extensive Venture Partner network. These include people with $100m / $1bn 

exits in businesses such as Zillow and Advanced Computer Software. Ascensionôs Venture Partners are all 

shareholders in Ascension and are not paid for their duties. 

 

Ascension has had 10 profitable exits to date with 6 in 2022 alone. These include Appleôs acquisition of 

Credit Kudos and Gtmhubôs acquisition of Greendeck. 

 

Advisers looking for further information should contact Ascension's sales and marketing partner RAM 

Capital on 020 3006 7530 or email taxsolutions@ramcapital.co.uk 

 

  

https://www.cnbc.com/2022/03/23/apple-buys-uk-fintech-start-up-credit-kudos.html
https://gtmhub.com/resources/blog/gtmhub-acquires-cliffai
mailto:taxsolutions@ramcapital.co.uk


¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ  January 2023 

EIS Investments 2022/3 
 

¢Ƙƛǎ ǊŜǇƻǊǘ ƛǎ ŀƛƳŜŘ ŀǘ LƴǾŜǎǘƳŜƴǘ tǊƻŦŜǎǎƛƻƴŀƭǎ ƻƴƭȅ ŀƴŘ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ōȅ tǊƛǾŀǘŜ LƴǾŜǎǘƻǊǎΦ ¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ and IFA/GBI Magazines do not offer 
any opinion on the suitability or appropriateness of any platform and this report is intended as general information only and does not constitute advice or 
recommendation. Information is sourced direct from platform operators and is therefore as current as is available at the time of production 

 

 

Ascension Carry Back EIS 
 

ǒ UKBAA Seed VC of the Year 2022 

ǒ 11 successful exits to date, including 7 in 2022 

ǒ Tax Efficient Review 86 (Ascension EIS) 

ǒ Backed by shareholding 17 Venture partners 

 

Ascension is a specialist early-stage VC built by exited entrepreneurs and has supported the next 

generation of tech and impact founders for over 8 years. 

 

Since 2015, Ascension has invested in 150+ businesses across its fund structures with eleven exits to date. 

Ascension was recently crowned the 2022 óSeed VC of the Yearô by the UK Business Angels Association 

and is Londonôs most active investor in the last decade (Beauhurst). 

 

Ascension strives to be the fund of choice for founders and investors, with a 16 strong team, and an 

extended Venture Partner network. The fund is backed up by the critical infrastructure you would expect 

from an established EIS Fund Manager - offering Business Investment Relief, hosting of EIS3 forms, 

valuation reports and an investor-friendly online application form all available by a Mainspring powered 

portal. 

 

The Ascension Carry Back EIS fund launched in 2021, and is designed for investors and advisors seeking 

to achieve ñcarry backò within the current tax year, whilst building a diversified portfolio of technology 

businesses across distinct Ascension funds. 

 

The Ascension Carry Back EIS will invest in businesses in the Ascension EIS, the Life Sciences EIS, the 

Fair By Design EIS and relevant follow-on opportunities from Ascensionôs existing portfolio.  

 

The Ascension EIS invests in the following sectors: eCommerce, DeepTech, FinTech, Digital Health, New 

Work, Next Generation Media and Sustainability. Businesses include rental luxury clothing platform HURR 

who recently announced a deal with John Lewis. 

 

The Life Sciences EIS mandate is on disrupting the pharmaceutical industry, focusing on research / 

discovery, clinical development, manufacturing / supply chain and backed by an esteemed advisor network. 

A recent investment in the fund is Tailor Bio, a pan-cancer biomarker and therapeutics platform. 

 

The Fair By Design EIS targets businesses looking to alleviate the poverty premium (the extra cost of being 

poor). New investments include 50% fat-free doughnut company, Urban Legend, which was backed by 

England football captain, Harry Kane. 

 

The fund targets a return of £3.00 per £1.00 invested over 3-8 years. Investors are charged a 5% up front 

fee and a 1% deferred annual management fee capped at 5 years charged upon successful returns of cash 

to investors. Ascension charges a performance fee of 20% on any returns above £1.10 per £1.00 of 

investment and 10% above £1 on completion of any follow-on rounds. 

https://ukbaa.org.uk/awards/seed-vc-of-the-year/
https://www.beauhurst.com/blog/most-active-venture-capital-firms-in-london/
https://ww.fashionnetwork.com/news/John-lewis-in-fashion-rental-launch-with-hurr,1444972.html
https://www.thegrocer.co.uk/finance/harry-kane-invests-in-healthier-doughnuts-brand-urban-legend/673363.article
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Ascension is supported by an extensive Venture Partner network. These include people with $100m / $1bn 

exits in businesses such as Zillow and Advanced Computer Software. Ascensionôs Venture Partners are all 

shareholders in Ascension and are not paid for their duties. 

 

Advisers looking for further information should contact Ascension's sales and marketing partner RAM 

Capital on 020 3006 7530 or email taxsolutions@ramcapital.co.uk. 

 

  

 

 

The Ascension Life Fund 
 
The Ascension Life Fund is a TechBio fund that invests into companies that have applications in the pharma industry. 
The rationale for this is that we understand the pharma industry very well, sales cycles are relatively short and the 
opportunity for companies to exit is significant. 
 
The fund invests at the intersection of cutting-edge technologies and life sciences with four defined themes: Multi-
Omics (inc. Biomarkers & Diagnostics), Healthcare Data & Platforms, Medical Devices and Pharma Value Chain. We 
are not a traditional Life Sciences investor and avoid situations where the outcomes are binary (for example 
therapeutic development where the drug either works or it doesn't). 
  

mailto:taxsolutions@ramcapital.co.uk
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Ascension Fair By Design EIS Fund 
  
The objective of the Fair By Design EIS is to co-invest with the existing Fair By Design Lƴǎǘƛǘǳǘƛƻƴŀƭ όάC.5Lέύ ŀƴŘ ƻǘƘŜǊ 
Ascension-managed funds in businesses which meet the Fair By Design impact themes ς New Work, Financial 
Inclusion, Access to Better Health ς to seek commercial returns and social impact with the benefits of EIS tax reliefs. 
The Fair By Design Institutional fund is backed by Nationwide, Big Society Capital and The Joseph Rowntree 
Foundation, and invests in businesses helping to alleviate the 'poverty premium' (the extra cost of being poor). The 
fund had its first exit in 2022, in Apple's acquisition of Credit Kudos. 
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Blackfinch Ventures EIS Portfolios 
 

The Blackfinch Ventures EIS Portfolios are our open offering as a provider of Enterprise Investment Scheme 
(EIS) services. We have a strong track record in EIS, ƘŀǾƛƴƎ ǇǊŜǾƛƻǳǎƭȅ ǊŀƛǎŜŘ ŦǳƴŘƛƴƎ ŀŎǊƻǎǎ ǎŜŎǘƻǊǎΦ ²ŜΩǊŜ 
passionate about supporting new firms as they grow. 
 
The Blackfinch Ventures EIS Portfolios invest in high-growth technology companies throughout the UK, 
which operate across industry sectors. We invest in disruptive businesses offering products that address 
real-world needs, and we are aligned with the UK GƻǾŜǊƴƳŜƴǘΩǎ ŦƻŎǳǎ ƻƴ ƪƴƻǿƭŜŘƎŜ-based tech 
companies that have created intellectual capital. Backing these firms supports innovation, creates jobs and 
strengthens the UK economy.  
 
²Ŝ ŀƛƳ ǘƻ Ŧǳƭƭȅ ƛƴǾŜǎǘ ŎŀǇƛǘŀƭ ǿƛǘƘƛƴ мн ƳƻƴǘƘǎ ƻŦ ǊŜŎŜƛǾƛƴƎ ŀ ŎƭƛŜƴǘΩǎ ŀǇǇƭication and funds. We target 
returns of 3-5x on investment. This is alongside providing access to EIS tax benefits. We know that the 
growth potential of investments is matched by the high risk of loss. We therefore look to manage this risk 
through making a wide range of investments, with a minimum of ten per portfolio. 
 
Our expert team supports firms from investment to development to exit. We consider the purpose of the 
business and invest in firms that share our views on ESG. We support young, entrepreneurial firms with 
strong ESG values, often offering solutions which have a positive social impact. We only invest capital once 
advance assurance of EIS eligibility from HMRC is in place, or where we have obtained an independent and 
professional-indemnity insurance backed opinion from a leading EIS tax specialist. 
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Calculus EIS Fund 
 

 
 
Experience counts 

/ŀƭŎǳƭǳǎ ƭŜǾŜǊŀƎŜǎ ƳƻǊŜ ǘƘŀƴ нл ȅŜŀǊǎΩ ŜȄǇŜǊƛŜƴŎŜ ƛƴǾŜǎǘƛƴƎ ƛƴ ǎƻƭǳǘƛƻƴǎ ƻǊƛŜƴǘŀǘŜŘ ōǳǎƛƴŜǎǎŜǎ ǘƘŀǘ ŎǊŜŀǘŜ ǾŀƭǳŜΦ ²Ŝ 

ŎǊŜŀǘŜŘ ǘƘŜ ¦YΩǎ ŦƛǊǎǘ ŀǇǇǊƻǾŜŘ 9L{ CǳƴŘ ƛƴ мфффΣ ǎƻ ƻǳǊ ƛƴǾŜǎǘƻǊǎ ōŜƴŜŦƛǘ ŦǊƻƳ ƻǾŜǊ two decades of investment 

experience, covering varying periods of economic expansion, contraction and changing tax rules. The aim is to deliver 

resilient, long-term outperformance. 

Our reputation is built on our ability to identify the best opportunities, negotiate mutually beneficial deal structures ς to 

keep management teams incentivised, scale businesses, and successfully manage and deliver profitable exits at the best 

possible moment. 

Our diligent investment process is demonstrated by our impressive record of profitable exits which distinguishes us from 

other EIS fund managers. 

Our growth focussed and exit led approach has delivered impressive results for investors. In 2021 we completed 10 exits, 

eight of which were profitable, resulting in over £50m delivered to investors. 

Harnessing growth to build a better world 

The Calculus EIS Fund will give investors access to the high growth sectors of technology, healthcare and entertainment, 

which are driving the UK economy forward. 

Technology  

¢ƘŜ ¦Y ƛǎ 9ǳǊƻǇŜΩs number 1 technology nation, having raised double the amount of VC funding of any European market 

in 2022. Ranking 2nd behind the USA, and ahead of India and China for the first time*.  

*https://technation.io/uk-tech-ecosystem-update-2022/  

Healthcare 

The ¦Y ƘŜŀƭǘƘŎŀǊŜ ǎŜŎǘƻǊ ƘƻƭŘǎ ǘƘŜ ǎƻƭǳǘƛƻƴǎ ǘƻ ǎƻƳŜ ƻŦ ǘƻŘŀȅΩǎ Ƴƻǎǘ ǳǊƎŜƴǘ Ǝƭƻōŀƭ ŎƘŀƭƭŜƴƎŜǎΦ CǊƻƳ ŦƛƎƘǘƛƴƎ ǇŀƴŘŜƳƛŎǎ 

ǘƻ ŎǊŜŀǘƛƴƎ ǘǊŜŀǘƳŜƴǘǎ ǘƻ ŦǳǊǘƘŜǊ ŀŘǾŀƴŎŜ ǇŀǘƛŜƴǘ ŎŀǊŜΣ ǘƘŜ ¦YΩǎ ƛƴǘŜǊƴŀǘƛƻƴŀƭƭȅ ǊŜƴƻǿƴŜŘ ǇǊƛǾŀǘŜΣ ǇǳōƭƛŎ ŀƴŘ ŀŎŀŘŜƳƛŎ 

organisations are paving the way to new scientific discoveries. 

Entertainment 

Digital technology developments and the evolution of audience behaviour have transformed the media and entertainment 

sector. It is estimated that the international streaming services such as Netflix, Amazon Prime and others, will spend more 

than $60 billion on original, premium content in the coming year. UK production is estimated to approach £4 billion in 

2022. This, in turn, has stimulated demand for innovative media-technologies, services and facilities. 

The innovators, the experts, the game changers 

We assess over 700 opportunities a year, only 1-2% make it through our rigorous selection process. Calculus targets those 

small companies that can become significant companies of the future. We focus on those companies which are the 

ΨŘƻŜǊǎΣΩ ǘƘŜ ƛƴƴƻǾŀǘƻǊǎΣ ǘƘŜ ŜȄǇŜǊǘǎ ŀƴŘ ǘƘŜ ƎŀƳŜ ŎƘŀƴƎŜǊǎΦ ¢ƘŜǎŜ ŎƻƳǇŀƴƛŜǎ ŀǇǇǊƻŀŎƘ ǳǎ ƛƴ ŀ ǾŀǊƛŜǘȅ ƻŦ ŘƛŦŦŜǊŜƴǘ ǿŀȅǎΦ 

 
 

 

experience counts 
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ESG approach 

ESG integration is a core part of the Calculus investment process. The investment team encourages portfolio companies to 

adopt strategies which align with a transition to a more sustainable economy. 

The ESG Policy is reviewed annually, current commitments include:  

¶ Aiming to reducing energy consumption, limiting business travel, reducing, reusing and recycling waste.  

¶ Encouraging the general health and wellbeing of the workforce - with utmost focus on employee health and 

safety, and consideration of the local and wider community.  

¶ Promoting high standards of business ethics, integrity and honesty to communicating transparent organisational 

structures, maintaining up to date and accurate records. 

www.calculuscapital.com/esg  

http://www.calculuscapital.com/esg
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Reinvestment Fund 

The Reinvestment Fund will be invested alongside the Calculus EIS Fund in EIS Qualifying Investments (assuming there has 

been no change to the legislation). Investment via the Reinvestment Fund should enable inheritance tax exemption to 

remain, capital gains may be deferred again, and a further 30% income tax relief becomes available ς all once invested 

into the underlying companies. 

Please note that during the period where monies are in cash prior to being reinvested, tax reliefs may not be available or 

maintained. 

Calculus Exit Track Record 

     Healthcare - recent exit ς 2.5 x 

Mologic is a world leading innovator in lateral flow and rapid diagnostic technologies developing tests for infectious 

diseases and epidemics, including Ebola, Yellow Fever and Covid-мфΦ aƻƭƻƎƛŎΩǎ Ŏƻ-founder and Chief Scientific Officer, Paul 

5ŀǾƛǎΣ ǿŀǎ ƻƴŜ ƻŦ ǘƘŜ ŎǊŜŀǘƻǊǎ ƻŦ ǘƘŜ /ƭŜŀǊōƭǳŜ ǇǊŜƎƴŀƴŎȅ ǘŜǎǘΣ ǘƘŜ ǿƻǊƭŘΩǎ ŦƛǊǎǘ ŎƻƳƳŜǊŎƛŀƭ ŀǇǇƭƛŎŀǘƛƻƴ ƻŦ ƭŀǘŜǊŀƭ Ŧƭƻǿ 

technology. 

Calculus successfully sold its stake to Global Access Health, a not-for-profit company financed by a consortium including 

the Bill & Melinda Gates Foundation and the Soros Economic Development Fund. 

The average return multiple for EIS investors was 2.5x. 

       Technology - recent exit ς 4 x 

The CloudTrade platform, which automatically processes and interprets electronic documents, is primarily used to 

automate invoice handling for large companies, saving time, improving accuracy, and reducing cost. 

CloudTrade was sold via a trade sale delivering a 4x return. 

       Entertainment ς recent exit ς 1.3 x 

Maze Theory is a digital entertainment studio focused on the creation and development of immersive entertainment 

across multiple platforms, including Virtual Reality (VR), PC, Console and Mobile. Maze Theory established itself in the 

growing VR market with the launch of its first VR game ς Doctor Who: The Edge of Time. The company was sold in 2021, 

generating a 1.3x cash on cash return. 

Calculus EIS Fund Key Features 

¶ Minimum Investment Amount: £25,000  

¶ Deployment target: 15 months from next close date  

¶ Target return: £2 for every £1 invested 

Contact  

Calculus Capital Limited 
12 Conduit Street, London. W1S 2XH  info@calculuscapital.com 
020 7493 4940    calculuscapital.com 
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Calculus KI EIS Fund 
 

 
 
Purposeful investing ς be part of it 

Making an investment in the Calculus Knowledge Intensive EIS Fund means you not only have the potential to grow your 

own wealth but also to support a generation of UK companies that are driving the digital revolution forward, revitalising 

healthcare and improving lives. 

We partner with companies that take wider societal considerations into account such as managing their carbon footprint, 

promoting diversity and gender equality and working towards a healthier world. 

The Calculus Way ς how we invest 

Focus 

The Calculus Knowledge Intensive EIS Fund will target companies which create intellectual property (IP) through research 

and development (R&D) and innovation, in the following sectors:  

 

Investment Process 

We have an established track record of identifying successful investments. We assess over 700 opportunities a year, but 

only 1-2% make it through our rigorous selection process. 

Our standing and longevity in the market funnels deal flow from privileged sources: 

 

 
 

 

experience counts 
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Reinvestment Fund 

The Reinvestment Fund invests in EIS Qualifying Investments (assuming there has been no change to the legislation). 

Investment via the Reinvestment Fund should enable inheritance tax exemption to remain, capital gains may be deferred 

again, and a further 30% income tax relief becomes available ς all once invested into the underlying companies. 

Please note that during the period where monies are in cash prior to being reinvested, tax reliefs may not be available or 

maintained.  

¢ƘŜ wŜƛƴǾŜǎǘƳŜƴǘ CǳƴŘ ƛǎ ŀƴ ΨǳƴŀǇǇǊƻǾŜŘ 9L{ CǳƴŘΩ ǘƘŜǊŜŦƻǊŜ ǘƘŜ ŀǇǇƭƛŎŀōƭŜ ŘŀǘŜ ŦƻǊ ǘŀȄ ǊŜƭƛŜŦǎ ƛǎ ǘƘŜ ŘŀǘŜ ƻŦ ƛƴǾŜǎǘƳŜƴǘ 

into each underlying company, not the date of investment into the Reinvestment Fund. 

Calculus Investment Examples 

         Healthcare 

Arecor has arguably produced the biggest breakthrough in diabetic medicine since insulin was first identified as a 

treatment option. The company has created novel insulins that could create a world first closed loop artificial pancreas 

diabetic control system ς meaning people living with diabetes have improved levels of glucose control and a simpler way 

to manage their condition. 

Arecor is a specialist in reformulation; taking existing products and modifying them to deliver enhanced properties, for 

ŜȄŀƳǇƭŜ ŜȄǘŜƴŘƛƴƎ ǎƘŜƭŦ ƭƛŦŜΣ ƛƳǇǊƻǾƛƴƎ ǇŀǘƛŜƴǘ ŎƻƴǾŜƴƛŜƴŎŜ ŀƴŘΣ ŦƻǊ ƘƻǎǇƛǘŀƭ ǎŜǘǘƛƴƎǎΣ Ŧŀǎǘ ŀƴŘ ǎŀŦŜ ΨǊŜŀŘȅ-to-ǳǎŜΩ 

injectables. 

!ǊŜŎƻǊΩǎ ǘǊŀƴǎŦƻǊƳŀǘƛǾŜ ƳŜŘƛŎƛƴŜǎ ƻŦŦŜǊ ƭƛŦŜ ŎƘŀƴƎƛƴƎ ōŜƴŜŦƛǘǎ ǘƻ ǇŀǘƛŜƴǘǎ ŀƴŘ ƘŜŀƭǘƘŎŀǊŜ ǎȅǎǘems globally.  

      Technology 

Notify provides smart health and safety software for businesses. The mobile-first technology enables rapid deployment 

and customers have flexibility on how they utilise the digital tools. 

There is increased importance for organisations to keep people safe and well and Notify helps clients solve some of their 

key challenges around employee wellbeing, sustainability and ESG. Loyal customers include Siemens UK, Travis Perkins 

and London Zoo. 

      Healthcare 

Oxford BioTherapeutics (OBT) is a clinical-stage oncology company that is developing next-generation cancer treatments. 

h.¢ Ƙŀǎ ŀ ǎǘǊƻƴƎ ǇƛǇŜƭƛƴŜ ƻŦ ΨƛƳƳǳƴŜ-oncology therapies that are intended to provide more targeted, specialised 

treatment strategies for patients by recruƛǘƛƴƎ ǘƘŜ ōƻŘȅΩǎ ƛƳƳǳƴŜ ǎȅǎǘŜƳ ǘƻ ǊŜŎƻƎƴƛǎŜ ŀƴŘ ŀǘǘŀŎƪ ŎŀƴŎŜǊ ŎŜƭƭǎΦ tŀǘƛŜƴǘǎ 

who may benefit could include those who have not responded to other treatments, as well as those diagnosed with 

advanced cancers. 

Calculus Knowledge Intensive EIS Fund Key Features 

ω Minimum Investment Amount: £25,000  
ω Close Date: 5 April 2023  
ω Target return: £2 for every £1 invested 
 



¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ  January 2023 

EIS Investments 2022/3 
 

¢Ƙƛǎ ǊŜǇƻǊǘ ƛǎ ŀƛƳŜŘ ŀǘ LƴǾŜǎǘƳŜƴǘ tǊƻŦŜǎǎƛƻƴŀƭǎ ƻƴƭȅ ŀƴŘ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ōȅ tǊƛǾŀǘŜ LƴǾŜǎǘƻǊǎΦ ¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ and IFA/GBI Magazines do not offer 
any opinion on the suitability or appropriateness of any platform and this report is intended as general information only and does not constitute advice or 
recommendation. Information is sourced direct from platform operators and is therefore as current as is available at the time of production 

 

 

Contact us  
Calculus Capital Limited 
12 Conduit Street, London. W1S 2XH  info@calculuscapital.com 
020 7493 4940     calculuscapital.com 



¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ  January 2023 

EIS Investments 2022/3 
 

¢Ƙƛǎ ǊŜǇƻǊǘ ƛǎ ŀƛƳŜŘ ŀǘ LƴǾŜǎǘƳŜƴǘ tǊƻŦŜǎǎƛƻƴŀƭǎ ƻƴƭȅ ŀƴŘ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ōȅ tǊƛǾŀǘŜ LƴǾŜǎǘƻǊǎΦ ¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ and IFA/GBI Magazines do not offer 
any opinion on the suitability or appropriateness of any platform and this report is intended as general information only and does not constitute advice or 
recommendation. Information is sourced direct from platform operators and is therefore as current as is available at the time of production 

 

 

 

 

Committed Capital Growth EIS Fund 
 
We are a growth stage venture capital investor, and our investment strategy has remained unchanged since 2001. 

The Committed Capital Growth EIS Fund is an evergreen fund offering investors the opportunity to invest into a portfolio 

of actively managed, growth stage, post-revenue (over £1m annualised) technology companies, whilst also benefitting 

from the availability of the generous tax reliefs afforded by EIS. 

We invest in a range of technology sectors where we believe the potential for significant capital growth exists, and where 

we can offer hands-on support to facilitate and accelerate growth before ultimately helping identify potential exit 

opportunities. 

Committed Capital - Track Record 

Since 2001 we have achieved an average 2.6 x ROI (excluding tax reliefs) for investors with an average holding period of 
4.5 years, and have invested in 34 EIS qualifying investee companies, made 24 exits. Out of these 24 exits, 21 have been 
profitable, 1 has made a loss, and 2 have made a partial loss. 
 
Committed Capital Growth EIS Fund - Track Record 

Looking at our discretionary EIS Fund launched in December 2014, we have achieved an average 3x ROI (excluding any tax 

reliefs) and a 36.8% IRR for investors with an average holding period of 4.5 years.  To date, the fund has invested in 16 

companies, made 5 profitable exits, and 2 small losses.  ¢Ƙƛǎ ƛǎ ƛƴ ƭƛƴŜ ǿƛǘƘ ǘƘŜ CǳƴŘΩǎ ǘŀǊƎŜǘ ƻŦ н-3x ROI (excluding any tax 

reliefs) and well ahead of the target 25% IRR. 

Recent Exits 

 
 
 

 

 
Boclips provides schools and universities with curriculum consistent, rights cleared short 
educational video content. 
 
Lǘ ƭƛŎŜƴǎŜǎ ǾƛŘŜƻ ŎƻƴǘŜƴǘ ŦǊƻƳ ǎƻƳŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ Ƴƻǎǘ ǊŜǎǇŜŎǘŜŘ ŎƻƴǘŜƴǘ ǇǊƻŘǳŎŜǊǎ 
such as TED Talks, Bloomberg, PBS, Reuters, The Economist, and YouTube EDU. Investors 
exited their investment in June 2022 receiving an average return on investment of 1.8x 
(excluding tax relief). 
 

 
 
 

 

 
Saietta is an engineering company specialising in high and low voltage e-motor propulsion 
solutions for a broad range of electric vehicles from s cooters to buses. The Company 
LthΩŘ ƻƴ !La ƛƴ Wǳƭȅ нлнмΣ ŀƴŘ ƛƴǾŜǎǘƻǊǎ ŜȄƛǘŜŘ ǘƘŜƛǊ ƛƴǾŜǎǘƳŜƴǘ ƛƴ CŜōǊǳŀǊȅ нлнн 
receiving an average return on investment of 2.3x (excluding tax relief). 
 

  
In February 2021 our inveǎǘƻǊǎΩ ƘƻƭŘƛƴƎ ƛƴ CŀƛǊǎǘƻƴŜ ǿŀǎ ōƻǳƎƘǘ ōȅ ŀ ǇǊƛǾŀǘŜ Ŝǉǳƛǘȅ ƎǊƻǳǇΣ 
with investors receiving an average return on investment of 4.8x (excluding tax relief).  
 
Fairstone is a Wealth Manager & IFA consolidation business. It utilises a proprietary 
technology platform to streamline front and back-office functions, underpinned by a 
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robust compliance and regulatory framework. 
 

 

Key Fund Features 

¶ Minimum Subscription - £15,000  

¶ Target Return - 2-3x ROI (excluding tax reliefs)  

¶ Deployment - We anticipate having 8 investee companies available for deployment before 31 March 2023.  

¶ HMRC Advance Assurance - We always ensure this is received before capital is deployed.  

¶ EIS3 Certificates ς Over the last 12 months the average time between investment in underlying companies and 

receipt of EIS3 certificates has been 48 days.  

¶ Regional Investors - We seek out innovative, high growth investee companies throughout the UK.  

¶ Exit Strategy - The intention is to exit within 4 to 5 years of monies being invested via trade sale, IPO, or a sale to 

a strategic investor. 

Example Portfolio Companies available for current tax year deployment and carry back to 2021/22 

Final closing date for current tax year ς 31st March 2023 

   

Living Map Assets Limited provides 
hyper accurate positioning 
technology for large and complex 
indoor spaces, as well as the related 
digital mapping and location data 
services. The platform allows the 
space owner to retain control of its 
location data, improve efficiency, 
reduce costs, and generate revenue. 
The Company has developed a fully 
integrated SaaS solution that provides 
hyper accurate, intelligent real-time 
digital mapping solutions for complex 
indoor environments. 

CHC Global is an insurance 
intermediary and risk advisor with 
international reach. The company 
focuses on crisis management 
consulting and insurance in areas 
such as, terrorism, kidnap and ransom 
and cyber security. They help clients 
to understand, manage and transfer 
their risk exposures in the most 
effective way. In conjunction with 
their partners, their focus is 
ǇǊƻǘŜŎǘƛƴƎ ǘƘŜƛǊ ŎƭƛŜƴǘǎΩ Ƴƻǎǘ 
important asset: their people. 

StorMagic provides software for data 
storage, acceleration, and security for 
geographically dispersed companies.  
Their storage and security products 
are simple, lightweight, and cost-
effective without sacrificing 
enterprise-class features for 
organizations with one to thousands 
of sites.  They provide a software 
based virtual storage area network, 
which converts two or more servers 
into a robust, shared-storage 
appliance, preventing downtime for 
business-critical applications. 

 

 
 

 

  

Konsileo Limited is a new model B2B 
commercial insurance broker for UK 
SMEs, using technology and data to 
improve operational efficiency to 
empower brokers and improve the 
customer experience. It delivers high 
quality, data derived, risk 
management and insurance advice to 
clients in a consistent, efficient way. 

A leading supplier of smart home 
solutions for the remote control and 
monitoring of light, heat, power, and 
security through a wide variety of 
devices via only one app. The 
Company has a range of intelligent 
light switches, radiator valves, power 
sockets and sensors that are DIY 
retrofitted without re-wiring. 

Smartology is a digital advertising 
company providing a key distribution 
ǇƭŀǘŦƻǊƳ ŦƻǊ ǎƻƳŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ 
largest brands.  The platform 
ǎŜƳŀƴǘƛŎŀƭƭȅ ǇǊƻŦƛƭŜǎ ǘƘŜƛǊ ŎƭƛŜƴǘǎΩ 
branded content and dynamically 
serves advertising alongside articles, 
achieving record levels of user 
engagement.   
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 Glen Stewart, Head of Business Development   020 7529 1365  glen.stewart@committedcapital.co.uk 
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Deepbridge Life Sciences EIS 
With an impressive record of returns (both realised and unrealised) and numerous industry awards, 

Deepbridge Capital is a leading sector-specific EIS manager.  The Deepbridge Life Sciences EIS is 

ŦƻŎǳǎŜŘ ƻƴ ƛƴǾŜǎǘƛƴƎ ƛƴ ŀ ŘƛǾŜǊǎƛŬŜŘ ǇƻǊǘŦƻƭƛƻ ƻŦ ŀŎǘƛǾŜƭȅ ƳŀƴŀƎŜŘ ƎǊƻǿǘƘ-focused companies 

seeking commercialisation funding. The fund invests in life sciences companies that have a proven 

technology, robust intellectual property and are operating in a high growth market sector. 

Deepbridge takes an active role (not just a Board seat) to guide, mentor and counsel the investee 

management team. The provision of hands-ƻƴ ƻǇŜǊŀǘƛƻƴŀƭ ŜȄǇŜǊƛŜƴŎŜ ŎƻƳōƛƴŜŘ ǿƛǘƘ ŬƴŀƴŎƛŀƭ 

expertise can materially mitigate the investment risk borne by the Investor, along with 

comprehensive due diligence on investee companies. 

Minimum 
investment: 

£10,000 

Funds deployed to 
date*: 

£49m 

Fund type: Alternative 
Investment Fund 

Target deployment 
timescale: 

Monthly 

Average EIS3 
timescale*: 

22 weeks from 
receipt of 
application 

Closing date for 
22/23 deployment: 

Friday 24th March 
2023 

*as at 31 December 2022 

Deepbridge reviews investment opportunities sourced from a wide dealflow network, across the UK 

and overseas ς with the ultimate aim of identifying the very best investment opportunities for 

investors.  

Generally, Deepbridge seeks investment opportunities that exhibit the following qualities: 

ω A focus on life sciences and medical device technology; 

ω Significant market potential with clear need and market growth; 

ω Provide a solution to a recognised clinical or healthcare need; 

ω Innovation-driven products that have the potential to create new market segments or 

displace current technologies; 

ω Medical technology businesses with a clear and realistic path to commercialization 

ω Robust intellectual property which may provide patented or patentable IP protection; 

ω Experienced, passionate and energetic founding team; 

ω Clear exit strategy. 

Ultimately, Deepbridge will select companies which offer the opportunity to expand internationally, 

outside the UK, utilising many of the strengths, contacts and experience that the Deepbridge team 

possess in order to accelerate the growth of the business. 
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There are no management charges levied on the investor at the point of investment for 

subscriptions received by a financial adviser, resulting in up to 100% allocation of subscription. 

Please see the Information Memorandum for full details for all fees charged to investors and 

investee companies. 

Example portfolio companies: 

Aerospacemedtracheo 

Aerospacemedtracheo is developing a new tracheostomy device that aims to provide substantial 

cost savings to existing healthcare providers and increases patient safety. 

Entropix 

Entropix is aiming to improved the performance of enzymes using genetic modification processes. 

Metix 

Metix has developed a portable patient monitoring device designed to improve prehospital 

communication, patient treatment, triaging, reporting and overall patient outcome. 

 

The underlying investments are both illiquid and high risk, it may be difficult to sell shares because of 

the lack of an existing market.  Investments are not suitable for all investors and investors should not 

consider investing unless they can afford the full loss of their investment.  

www.deepbridgecapital.com  

https://www.deepbridgecapital.com/products/life-sciences-eis
https://www.deepbridgecapital.com/products/life-sciences-eis
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Deepbridge Technology Growth EIS 
With an impressive record of returns (both realised and unrealised) and numerous industry awards, 

Deepbridge Capital is a leading sector-specific EIS manager.  The Deepbridge Technology Growth EIS 

ƛǎ ŦƻŎǳǎŜŘ ƻƴ ƛƴǾŜǎǘƛƴƎ ƛƴ ŀ ŘƛǾŜǊǎƛŬŜŘ ǇƻǊǘŦƻƭƛƻ ƻŦ ŀŎǘƛǾŜƭȅ ƳŀƴŀƎŜŘ ƎǊƻǿǘƘ-focused companies 

seeking commercialisation funding. The fund invests in technology  companies that have a proven 

technology, robust intellectual property and are operating in a high growth market sector. 

Deepbridge takes an active role (not just a Board seat) to guide, mentor and counsel the investee 

management team. The provision of hands-ƻƴ ƻǇŜǊŀǘƛƻƴŀƭ ŜȄǇŜǊƛŜƴŎŜ ŎƻƳōƛƴŜŘ ǿƛǘƘ ŬƴŀƴŎƛŀƭ 

expertise can materially mitigate the investment risk borne by the Investor, along with 

comprehensive due diligence on investee companies. 

Minimum 
investment: 

£10,000 

Funds deployed to 
date*: 

£113m 

Fund type: Alternative 
Investment Fund 

Target deployment 
timescale: 

Monthly 

Average EIS3 
timescale*: 

21 weeks from 
receipt of 
application 

Closing date for 
22/23 deployment: 

Friday 24th March 
2023 

*as at 31 December 2022 

Deepbridge reviews investment opportunities sourced from a wide dealflow network, across the UK 

and overseas ς with the ultimate aim of identifying the very best investment opportunities for 

investors.  

Generally, Deepbridge seeks investment opportunities that exhibit the following qualities: 

ω Technology-driven businesses with a clear and realistic path to commercialisation; 

ω Significant market potential with clear need and market growth; 

ω Businesses that utilise a technology-derived platform and/or an innovative approach to 

meet a newly-identified or existing market demand; 

ω Innovation-driven products that have the potential to create new market segments or 

displace current market offerings; 

ω Robust intellectual property which may or may not be patented; 

ω Experienced, passionate and energetic founding team; 

ω Clear exit strategy. 
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Ultimately, Deepbridge will select companies which offer the opportunity to expand internationally, 

outside the UK, utilising many of the strengths, contacts and experience that the Deepbridge team 

possess in order to accelerate the growth of the business. 

There are no management charges levied on the investor at the point of investment for 

subscriptions received by a financial adviser, resulting in up to 100% allocation of subscription. 

Please see the Information Memorandum for full details for all fees charged to investors and 

investee companies. 

Example portfolio companies: 

arbnco 

arbnco is a proprietary technology innovator operating in the field of real estate energy efficiency 

analysis and improvement modelling. 

Smallspark Space Systems 

Smallspark is developing the next generation of soŦǘǿŀǊŜ ŀƴŘ ƘŀǊŘǿŀǊŜ ŦƻǊ ǘƘŜ ¦YΩǎ ǎǇŀŎŜ ƛƴŘǳǎǘǊȅΣ 

focusing on the development of hybrid rocket technology. 

Touch Biometrix 

Touch Biometrix Ltd is engaged in the design of a new range of fingerprint sensors to the consumer 

electronics industry: ultra-thin fingerprint sensors manufactured on plastic that can be any shape or 

size. 

 

The underlying investments are both illiquid and high risk, it may be difficult to sell shares because of 

the lack of an existing market.  Investments are not suitable for all investors and investors should not 

consider investing unless they can afford the full loss of their investment.  

www.deepbridgecapital.com 

http://www.deepbridgecapital.com/
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Edition Capital EIS Fund  
 

¶ Edition Capital is an established EIS manager with particular expertise in the leisure sector in a tech-heavy 
tax-efficient marketplace  

¶ öǉƩҠȵƩžǮҠǉžȨҠστχӗҠɛƩžȠȨ҄ҠƩɚȝƩȠǎƩǰƚƩ in leisure and investment  
¶ The team has a with a track record of achieving significant upside for EIS Investors  

 

 

 
¶ Edition EIS has unique access to fast growing businesses and has raised and deployed over £51m 

into 34 companies in the last 18 allotments  
¶ Edition EIS gives investors access to a broad spectrum of mainly later stage companies operating 

in leisure that require scale up capital  
¶ Attractive valuation opportunities in leisure businesses post - pandemic  

 
Key fund features  

¶ Evergreen product with carry  back to 2022/23 available until the 1 April 2023 deadline  
¶ Target allocation of between 8 to 12 companies (with a minimum of 5)  
¶ 100% tax efficient Ѵ 30% income tax relief on subscriptions (after any adviser charges)  
¶ Upfront and Management fees only charged  when funds are invested into businesses  
¶ Target £2 tax free return per £1 invested over an investment horizon of 4 - 7 years   
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Sector Approach  

Edition EIS is a generalist product with particular focus in the leisure sector. The UK Leisure & Hospitality 
sector has dramatically evolved over the last decade, where consumers have been shifting their 
expenditures from goods to experiences.  

The UK Lei sure Sector is estimated to be worth £241 billion 3, making it the 12 th  largest sector of the 
ƩƚǺǰǺǮɛщҠƩȟȽǎɔžǥƩǰȵҠȵǺҠȵǉƩҠȨǎɥƩҠǺǁҠý¢҄ȨҠǮžǰȽǁžƚȵȽȠǎǰǂҠȨƩƚȵǺȠшҠ 

Edition believes that the underlying drivers of this shift in consumer spending are a more holistic  
perspective on what leads to happiness, the growing importance of social media, and an increasing fear 
of missing out. These global trends are underpinning the rise in the leisure sector, with the UK at the 
forefront. They are unlikely to dissipate, which  suggests that this shift in spending behaviour will remain 4 

The trajectory of this growth in spending on experiences is expected to accelerate post - pandemic, with 
pent - up demand to socialise and c. £160bn saved across UK households 5  

Businesses that hav e survived the pandemic face less competition, more favourable terms with landlords 
and are well placed to take advantage of the post - recession recovery  

Indicators show that consumers, when able to, have begun to act and spend largely as they did in pre -
crisis times 6  

Furthermore, consultancy firm Oxford Economics forecast that the leisure and hospitality sectors are 
expected to be the fastest growing parts of the economy over the next five years 7 

Key features of any business Edition EIS invests in:  

¶ Proven business model, with potential to roll out and generate high levels of growth  
¶ Focus on later stage businesses which are profitable and are looking to scale up  
¶ Strong management teams with excell ent track records to execute strategy  
¶ Flexible business plans and able to take advantage of changes in consumer demand  

 

 

Contact 
Andrew Baird 
Business Development Manager 
Edition Capital 
M: 0744 505 3632 | T: 020 3145 1851    

 
3 https://raisethebarcampaign.com/   
4 McKinsey & Company (Dec 2017)  
5 Financial Times (March 2021)  
6 McKinsey & Company (January 2021)  
7 Oxford Economics (April 2022)  

https://raisethebarcampaign.com/
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Edition Capital Funds Questionnaire  
 

What type of fund/s are you running? EIS-SEIS-VCT-BR-IHS 

EIS, VCT 

AUM changed since last year?  

Current AUM = £76.5m 

Funds raised v target in the last year?  

Funds raised in FY21/22 = £9.14m. Target: £10m 

How happy are you with your fund performance this year? 

We are pleased with the resilience of the fund performance given wider economic conditions, and the valuations show that.  

How has the economic climate affected your AUM? 

It has slowed down the growth in AUM compared to our pre-covid trajectory, but it is beginning to improve 

What has been your exit record in the last 12 months?       

No investments have yet been exited, but we are actively pursuing the exits of 3 companies within the portfolio (two are in 
advanced discussions with prospective buyers).  

Is your fund evergreen? If not, is it open or closed now? Is this status likely to change? 

Yes they are and is not likely to change. 

How has MiFIDII affected your fund/business? 

9ŘƛǘƛƻƴΩǎ ǇǊƻŎŜǎǎŜǎ ƘŀǾŜ ōŜŜƴ ǳǇŘŀǘŜŘ ǘƻ ǊŜŦƭŜŎǘ aLCL5 ǊǳƭŜǎΣ ŀƴŘ ŀƴƴǳŀƭ ŎƻƳǇƭƛŀƴŎŜ ǘǊŀƛƴƛƴƎ ƛǎ ǇǊƻǾƛŘŜŘ ǘƻ ǘƘŜ ǘŜŀƳ ǘƻ ŜƴǎǳǊe 
we are up to date and compliant with changing frameworks.  

How have you implemented the PROD  rules? 

Per above. 

How has SFDR and PRIIPS affected your provision of information? 

{5CwΥ 9Řƛǘƛƻƴ ŘƻŜǎƴΩǘ ƳŀǊƪŜǘ ǎǳǎǘŀƛƴŀōƭŜ ƛƴǾŜǎǘƳŜƴǘ ǇǊƻŘǳŎǘǎΦ 

PRIIP: Appropriate disclaimers have been made online and are in the process of being implemented in all marketing literature. 

Do you expect Consumer Duty to have any further effects? 

Not currently expected to have detrimental impact, and appropriate governance  

How has your sustainable investment strategy evolved? 

We have a strong ESG policy and investment framework to ensure that our investments match investor expectations, which are 
constantly evolving. However, the bulk of our ESG focus is now on pushing for positive changes to be made by our investee 
companies post-investment, rather than by making wholesale changes to the underlying invesǘƳŜƴǘ ǎǘǊŀǘŜƎȅ όǿƘƛŎƘ ƛǘǎŜƭŦ ƛǎƴΩǘ 
particularly focused on sustainability). 

What is your experience of the numbers of advisers starting or stopping using tax-efficient funds? 

We are seeing a rise in the number of advisors who are interested in exploring VCTs (and to a lesser extent EIS funds) as 
investors are maxing out on pension contributions and are looking for other ways to make tax efficient investments. This year is 
likely to be down on previous years across the market, but interest from advisors is still likely to grow. 
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Green Angel Syndicate EIS Climate Change Fund 
 
The Climate Change Fund 

DǊŜŜƴ !ƴƎŜƭ {ȅƴŘƛŎŀǘŜΣ ǘƘŜ ¦YΩǎ ŀƴƎŜƭ ǎȅƴŘƛŎŀǘŜ ǎǇŜŎƛŀƭƛǎƛƴƎ ƛƴ ǘƘŜ ŦƛƎƘǘ ŀƎŀƛƴǎǘ ŎƭƛƳŀǘŜ ŎƘŀƴƎŜΣ Ƙŀǎ ƭŀǳƴŎƘŜŘ ǘƘŜ 

GAS EIS Climate Change Fund. The Climate Change Fund is unequivocal in its purpose and commitment: drawing 

ǳǇƻƴ DǊŜŜƴ !ƴƎŜƭ {ȅƴŘƛŎŀǘŜΩǎ ŜȄǇŜǊǘ ǎǇŜŎƛŀƭƛǎŀǘƛƻƴΣ ƛǘ ǿƛƭƭ ƛƴǾŜǎǘ ŜȄŎƭǳǎƛǾŜƭȅ ƛƴ ŎƻƳǇŀƴƛŜǎ ǿƘƛŎƘ ŎƻƴǘǊƛōǳǘŜ ǘƻ ǘƘŜ 

fight against climate change, and which can generate positive investment returns from doing so. 

The GAS Climate Change Fund can help deliver the innovation and change we need 

Green Angel Syndicate specialises in the fight against climate change. Over the past five years, we have built a 

membership base which includes respected experts in the sectors in which the fight is concentrated: energy, food 

and agriculture, buildings, transport, waste and recycling, and environment. 

Our members play a crucial role in identifying opportunities, performing due diligence, and providing post-

investment growth support for our portfolio companies. 

The Climate Change Fund uses the skills base and knowledge embedded in Green Angel Syndicate and its members. 

You too can take advantage of this when the next round opens in January 2023, by investing in the Climate Change 

Fund. 

DǊŜŜƴ !ƴƎŜƭ {ȅƴŘƛŎŀǘŜ /ƭƛƳŀǘŜ /ƘŀƴƎŜ CǳƴŘ ό9L{ ϧ {9L{ύ όǘƘŜ άCǳƴŘέύ ƛǎ ŀƴ ŜǾŜǊƎǊŜŜƴ ŘƛǎŎǊŜǘƛƻƴŀǊȅ ǇƻǊǘŦƻƭƛƻ ǎŜǊǾƛŎŜ 

ƳŀƴŀƎŜŘ ōȅ DǊŜŜƴ !ƴƎŜƭ {ȅƴŘƛŎŀǘŜ н [ǘŘ όάD!{έύ ǿƘƛŎƘ ōŜŎŀƳŜ ŀƴ C/! ŀǳǘƘƻǊƛǎŜŘ ƳŀƴŀƎŜǊ ƻƴ лм December 2022. 

The Fund launched in November 2020 to invest in early-stage companies specialising in Climate Tech to help combat 

climate change. Investee companies will be across a range of sub-sectors including, but not limited to energy, food & 

agriculture, buildings, transport, waste & recycling and environment. 

The Fund will always co-ƛƴǾŜǎǘ ǿƛǘƘ D!{Ωǎ ǎȅƴŘƛŎŀǘŜ ƻŦ ƻǾŜǊ орл ŀƴƎŜƭ ƛƴǾŜǎǘƻǊǎ όǘƘŜ ά{ȅƴŘƛŎŀǘŜέύΦ D!{ ŎƻƭƭŀǘŜǎ 

ǇƻǘŜƴǘƛŀƭ ƛƴǾŜǎǘƳŜƴǘ ƛƴǘŜǊŜǎǘ ŦƻǊ ŀ ŎƻƳǇŀƴȅ ŦǊƻƳ ǘƘŜ {ȅƴŘƛŎŀǘŜΩǎ ƳŜƳōŜǊǎ ŀƴŘ ƛŦ ǘƘŜre is sufficient interest, then 

the Fund will always co-invest on the same terms. If the Syndicate decides not to invest, then the Fund will not. All 

deals earmarked for investment by GAS (with a sufficient amount of £100,000 to 150,000) attracts co-investment 

from the Fund, and the size of that co-investment is decided by the Investment Committee. 

GAS aims to allocate investors into 10 to 15 EIS or SEIS qualifying investee companies within 12 months of each 

individual closing date for each investment round. We are advised that SEIS investments will account for no more 

than 20% of a portfolio. The Fund is targeting an overall return for investors of 200p for every 100p over a five to 10-

year holding period (excluding any tax reliefs). 

The minimum subscription is £15,000 and EIS advance assurance must be obtained by each investee company, as a 

condition of each proposed investment. The Fund charges initial fees to investors and investee companies, and 

ongoing management fees to the investee companies. As a resǳƭǘΣ ǳǇ ǘƻ фуΦр҈ όƴƻǘ ƛƴŎƭǳŘƛƴƎ ±!¢ύ ƻŦ ƛƴǾŜǎǘƻǊǎΩ 

subscriptions are expected to be available for EIS tax relief. 
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¶ The Fund focuses entirely on companies that GAS believes are trying to fight climate change and so its ESG 

credentials should hold great appeal for investors who are conscious about the environment  

¶ The Fund leverages GAS's network of 350+ specialist angel investors for part of its deal flow, due diligence 

and governance. Such investors include: Julia Prescott - CSO Meridian Infrastructure, Commissioner at the 

National Infrastructure Commission, Ian Marchant - Chair of Thames Water, Ex-CEO of SSE, Chair of Wood 

Group and Bernie Bulkin, Ex-Chief Scientist at BP  

¶ In November 2021, GAS was awarded £5 million by British Business Investments, a part of the British 

.ǳǎƛƴŜǎǎ .ŀƴƪΣ ǘƻ ƛƴǾŜǎǘ ŀƭƻƴƎǎƛŘŜ ǘƘŜ {ȅƴŘƛŎŀǘŜΩǎ ƳŜƳōŜǊǎ ŀƴŘ ǘƘŜ CǳƴŘΦ ¢Ƙƛǎ ŀƳƻǳƴǘ Ƙŀǎ ǎƛƴŎŜ ǘƘŜƴ ōŜŜƴ 

ƛƴŎǊŜŀǎŜŘ ǘƻ ϻмл ƳƛƭƭƛƻƴΣ ǘƻ ōŜ ƛƴǾŜǎǘŜŘ ƻǾŜǊ ŦƻǳǊ ȅŜŀǊǎΦ ¢ƘŜ CǳƴŘΩǎ ǇǊƻŎŜǎǎŜǎ ƘŀŘ ōŜŜƴ ǾŜǘǘŜŘ ōȅ ..L ŘǳǊƛƴƎ 

a two-year period, subsequently committing to co-invest with the Fund over four years  

¶ Although this is a specialist fund, to the extent that the Fund is deployed in line with expectations, a portfolio 

of at least 10 technology companies across a range of sub-sectors should provide a level of diversification 

ŀƴŘ ƳƛǘƛƎŀǘŜ ŀƎŀƛƴǎǘ ŀƴȅ ŎƻƴŎŜƴǘǊŀǘƛƻƴ ǊƛǎƪΦ CǳǊǘƘŜǊƳƻǊŜΣ ƴƻ ƳƻǊŜ ǘƘŀƴ мр҈ ƻŦ ŀƴ ƛƴǾŜǎǘƻǊΩǎ ƳƻƴŜȅ ǿƛƭƭ ōŜ 

invested in any one company and each investment round will target a minimum total raise of £500,000, 

although the size of each round does not affect the diversification of investors' portfolio as GAS will scale 

each fund investment to the size of each round   

¶ GAS advises that it receives more than 700 opportunities a year from multiple channels and has a current 

pipeline of 10 deals, so deal flow should not be an issue  

¶ ¢ƘŜ D!{ ǊŜǇǊŜǎŜƴǘŀǘƛǾŜ όάD!{ wŜǇǎέύ ǿƛƭƭ ǎƛǘ ƻƴ ǘƘŜ ōƻŀǊŘ ƻǊ ƭƛŀƛǎŜ ǿƛǘƘ ǘƘŜ ƛƴǾŜǎǘŜŜ ŎƻƳǇŀƴȅ ŀǎ ŀƴ ƛƴǾŜǎǘƻǊ 

in the investee company, selected in agreement with the company as having the most suited skillset to the 

particular case. The GAS Reps hold monthly meetings, and formal benchmarking is conducted every six 

months based on a grid of 10+ criteria for each company. 

The following pages are from an Investment Memorandum from the previous funding round. As such, the actual 

figures may not be accurate, but they are included to give a flavour of the investments within the fund for illustrative 

purposes.    
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Guinness AIM EIS fund  
 

 

Guinness Ventures is part of Guinness Asset Management, which has been based in Westminster since its inception 

in 2003 and has established itself as a leading EIS Investor. 

We have invested over £255 million of EIS funds into more than 180 companies across our Guinness EIS and 

Guinness AIM EIS portfolios. 

We have been running the Guinness AIM EIS offerings since 2014. By investing in AIM-listed companies, we are able 

to realise the investments more easily than for unlisted investments. Investors benefit from Andrew Martin Smith's 

investment management expertise. He has over 40 years of financial services experience and has made a large 

number of smaller company investments during that period. 

The offering has a closing date of 6th April 2023. We will look to invest in at least ten EIS qualifying companies in the 

12 months following close, therefore investors should be eligible for EIS Income Tax Relief in the 2023/24 tax year, or 

carry back to the 2022/23 tax year. 

We will defer our fees, which will be payable from the proceeds of investments. This will help maximise the amount 

on which Investors can claim EIS tax reliefs. 

We are aiming to deliver investment returns to investors in excess of £1.30 net of all fees (effectively £1.60 including 

EIS Income Tax Relief) per £1.00 invested. We have an experienced team of investment professionals that bring a 

rigorous approach to making, monitoring and exiting all our investments. 

Guinness AIM EIS (the Service) makes investments in AIM-listed companies that are eligible for EIS tax reliefs. Since 

1995, the London Stock Exchange's market for small and growing companies has helped more than 4,000 companies 

raise over £130 billion. 

The investment objective: tax-free investment returns of over £1.30 per £1.00 invested, net of all fees, in addition to 

£0.30 of EIS Income Tax Relief. 

Investment Strategy 

Investment Period: intended that Subscriptions will be fully invested within 12 months and sold after three years, 

although may vary.  

Diversification: targeting a portfolio of 10 or more investments. 

Sector and Stage: investing across a range of sectors, and from early stage to more mature businesses. 

EIS Relief: Investee Companies are expected to qualify for EIS Relief. 

Exit: AIM-listing facilitates exiting investments. Targeting being fully exited within 4 to 5 years, subject to market 

conditions. 
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There are several factors that make investing in AIM companies that qualify for EIS tax reliefs an attractive area.  

Transparency 

AIM-listed companies are more transparent than most EIS investment opportunities. This is in part due to the AIM 

listing requirements to publish annual audited and half-yearly unaudited accounts, as well as making public any price 

sensitive information in a timely fashion. 

Liquidty 

AIM-listed companies have the advantage of liquidity by virtue of their listing on AIM, providing the Investment 

Manager with a means of selling shares and returning funds to investors.  

Access 

Many AIM share offerings and placings of new shares are only made available to institutional investors. It can be 

difficult as a private investor to gain access to investment opportunities. The Investment Manager seeks to review 

the majority of EIS-qualifying fundraises on AIM. 

EXAMPLES OF PREVIOUS SUCCESSFUL EXITS 

As of October 2022, returns on the AIM EIS portfolios are an average of 1.5x the amount invested (not including 

charges or EIS Income Tax Relief). The following investments are examples of successful exits made from previous 

Guinness AIM EIS portfolios, although past performance should not be taken as a reliable indicator of future 

performance. 
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Guinness EIS Fund 
 

 

Since 2010 Guinness Asset Management has established itself as a leading EIS fund manager and growth company 

investor. We are proud to have invested over £200 million into more than 100 EIS qualifying companies including 

some of the fastest growing growth companies in the UK. Our experienced and long-standing team work closely with 

our portfolio companies as they look to grow and deliver value for our investors. 

Within the universe of EIS-qualifying investments, our Guinness EIS Service is focused on identifying and investing in 

growth companies that require scale-up capital. We filter for companies with at least £1 million of historic revenue 

based on a proven technology, service or product. 

We are generalist investors and have invested into a wide range of sectors including technology, manufacturing, 

retailing, healthcare, leisure and food & drink. This generalist approach allows us to mitigate risk by targeting 

balanced and diversified portfolios for investors. 

The Guinness EIS closes tranches quarterly and targets full investment in the same tax year as a tranche closes. We 

expect to invest in a portfolio of more than ten investee companies across a range of sectors. 

Next tranche close: 3rd March 2023  

Why Invest in Guinness EIS 

The EIS encourages investment into small, illiquid companies. EIS investments should therefore be viewed as high 

risk and only for investors who understand the risks. 

Within the universe of EIS-qualifying investments, our Guinness EIS Service is focused on identifying and investing in 

growth companies that require Scale-up capital. 

The value of these businesses is often underpinned by experienced management teams, good visibility on future 

revenue growth and expanding capital requirements. 

We target a portfolio of at least 10 companies for investors, with portfolios for the last four tranches containing 11 

investments. 

We are targeting a portfolio return of 2x before Performance Fees and EIS tax reliefs. 

We have an experienced team of investment professionals that bring a rigorous approach to making, monitoring and 

exiting all our investments. 

EXAMPLES OF PREVIOUS SUCCESSFUL EXITS 

As of October 2022, returns on the EIS portfolios are an average of 1.5x the amount invested (not including charges 

or EIS Income Tax Relief). The following investments are examples of successful exits made from previous Guinness 

EIS portfolios, although past performance should not be taken as a reliable indicator of future performance. 
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Haatch EIS Fund 
 

Haatch Ventures 

Founded by Scott Weavers-Wright and Fred Soneya in 2013 as an angel co-investment joint venture under 

the Haatch Angel brand, before launching Haatch Ventures in 2018, Haatch  is an award-winning pre-seed 

and seed-stage fund manager backing growth-focused digital transformation businesses. Looking at the 

broader market, digital is a key growth driver across many industries. Haatch is therefore able to remain 

broad in sectors yet focused on the most transformative businesses. This provides Investors with access to 

what Haatch deems an extremely exciting early-stage and scale-up investment portfolio.  

      

The partners at Haatch have created, grown and sold their own businesses. It is this practical experience 

that we bring to all the companies that we invest in via our óSmart Moneyô approach.  

 

As a manager, Haatch backs entrepreneurs from MVP through to exit via the suite of Haatch funds. The 

Haatch EIS Fund sweet spot is companies which are demonstrating significant growth and are now raising 

a Seed round to take the business to Series A and beyond. This fund seeks investments in EIS-qualifying 

companies at the pre-seed and seed stages that exhibit highly scalable and disruptive models for growth 

through unique deal flow including the ability to invest in existing companies backed from the Haatch SEIS 

Fund.  

      

At a glance: 

Haatch SEIS Fund  
ǒ Portfolio of 10-15 very early-stage 

digital companies  
ǒ Targeting 10x return on investment 
ǒ Minimum investment £10,000 
ǒ Target time horizon 5-10 years  
ǒ Deployment in the 2023/24 tax year 

under the new SEIS limits  

Haatch EIS Fund  
ǒ Portfolio of 4-6 pre-seed and seed 

stage digital companies 
ǒ Targeting 10x return on investment  
ǒ Minimum investment £10,000 
ǒ Target time horizon 5-7 years  
ǒ Fully deployed this tax year 

(2022/23) 

 

Working with BBI  

In 2022, Haatch secured a £10m commitment from British Business Investments, a subsidiary of British 

Business Bank, to fund early-stage businesses across the UK as part of its Regional Angel Programme. 

The monies are invested alongside investors in the Haatch funds over the next three years.  

 

 

 

 

 

 

 

 

 

 



¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ  January 2023 

EIS Investments 2022/3 
 

¢Ƙƛǎ ǊŜǇƻǊǘ ƛǎ ŀƛƳŜŘ ŀǘ LƴǾŜǎǘƳŜƴǘ tǊƻŦŜǎǎƛƻƴŀƭǎ ƻƴƭȅ ŀƴŘ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ōȅ tǊƛǾŀǘŜ LƴǾŜǎǘƻǊǎΦ ¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ does not offer any opinion on the 
suitability or appropriateness of any platform and this report is intended as general information only and does not constitute advice or recommendation. 
Information is sourced direct from platform operators and is therefore as current as is available at the time of production 

 

 

Track record 

Haatch Ventures has been investing since 2018 through the different Haatch EIS/SEIS funds. The funds 

are on track to deliver the target 10x return to investors on monies invested.  

      

  
  

Haatch data as at 1 September 2022. 

The above graph shows performance across all investments made in all Haatch funds per tax year. 

Investments are held at cost until a third-party funding round.   

 

Examples of Haatch EIS fund portfolio companies  

 

Aerocloud Systems  

Aerocloud provides innovative IT solutions for the aviation sector, providing proactive development via their 

Intelligent Airport Management system (iAM).   

Having started back in 2017 to understand the most pressing problems faced by airports and worked to 

solve these complex challenges through a co-creation model. Aerocloudôs predictive AI, resource 

management and planning modules now hold together operations across multiple different departments in 

airports around the world. 

Their mission is to become the largest provider of operation automation software for the small to medium 

sized airport market globally.       

Haatchôs first investment in Aerocloud is now held at a 600% increase following their Series A raise in 

December 2022.   
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Deazy  

Deazy was backed by the Haatch Portfolio in 2019, and is creating the ultimate frictionless platform for 

product development from conception to creation, so that anyone can make their idea a reality. 

Deazy solves the biggest challenges in outsourced product development: who to use, where to find them 

and how to manage them. 

As creators of software for many years we see this challenge time and time again and the vision of Deazy 

is a proposition we feel is a great investment opportunity for our portfolio. 

Both founders have strong experience in management consultancy and software development and, with 

our support, are well placed to push Deazy to become the development platform of choice. Portfolio 

synergies include Poplar, which is building similar tool sets for scoping and project management, and 

Marvel, whose design prototypes end where Deazy's platform begins. 

 

Haatch's first EIS fund investment in Deazy is now held at a 790% increase after their successful Series A 

raise in December 2021.      

 

Contact Jessica Fox, Head of Marketing & Investor Relations for more information.  

E: jessica@haatch.com 

T: 07958 213122 

W: www.haatch.com  

 
Risk Warning: Capital is at risk. Investing in early-stage companies involves risks including loss of capital, illiquidity, lack of dividends and dilution. 

These are high-risk investments where you are unlikely to be protected if something goes wrong. Take 2 mins to learn more.  

 

Past performance is not a predictor of future performance. The availability of tax relief depends on individual investors personal circumstances. If 

you are in doubt about eligibility for tax reliefs or the tax treatment of your investment, you should seek independent tax advice. The Haatch 

Ventures Enterprise Investment Fund, Haatch Ventures Follow On Enterprise Investment Fund & Haatch Ventures Seed Enterprise Investment 

Fund, is managed by Haatch Ventures LLP, authorised and regulated by the Financial Conduct Authority under FRN 916959, registered in England 

with company number OC421829 and with a registered office at The Hub, Blackfriars Street, Stamford, Lincolnshire, PE9 2BW. 

Haatch Ventures Questionnaire 
Is your fund ς EIS/SEIS/EIS & SEIS/VCT/BR/IHT/SITR?  

We offer SEIS and EIS funds. 

Minimum investment for funds?  

£10,000 for both Haatch SEIS fund and Haatch EIS fund 

Amount to be raised?   

SEIS £4m, EIS £2m per tranche. 

Deployable this tax year?   

Haatch EIS fund deployed this tax year (2022/23), Haatch SEIS fund will be deployed next tax year (2023/24) under 
the new SEIS limits. 

How many companies are in your portfolio?   

Targeting 10-15 companies in the SEIS portfolio, Targeting 4-6 companies in the EIS portfolio. 

What is your fee structure/how are your fees deducted/etc?   

We charge a simple investor fee model of a 10% upfront fee net of investment. There is no-ongoing annual 
management charge. This approach was taken to eliminate on-going costs to investors which in traditional funds 
compound over many years, in some cases into large double-digit % charges. We also do not charge our portfolio 
companies any fees. We charge a performance fee of 25% for 1-5x and 30% for 5x+. 

What is/are the sector/s that your fund is looking to invest into?   

Digital transformation 

mailto:jessica@haatch.com
http://www.haatch.com/
https://haatch.com/risk-summary/?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz-8VojWA17Ed3WNk611XW6UI_7zTnAw6rEa4eRyXilknWusH_FIcdpeWOeEJGqZUfYYv4MtD


¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ  January 2023 

EIS Investments 2022/3 
 

¢Ƙƛǎ ǊŜǇƻǊǘ ƛǎ ŀƛƳŜŘ ŀǘ LƴǾŜǎǘƳŜƴǘ tǊƻŦŜǎǎƛƻƴŀƭǎ ƻƴƭȅ ŀƴŘ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǊŜƭƛŜŘ ǳǇƻƴ ōȅ tǊƛǾŀǘŜ LƴǾŜǎǘƻǊǎΦ ¢ƘŜ /ŀǘǘΩǎ 9ȅŜ ±ƛŜǿ does not offer any opinion on the 
suitability or appropriateness of any platform and this report is intended as general information only and does not constitute advice or recommendation. 
Information is sourced direct from platform operators and is therefore as current as is available at the time of production 

 

 

Hambro Perks Growth EIS Fund 
 
Hambro Perks is an international investment firm backed by leaders in the fields of finance and technology. We 
enable innovation by investing in breakthrough and growth technology companies. 

 
We are proud to be a multi-strategy investor as we believe in the value of broad perspectives. We operate dedicated 
and specialised teams encompassing early and late-stage investments, primary and secondary investments, debt, 
and equity. The companies we back are leaders in their fields and are changing the way we live and work. Hambro 
Perks was established to promote and enable innovation in technology markets. With its roots in incubation and 
company building, the firm has expanded rapidly and internationally to become one of the most active investors in 
its markets. Hambro Perks now has over 100 portfolio companies with investment activities across technology, 
fintech, healthcare, environmental technology, and life sciences.  
 
The unifying principle is that these activities all enable innovation. Through the commitment of our capital, our 
funds, our networks, experience, and expertise we help innovation to thrive and companies to grow. We pride 
ourselves on being open, nurturing, pioneering and committed to excellence in all that we do. These values inform 
the way we operate our own business, the way we seek to work with portfolio companies and our approach to 
developing new products and strategies.  
 
The EIS strategy Hambro Perks has pursued since inception is to invest in transformative technology companies that 
have the potential to reshape existing industries and create new markets. This is done by supporting entrepreneurs 
with vision who are trying to solve complex and important problems in innovative ways. The allocations for each 
investor will be approximately 5% in earlier stage companies and circa 10% into Series A. Each company should have 
the potential to return the entire vintage of the fund. Hambro Perks has a diverse and extensive network, and the 
investment team reviews over 3000 companies annually. 
 

¶ The Hambro Perks Growth EIS Fund invests in fast-growing, early-stage, technology-enabled businesses 

¶ Targets a return of 2-3x initial capital subscribed ς majority of exits 4-7 years after investment 

¶ Diversified portfolio of c.12 investments - range of sector & stage. Blend of new and follow-ons  

¶ Capital is typically deployed over a 12-month period, but can take up to 18 months 

¶ The fund focuses on Fintech, B2B Software, Digital Healthcare, and Consumer Technologies 

¶ Advanced Assurance gained for all companies invested in 

¶ Aligned interests - Hambro Perks Limited, the parent company in which all staff have a stake, is invested in 
the Fund, and will participate in all investments alongside investors 

 
There is regular co-investment between the Hambro Perks Growth EIS and our institutional Leaders Fund. The 
strategies have significant synergies in terms of the verticals and development stages of companies into which they 
invest. Having increased capital to deploy enhances the EIS strategy; enabling us to win the best deals, lead more 
investment rounds, give further support to the businesses, and follow on at later stages once the companies have 
grown too large for EIS. 
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We help our portfolio companies to formulate exit strategies and deliver on them. This support ranges from 
introducing potential acquirers to ensuring portfolio companies are appropriately prepared for acquisition or listing 
on the public markets. At an early stage, this involves embedding good corporate governance and comprehensive 
financial and ESG policies and procedures. The majority of exits are likely to occur in years 4-7 years, but some will 
take longer. The routes will be trade sales, financial acquisitions, and public listings. Hambro Perks has significant 
experience in all of these areas. 
 
The Hambro Perks Growth EIS has made 55 investments into 34 companies with a 20% IRR since inception. The 
pipeline of upcoming investments is very strong, both new companies to us and follow-on investments into the 
emerging winners of the portfolio. For further information and to arrange a call/meeting, please contact Tom 
(eis@hambroperks.com)  
 
Risks - ¢ƘŜ CǳƴŘΩǎ ƛƴǾŜǎǘƳŜƴǘǎ ǿƛƭƭ ōŜ ƛƴ ǎƳŀƭƭΣ ǳƴǉǳƻǘŜŘ ŎƻƳǇŀƴƛŜǎ ŀƴŘ ǘƘŜǎŜ ŀǊŜ ƛƴƘŜǊŜƴǘƭȅ ƛƭƭƛǉǳƛŘ ŀƴŘ ŎŀǊǊȅ 
significant risks. Given these risks it should be expected that some companies will fail, resulting in a permanent loss 
of some or all of the capital invested in those companies. Please consult the information memorandum for complete 
details. 
 
Examples of current fund investments  
 
The Growth EIS Fund has previously invested in these businesses (future investments may vary). 
The fund typically invests at Seed to Series A stages. 

       
 

     ` 
 

`                 
 

 

  

mailto:eis@hambroperks.com
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Hambro Perks Growth EIS Fund Questionnaire  
 

What type of fund/s are you running? EIS-SEIS-VCT-BR-IHS 

EIS 

AUM changed since last year?  

AUM is now £15m 

Funds raised v target in the last year?  

A bit behind target, but healthy. We are in process of hiring a head of capital raising to develop this. 

How happy are you with your fund performance this year? 

Fund performance has been good with multiple uplifts in valuation (from third party new investors) 

How has the economic climate affected your AUM? 

Slowdown in capital raising, no other concerns. In fact we are finding as many if not more opportunities for 
investment. 

What has been your exit record in the last 12 months?       

None. 

Is your fund evergeen? If not, is it open or closed now? Is this status likely to change? 

Yes, evergreen. 

How has MiFIDII affected your fund/business? 

It has not. 

Do you expect Consumer Duty to have any further effects? 

No. 

How has your sustainable investment strategy evolved? 

We have always considered sustainability as part of our investment process. We have now developed more 
of a sustainability focus with the addition of a specialist investment professional. 

What is your experience of the numbers of advisers starting or stopping using tax-efficient funds? 

There is a feeling that underlying clients may have become more risk-averse, rather than advisors 
themselves stopping using the funds. 

Do you have a recent AKG report? 

No 

Anything else you feel that I should be including. 

Diversified, well managed early stage EIS funds are as attractive as they have ever been currently, given that 
valuations at pre-seed, seed and early series A have moved in favour of investors. 
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Jenson EIS Fund  
 

 

Highlights 

¶ Minimum Subscription: £10,000 and multiples of £1,000 thereafter. 

¶ Investment Period: Tax year rolling from 2022/2023 (with carry-back to 2021/2022). 

¶ Deployment: Two tranches deployed to date, 3rd tranche closing end of March 2023 deploying in the 2022/23 tax year,  

¶ Target Portfolio size: 5 ς 10 high growth companies. 

¶ Exits: 1 EIS exit and 10 SEIS exits. 

¶ Fees: No upfront fees to investors 

Investment Strategy 

The Jenson EIS Fund has a mandate to focus on long-term capital growth and enables private investors to invest in a range of 
committed and ambitious entrepreneurs and their early stage growing companies. All companies will be small unquoted UK 
companies that qualify under the EIS tax rules. The Fund is a generalist fund, thereby the sector focus is agnostic and the type of 
businesses and opportunities can be anything that is EIS compliant (typically small early stage companies in non-capital intensive 
sectors). The specific focus of the Fund is to target companies with: strong management, momentum in the business (i.e. not 
pure start-ups) and low risk for a start-up (e.g. have a low cash burn). The Jenson EIS fund provides follow-on growth capital to 
our existing portfolio of S/EIS investee companies. 

 

Jenson has access to the existing SEIS portfolio companies that they have been working with for a number of years, identifying 
the most promising for follow on funding. Given the early stage of investment they are likely to fit the EIS criteria. Jenson is able 
to benchmark these opportunities against the many funding requests from external companies and also invest if they believe 
they provide a better opportunity.  The key difference is that Jenson will invest earlier than other EIS/VCT Funds as they have 
extensive experience of early stage investing. 

 
Potential investments:  

 
 
 
 

From the existing portfolio, 28 have had at least one round of follow-on EIS funding from the Jenson EIS Fund, others from 
external providers. Nearly all of these rounds are externally led thereby validating the valuation of the companies which 
ƘƛƎƘƭƛƎƘǘǎ ǘƘŀǘ ƭŀǊƎŜǊ ŦǳƴŘǎΣ ŦŀƳƛƭȅ ƻŦŦƛŎŜǎΣ ±/Ωǎ ŀƴŘ angel investors continue to invest in the companies we nurture to the next 
ƛƴǾŜǎǘƳŜƴǘ ǎǘŀƎŜΦ 
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Fund Performance and Exits 
Jenson has exited ten companies across its first three SEIS funds. All but three of the SEIS exits were cash exits. One exception is 

Market Making Ltd, the majority was in cash with some publicly traded stock. The current return is 6.1x investment with a mix of 

shares and equity (before tax incentives and performance fee). Our most recent exit in August 2022 was from OneTouch, a 

digital health platform that allows home care providers to manage care delivery from a centralised app. The exit was facilitated 

by a significant investment from August Equity, a private equity firm that specialises in service-oriented companies in high-

growth sectors such as healthcare, education, business services and technology. This provided our highest exit return to date.  

In May 2020 Gloop Labs Limited in Fund 2 and Optimicer Limited in Fund 3 were acquired by Whitespace Global Limited, in 

share-for-share deals with Gloop a 3.2x uplift on original cost and Optimicer an 8x uplift on original cost. In February 2021 

±ƻƴŜǳǎ ŜȄƛǘŜŘ ǘƘŜ {9L{ CǳƴŘ м ŀƴŘ ǇǊƻǾƛŘŜŘ ŜȄƛǘǎ ŀŎǊƻǎǎ ŦƛǾŜ ƻŦ WŜƴǎƻƴΩǎ 9L{ CǳƴŘǎ ǿƛǘƘ ŀ ǊŀƴƎŜ ƻŦ ǊŜǘǳǊƴǎ ŦǊƻƳ нȄ ǘƻ пȄΦ ¢ƻ date, 

Jenson has made 26 EIS investments, two of those companies are no longer trading. 

Fund *Performance for Jenson EIS Funds 

Important Information 
*Performance is based on the combination of realised and unrealised value. Investments are illiquid until any of the underlying 
Investee Companies are sold or float on a stock market. As at 5 October 2022. 
 

Company Support 

Once an investment has been made, Jenson, through at least monthly contact between investees and the Jenson Portfolio team, 

will provide investee companies with both general management and strategic advice, including a particular focus on governance 

ŀƴŘ ŦƛƴŀƴŎƛŀƭ ƳŀƴŀƎŜƳŜƴǘΣ ǇƭŀƴƴƛƴƎ ŀƴŘ ŎƻƴǘǊƻƭΦ ¢ƘŜ tƻǊǘŦƻƭƛƻ ǘŜŀƳ ǘŀƪŜǎ ŀƴ ŀŎǘƛǾŜ ǊƻƭŜ ƛƴ ŎƻƳǇŀƴȅ ōƻŀǊŘǎ ǘƘǊƻǳƎƘ WŜƴǎƻƴΩǎ 

board observer rights. When the investee company grows to the point of benefitting from specialist support from a dedicated 

Non-Executive Director or a Finance Director, Jenson works closely with them to monitor company strategy and performance. 

Fee Structure 

Jenson does not charge investors any upfront or ongoing fees, 100% of their investment is eligible for tax relief.  A performance 

fee of 25% will be charged to the investor once they have received 120% of their Net Subscription. Jenson charges the investee 

company an upfront fee of 6% with an annual administration charge at the rate of £350 per calendar month plus VAT.  

 

  

https://www.augustequity.com/
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Mercia Knowledge Intensive (KI) EIS Fund 
 

 

 

   

 

   


















































































































































