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Foreword by Christiana Stewduckhart, EISA

LQY RSEAIKISR (G2 0SS A WA/GH Rayxihe/adnual iépdrt drepaiefithidiS S R-Alll
Eye View.

Since their inception, SEIS and EIS have together raised more than £27billion and have enabled investme
in 52,000 stardups. That is @henomenal achievement, and when you couple that with the jobs created,

the innovation and the economic growth, you really start to get a sense of just how important these
schemes are.

In recent months, the Government has announced several significam@rtes to the SEIS, as well as a
commitment to the EIS beyond the 2025 sunset clause. The current economic challenges can provide
incredibly fertile ground for startips and many of the most successful young businesses were started
during recessions. Thi®2 YO AY SR A GK (GKS D2@SNYyYSyiQa ¥F20dz
makes it a very exciting time for Founders and those investing in-st@dje businesses.

There is clear evidence to show that young companies are where you can find the greqegtiojy for
growth. The SEIS and EIS are envied across the world and go a long way to ensuring that some of the be
new companies base themselves in the UK. This provides a significant opportunity for investors who are
able to utilise these tax reliets mitigate some of the high risks associated with these very edalge
companies. Furthermore, many of these stags are finding solutions to some of the biggest challenges
GKFG 6SQNB OdzNNBydGfte FFOAy3 | YR ekcidy toBSapdarofitaf & C
FYR LQY 3N GSTFdA (2 (GKAAE SEOStfSyid NBLRNI F2N K
working in the EIS and SEIS Industry.

Christiana Stewar_ockhart
Director General
Enterprise Investment Scheme Assation (EISA)
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Introduction

This report has been commissioned by IFA/GBI Magazine to outliegpEse Investment Scheniavestments as an
educational piece to give advisers sufficient information to enable them to be confident to speak about them with their
clients. This ighe secondf four parts of the project to cover Tdfficient Investments. There are separate repmn

Seed Enterprise Investment Schemes, Venture Capital Trusts and Business Relief and-effigietainvestments.

Primarily, the schemes were introduced and have remained in place over several Government cyclessffiitax
means of small isinesses raising capital in order for them to grow. | have included the HMRC pages outlining this.

In hisill-fatedWY 0yWAR IS G Q a il GSYS yad22 £RFancellor KiRartdng adibifyst @ Bstbf other measures,
all of which have since been disdad with the exception of this, confirmed hos-going support for the Enterprise
Investment Scheme, Venture Capital Trusts and the Seed Enterprise Investment Scheme by extending the schemes
0S@2yR (GKS wHnup WYW{dzyaSi /fl dzaSQo

G2S g1yl (KA A&entepranéiiialEhareiodvning 8embcyacy. The Enterprise Investment Scheme and Venture
Capital Trusts, we will extend beyond 2025. The Seed Enterprise Investment Scheme and Company Share Option Plans
will increase the limits to make them more generousNHzOA I f a{iSLJA 2y GKS NRFR (2 Yl T
Chancellor Kwasi Kwarteng, 28dptember 2023

In my opinion, the EIS and SEIS industry has suffered because people do not understand how they work. | would be
interested to see how El®i@ SEIS investment accelerates the growth of companies and possibly steers many companies
away from failure. Many fund managers can point at successful exits and sorde-gobd exists. | would again be

interested to see whether there are common factoestween success and failur@&hen to compare these figures with
companies that have not been part of these schemes. | am sure that the effects on a company of being part of this type c
funding scheme are positive.

As ever, a big thank you to all the péephat have helped put this report together and the firms that have been able to
contribute to the information. | hope that this report will generate business for those firms.

Tony Catt

Compliance Consultant
Thed (i dy@\dew
www.thecattseyeview.co.uk
07899847338

Compliance Disclaimer

The material provided by the any correspondent to this report is not intended to provide, and should not be relied ondontiag, legal or
tax advice, or investment recommendations. Thiguiment does not constitute an offer or invitation to any person.

The information and opinions in the report have been compiled or arrived at from sources believed to be reliable at tuedtiane given in
good faith, but no representation is made astheir accuracy. Any opinion expressed in this document, whether in general or both on the
performance of individual securities and in a wider economic context, represents the views of the correspondents at tigteparation
and may be subject to chge.

Investments are intended to be lortgrm. The value of an investment, and any income from it, is not guaranteed and can go down as well as
up and there is the possibility of loss to the original investment. The different risks and costs of investingiaed in this report and further
information is also available in the terms and conditions documents of the individual correspondents.

Past performance is not a guide to future performance and may not be repeated. The value of investments acahtieefiom them may go
down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may causef ineestinents
to fall as well as rise.

TKS /I GG Qand 1IBAGEI Magasnes areable to provide investment, taxation, or financial planning advice.
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What is the EIS & SEIS?

¢CKS 9YGUSNIINREAS Ly@SaidyYSyd {OKSYS 6a9L{¢0 A& | D2@OSNYyY
smaller, and typically higher risk, companieg BiS provides a range of tax reliefs for investors who subscribe for
qualifying shares in qualifying companies. There are five current EIS tax reliefs available to investors in companies
qualifying under the EIS, which are summarised below.

The Seed Enterprise Investment Scheme (SEIS) was introduced in 2012, and is similar to the EIS, though to qualify the
companies must be smaller and earlier stage than for EIS.

Whilst the original schemes were intended to encourage investments into diosgpanies, there are now a number of
Funds and Portfolio services run by professional fund managers, providing a portfolio of earlier stage UK companies.

EIS: the basics

The essential purpose of EIS is to serve as a conduit forstagg investment intemaller and younger UK companies
GKFG KIS KAIK INRgOK LRGSYOGAlLfod '!'a Aa ¢gARSte | O01y26ft
3 | kJdmeaning many promising businesses struggle to obtain the funding they need to survive and thrive.

9L{Qa O2dzy i SNLJ NIix (GKS {SSR 9y i SNLNIagsSndcymphizsinteyealy { OK
early stages of development. EIS is geared towards larger and more mature firms, although these are still relatively smal
andyoungini KS O2y GSEG 2F GKS ! YQa oda&aAySaa FyR O2NLERNFGS f

EIS has delivered almost £24bn in funding since its launch in 1994, helping around 33,000 businesses to take root. By
incubating earlystage and preprofit companies, the model has played aviglr S Ay YIFAYy iFAyAy3 (K.
produce innovativa and in some cases worldadingt firms.

In addition, the maximum lifetime amount that can be raised by SEIS, EIS and Venture Capital Trusts (VCTSs) for such a
company is £12m (or £20m for a kn@dbeintensive company one of the important changes announced in the 2017
Autumn Budget relates to the additional attractions of investing in knowlddggnsive companies).

What are the tax benefits for individuals investing through EIS?
EIS investorsan enjoy substantial tax benefits as noted above.

The government took the view that tax reliefs of this level of generosity should be enjoyed only as a result of investments
involving high risk. By extension, they should not be enjoyed as a result efrirergs broadly defined by capital

preservation, predictable income and lower risk. This concern was among the issues at the heart of a recent major reviev
of the funding of innovative companies in the UK.

Income tax relief

1 Anindividual with no more than a 30% interest in the company can reduce their income tax liability by up to 30%
of the amount invested. An EIS qualifying investment must be held for no less than three years from the date of
issue, or until three years fro commencement of trade, if later.

9 There is no minimum subscription per company and the maximum in respect of which a subscriber may obtain
income tax relief in any year is £2m (provided that any amount above £1m is invested in Knowledge Intensive
Compares).

1 Individuals may elect to treat their subscription for EIS shares, up to their maximum annual allowance, as if made
in the previous tax year, thereby effectively carrying income tax relief back one year. In other words, up to £2m
may be invested of fiich £1m could be applied to the previous tax year.

9 Individuals each have an EIS allowance of £1m, so a married couple could invest up to £2m per tax year.

T LyO2YS ¢I+E wStAST Ada tAYAGSR (2 GKS | Y2tumiyéaromla OK N
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CGT Freedom

1 No Capital Gains Tax is payable on the disposal of shares after three years, or three years after commencement
of trade, if later, provided the EIS initial income tax relief was given and not withdrawn on those shares.
However, the shares can be held for much longer, thus potentially permitting CGT free gain to accrue over a
longer period. The opportunity for a CGT free gain can be an extremely valuable benefit from subscribing for
shares in a successful EIS qualifying cmgp

Inheritance Tax ReliefWL 1 ¢ Q wSf AST

9 Shares in EIS qualifying companies will generally qualiBusiness Relief (formemBusiness Property Reljdbr
Inheritance Tax purposes at rates of up to 100% after two years of holding such investondratt any liability
for Inheritance Tax is reduced or eliminated in respect of such shares.

CGT Deferral Relief

9 Tax on capital gains realised on a different asset can be deferred for as long as the EIS qualifying shares are he
or even indefinitelywhere disposal of that asset was less than 36 months before the date of the issue of shares
in the EIS investment or less than 12 months after it.

9 Deferral relief is unlimited, in other words, this relief is not limited to investments of £1m per anndroaam
also be claimed by investors (individuals or trustees) whose interest in the company exceeds 30%.

Loss Relief

9 If EIS shares are disposed of at any time at a loss (after taking into account income tax relief), such loss can be :
FAFAyad GKS AyoSadz2zNna OFLAGEE 3IFLAyas Ay GKS Gl E ¢
tax year of diposal or the previous year.

9 For losses offset against income, the net effect is to limit the investment exposure to 38.5p in the £1 for a 45%
taxpayer, or 42p in the £1 for a 40% taxpayer if the shares were to become totally worthless.

Limits on the mong you raise
There is no minimum, but there is a maximum amount you can raise depending on which scheme you opt for.

The maximum amount you can raise in the lifetime of your company for:

SEIS investments is £150,000

SITR (Social Investment Tax Relief@stments is £1.5 million

EIS and VCT investments is £12 million

There may be higher limits if your company carries out research, development or innovation and meets
certain conditions.

=A =4 =4 =4

How the scheme works

9L{ Aad RSAAIYSR (2 KStLI 282dzNJ O2YLJ y& Nifekirg &x r¥igfsti& & o K
individual investorsvho buy new shares in your company.

You can receive a maximum ofZtillionthrough EIS investments. This will:
9 include any other de minimis state aid received in the 3 years up to and including the date of the investment
1 counttowards any limé for later investments througbther venture capital schemes

There are various rules you must followysmur investors can claim and keep SEIS tax reliefs relating to their shares.
Tax reliefs will be withheld, or withdrawn, from your investors if you do not follow the rules for at least 3 years after
the investment is made.
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Companies that can use the scme

Your company can use the scheme if it;

carries out anew qualifying trade

isestablished in the UK

is not trading on aiecognised stock ekangeat the time of the share issue

has no arrangements to become a quoted company or a subsidiary of one at the time of the share issue
does not control another company unless that companydsalifying subsidiary

has not been controlled by another company since the date of your company being incorporated

=A =4 =4 =4 =4 =9

You company and any of its subsidiaries must:
1 not have gross assets over £200,000 when the shares are issued
1 not be a member of a partnership
1 have less than 25 fulime equivalent employees in total when the shares are issued

About the investment

The shares you issue must meet the same requiremenghaes issued under EIS

The money you raise from the investment must be spent within 3 years of the share issue. You must spend the
money on either:

1 aqualfying trade

9 preparing to carry out a qualifying trade

T NBaSINOK yR RS@St2LYSyil G(KIGQa SELISOGSR G2 fSIR

You cannot use the investment to buy shares, unless the shares agpialdifying 90% subsidiathat uses the
money for a qualifying business activity.

New qualifying trade

If your conpany is already carrying outgalifying trade it must not have been carried out for moregth 2 years by
either:
1 your company
9 any other person who then transferred it to your company
1 Your company, or amyualifying subsidiarymust not have carried out any other trade before yoarstd
the new trade.
., 2dzNJ O2YLIl yeQa GNIRS Ydzad oS GNBIFGSR Fa I O2YYSN
your trade will not qualify if it consists mostly of an excluded activity.

Before raising your money Advance Assurance

You carask HMRC if your share issue is likely to qualify before you go ahead, this isda#lade assurance

You can ask HMRGQlikey agree that an investment would meet the conditions of a scheme before you apply. This is
called advanced assurance. You can use this to show your potential investors that your proposed investment may
gualify for a scheme.

Advance assurance will nalt you if an investor would meet the conditions of the scheme.

You will need to make separate applications for each proposed investment that you want advance assurance for.
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What is the difference between EIS and SEIS?

EIS and SEIS are very similar amyirespects, but there are some important differences.

EIS and SEIS serve the same essential pugtosee a conduit for earkgtage investment into higigrowth-potential,
AYFEESNI FYR @2dzy3SNI 'Y O2YLI yASazZ | ¥HR AKANE YRKREMNBYyHAY
businesses can struggle to obtain growth funding.

The key difference between the two is that SEIS is explicitly targeted augimdnd very early stage companies, while EIS

can be used by larger and more mature compagi#sough these are still relatively small and young in the context of the
| Y Q édiness drdll corporate landscape.

N I~ i
©oo0o000 . .
o000 E o
oo0oo0o0o0
00000
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SEIS funding Fewer than 25 Trading for less than Gross assets valued No previous investment
criteria for employees two years at no more than from a Venture Capital
companies: £200,000 Trust or EIS

Subject to a lifetime SEIS
funding limit of £150,000

The comparable Fewer than 250 Trading for less than Gross assets Maximum lifetime amount
requirements for employees seven years (or less valued at no more that can be raised under

EIS: than 10 years for than £15m SEIS, EIS and Venture
‘knowledge-intensive’ Capital Trusts is £12m (or

companies - typically £20m for ‘knowledge-

those with high research intensive’ companies)

and development
costs/requirements)
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HMRC EIS, SEIS & SITR statistics 2021

About these statistics

This is a National Statistics publication produced by HM Revenue and Customs (HMRC). It provides information on the
number of companies raising fundee number of subscriptions and the amounts raised through the Enterprise
Investment Scheme (EIS) and Seed Enterprise Investment Scheme (SEIS).

It also includes Official Statistics on social enterprises raising funds through the Social Investment fT{@{ Hlischeme.
The EIS, SEIS and SITR are 3 ofifated venture capital schemes, the other being the Venture Capital Trust (VCT)
scheme.

The current release includes the first estimates for 2019 to 2020. The figures for 2017 to 2018 and 2018riol2@49 i
small revisions and minor updates, arising from the receipt of a small number of further EIS1 and SEIS1 forms for these
years.

Companies have a period of 3 years after shares are issued to submit a compliance statement. This year, we have
introducedan uplift factor for figures from 2018 to 2019 onwards to take account of late returns submitted by companies.
Thus, these figures should be treated as provisional and will be subject to revisions in future publications.

Enterprise Investment Scheme

91 Sincethe Enterprise Investment Scheme (EIS) was launched in 1994, 32,965 companies have received investme
and around £24 billion of funds have been raised.

1 In 2019 to 2020, 4,215 companies raised a total of £1,905 million of funds under the EIS scheine. lrasd
increased from 2018 to 2019, when 4,060 companies raised £1,867 million.

1 In 2019 to 2020, a total of £466 million of investment was raised by the 1,500 companies raising funds under the
EIS scheme for the first time.

1 In 2019 to 2020, companiesaerded as from the Information and Communication accounted for £630 million of
investment (33% of all EIS investment).

1 Companies registered in London and the South East accounted for the largest proportion of investment, raising
£1,267 million (66% of éillS investment) in 2019 to 20201.

T

Advance assurance requests
EIS

9 Since 2006 to 2007, there have been a total of 36,905 advance assurance request (AAR) applications received fi
EIS, and of these 30,205 (82%) have been approved.

1 In 2020 to 2021, 3,080 Mapplications for EIS were received and 2,380 (77%) approved. This is a decrease from
2019 to 2020 when 3,440 AAR applications were received and 2,665 (77%) approved.

Source HMRC
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UK Taefficient Investment Comparison Table

ISA Pension VCT EIS SEIS

Income Tax Relief Nil Up to 45% 30% 30% 50%
Capital Gains Deferral| Nil Nil Nil Up to 28% (A)
Capital Gains Ni Nil Ni Effective relief
Reinvestment Relief up to 14% (B)
IHT Relief No (C) Yes (D) No Yes after 2 years| Yes after 2 years
TaxFree Exit Yes Yes/No Yes Yes/No (E) Yes after 3 years
Tax Free Dividends Yes N/A Yes (F) No (F) No (F)

£40,000 (carry
Limits £20,000 ;Olg"(‘)’ak:g May | £200,000 £1M (H) £100,000 (I)

available) (G)
Minimum holding 2years for IHT | 2 years for IHT
period None Toage 55+ S years 3 years for EIS | 3 years for SEIS

A. Gains arising before 6 April 2021 to higher rate UK tax payers are chargeable at 28%. From 6 April 2021 the rate is generally

20% (but remains at 28% for certain assets.) The relief is ardedetly, and not an exemption and the deferred gain will
crystallise on sale of the EIS shares.

B. SEIS reinvestment relief exempts half of the gain reinvested up to the SEIS maximum investment of £100k ie for a gain of
£100k reinvested in an SEIS investity £50k of the reinvested gain is exempt.

C. Some shares in AIM listed companies held in an ISA and held for at least two years may be eligible for IHT relieé All share
held in an ISA are exempt from CGT.

D. In certain circumstances. Specific IHVieglis required

E. There is no tax free exit for shares for which EIS deferral relief only was claimed.

F. With effect from 6 April 2016 the 10% tax credit on dividends has been abolished and replaced with an annual dividend
Fff26l yOS 6GKS RAGARSYR yAf NIGS o0W5bwoOd ¢tKS 5bw OKI N
income which wuld be chargeable to tax but for the DNR. Chargeable dividend income above the DNR is chargeable to tax :
basic, upper or higher rate dependent upon the tax rate which applies to the individual shareholder.

G. Relief for pension contributions is complamd separate advice should be taken. |

a Yy HAHMKHAHH (K2&dS gA0GK Fyydadf alFR2dzaGSReé AyO02YS O6AYy
allowance reduced by £1 for every £2 over £240,000 to a minimum of £4,000 for individuals with annual income
excluding pension below £240,000 there will be no reduction

b. 2A0KAY (GKS lyydzadft !fft26lyOSs YSYOSNI O2y(iNROGdziA2y & o
i.e., up to 45%

c. Within the Annual Allowance, relievable member contributiors limited to 100% of employment earnings.

d ¢KS NBRdzOGA2Yy Ay GKS !yydzft !fft26lyO0S AazX K2SOSNE
scheme members (if a member of a pension scheme at some time during the earlier tax years) toi@amy &ny
unused pension allowance from the previous three tax years. Including the current tax year, that could mean that
you are able to make a pension contribution of up to £160,000 including tax relief.

H. Up to £1M of EIS investment may be carried kadke previous tax year if the limit for that year was not fully utilised.

I.  Up to £100k of SEIS investment may be carried back to the previous tax year if the limit for the year was not fully utilised.

Source EISA
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EIS Eligibility Criteria

The Gres Assets Test

A company looking to secure EIS investment must have under £15 million in gross asssis@ye
The Number of Employees Test

A company looking to secure EIS investment must have no more than 250 employees.

The Trading Time Test

To be eligible for EIS funding, a company must have been trading for lessvthgears. It should be noted that the date

when a company starts trading is different to the date of incorporation detailed on Companies House. When establishing
whetherthis8aid Kl a o060SSy alGAaFASRI law/ gAff NBGASe GKS O2°
incorporation.

UK Permanent Establishment Test

In order to raise funds under EIS, a company does not necessarily need be a UK company in ordey. tA praiign

O2YLI ye OFy KIFI@S | LISN¥YIYySydG SadlrotAaKYSyd Ay GKS ! Yx
conducted. In certain circumstances, having an employee based in the UK may satisfy the permanent establishment test
although his should be assessed oraseby-casebasis.

The Partnership Test

The company looking to raise funds under SEIS or EIS must not be a member of a partnership with another company, as
this will be flagged by HMRC.

The benefits of individuaisvesting through EIS and SEIS

The benefits for individuals of investing through EIS and SEIS

" 8 0 O @

30% initial income CGT freedom CGT deferral relief Loss relief Inheritance tax relief
tax relief No capital gains tax Potential unlimited and ~ Maximum exposure of Potential saving of
Actual net cash outlay to pay indefinite deferral of an 38.5pinthe £ fora 40p inthe £
of 70p inthe £ existing CGT bill 45% income tax payer
SEIS ~ ;
® & 0 @
™ 4 ey’ -~ -
50% initial income CGT freedom CGT deferral relief Loss relief Inheritance tax relief
tax relief No capital gains tax Potential exemption of ~ Maximum exposure of Potential saving of
Actual net cash outlay to pay 50% of an existing 27.5pinthe £ fora 40pinthe £
of 50p inthe £ CGT bill 45% income tax payer
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The potential risks of investing in EIS

Investing in starups and earhstage businesses involves risks, including illiquidity, lack of dividends, loss of investment
and dilution. It should be done only as part of a déifeed portfolio. EIS investments are targeted exclusively at investors
who understand the risks of investing in eastage businesses and can make their own investment decisions.

RISK TO CAPITAL Investors should only consider subscribing if they dile o bear the risk of losing their entire
investment.

INVESTING IN SMALLER Investee companies can experience significant and sudden increases or decreases in value.

COMPANIES

LENGTH OF INVESTMENT | Theaim is to exit the majority of investments five to seven years after we first purchase shares. Th
not always possible, and it is nohusual for venture capital investments to be held for periods of 10
years or more.

ILLIQUIDITY Venture Capital is typically an illiquidvestment;funds can only be returned if and when companies {
sold.

PAST PERFORMANCE Past performance is not a reliable indicator of future results.

DIVERSIFICATION RISK There is a risk that the final portfolio may be comprised of a small number of compahies, will limit
diversification

LEGISLATIVE RISKS Legislative changes may affect portfolio companies which are expanding to other territories, such ¢
US. Legislation may also change within the UK resulting in the initial product or technologyifmgecom
unviable.

TAX RISKS Changes in UK tax legislation or its interpretation may adversely affect investment performance an

returns to investors.

NEW TECHNOLOGY RISKS | Companies introducing new technology or products into existing or new markets msgrpradditional
risks

The Financial Conduct Authority (FCA) considers these investment$ighbesk due to the potential for losses

An investor could lose all the money invested. If the investee company fails, investors may lose up to 1@0% of t
money invested. Most staitip businesses fail.

Even if an investment is successful, it may take years for investors to get their money back.
It is unlikely that investors will be able to sell the investment early.

The most likely way for investors to get their money back is if the business is bought by another business or lists its
shares on an exchange such as the London Stock Exchange eVaets are not common

Investors ima startup business, should not expect to dbeir money back through dividends. Stanp businesses
rarely pay these.

The percentage of the business that investors own will decrease if the business issues more shares. This could me
that the value of the investment reduces, depending on how much the business grows. Moststarsinesses

issue multiple rounds of share¥hese new shares could have additional rights that the original shares do not have,
adzOK a GKS NARIKG G2 NBOSABS I FTAESR RAOGARSYRI 6KAO
the investment.

Protection from the Financial Séces Compensation Scheme (FSCS), in relation to claims against failed regulated
firms, does not cover poor investment performance.

Protection from the Financial Ombudsman Service (FOS) does not cover poor investment performance.
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Clarity and Transparey

Simplifying EIS Information

One of the charges made against the EIS industry has been that information provided about funds was full of jargor
and confusing, and that it was very difficult to compare one fund against each other. Particularly whee tbca
O2YLI NRYy3a GKS FSS& IyR LISNF2NXIyOS 2F RAFTFSNBYd YlIy
Marketing Committee set out to put this right.

First of all we tackled fees. As a trade association we cannot impose rules. After allevech@nforcement

authority. So instead we created principles of best practice for the industry. We wanted advisers and investors to be
able to easily compare the fees of different fund managers as part of their normal fund selection. We took all fees
payable over 5 years as the benchmark, whether payable by the investor or portfolio company, because fees payab

over 5 years is the yardstick of the wider fund management industry. And we wanted all fees to be included as fees
payable by the portfolio companmeant that they had less to use in the development of their business.

We are delighted that Growthinvest are developing a fee calculator that will make such comparisons even simpler.

As EISA cannot enforce these principles we hope very much that adviidrsld fund managers to account for the
fees that they charge.

We then went on to develop principles on performance. They are designed once again to enable genuine and fair
comparisons and include such principles as:

- All failures must be shown in calating an IRR

- The basis of company valuations prior to exit should be made clear

- For exits the pay outs net of performance fees are the ones that should be shown.
The principles for both fees and performance follow on from this.

If you are an advisaeading this, please could you check that the fund managers you deal with are following these
principles. And if not, why not.

Martin Fox
Chairman
EISA Research Education and Marketing Committee
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EI\ ¢ Transparency of fees principles

1. All fees should be clearly stated, when they are payable, and by whom.

2. Fees charged to companies matter as much as fees to investors. Both have an impact on the final outcome

for investors, and it is misleading#ol @ GKI G F¥S5Sa OKINHSR (G2 O2YLIyAsSa Y
fees charged to investee companies should be disclosed.

For example, fees for services that are needed or mandatory on the investee company, such as consulting or
monitoringservices, should be disclosed.

3. There should be clarity on whether fees are fixed or variable. For example where monitoring fees might
depend on the size of the company. Where appropriate a range can be given, but it should be clear as to the basis
being used to decide on the final amount.

4, It should be clear as to how long fees are payable for, and in what circumstances this can change.

5. There needs to be clarity on which elements are subject to VAT and which are not. Just to say that VAT is
chargedas applicable is not sufficient and each fee should clearly have its VAT status given.

The net amount of an investment that will be used to purchase shares should be clearly stated.

6. There should be clarity on success fees, and whether theseadzelated on returns that include tax

benefits, or not. It should be clear whether these are calculated on a per company or fund basis. Disclosure should
include the amount of any options or warrants that the manager may receive, as well as any otlsémigviethe
manager or team may make that is on different terms from those by their customers.

The overall guiding principle is that investors should be able to readily compare fees openly and between different
companies and know that all fees are declared.

Compiled by EISA Research, Education and Marketing Commit@ecember 2021

EIS lllustration

A 45% taxpayer invests £10,000 in an EIS company

Company fails Company breaks even Company doubles in value
EIS Investment £10,000 £10,000 £10,000
Income Tax Relief £3,000 £3,000 £3,000
Net Investment £7,000 £7,000 £7,000
Proceeds on disposal £0 £10,000 £20,000
Income tax loss relief -£3,150 - -
CGT payable - Nil Nil
Net profit/loss including -£3,850 £3,000 £13,000
income tax releif

Income tax loss relief calculatiefhe loss after income tax relief is £7,000 x 45% = £3,150

By comparison, an individual investing £10,000 in aBt$ company who exits with a 2x return would see a profit, after CGT at
the current, 20% rate, of just 8)0.

Source SyndicateRoomUnderstanding ElSa guide to tax efficient investing.
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EISA Principles on Communicating Investment Performance

1. All exits, including failures, should be shown in compiling an IRR.

2. Quoted returns angbrojections should exclude tax reliefs. If the manager wants to also include tax reliefs to show
total returns, the figures should be clearly differentiated.

3. For profitable exits, the actual pay out, net of performance fees should be the ones showmanhager should
make clear whether or not this is the case.

4. If there has been a change in investment strategy, performance figures should be shown pre and post the change

5. Company valuations should either be based on the price of the last investoremt, a valuation approach that

meets IPEV guidelines. The fund manager should publish details of the valuation methodology they are using and tl
frequency of valuations, allowing for the different capital requirements of SEIS, EIS and scale up therash#s

been no further funding or valuation for 2 years, then an explanation should be provided.

6. The transparency of the number of failures, average length of holding and amounts should be shown.

7. The frequency and consistency of exits should st and how this is in line with the approach set out by the
fund manager. Visual timelines produced by some managers are helpful.

8. Where investments into a company have been made at different times, on exit a range of returns should be
shown, rather ttan just the best one at a particular point in time.

9. Where annual management charges have been accrued by the Manager, and are still payable by the investor,
fund by fund performance should be shown net of this cost.

10.Managers are expected to commuate whether returns and valuations over time are in line with the initial
marketing material.

Compiled by EISA Research, Education and Marketing CommitBexember 2021
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REALISATION TIME FOR EMsis Hood of Seneca Partners

Chris Hood is Salédanager at Seneca Partners, managers of the Seneca AIM EIS Fund, The Seneca EIS Portfolio Fund, Sene
Growth Capital VCT Plc and the Seneca IHT Service.

EIS investment usually steps up a gear in Q1 in the run up to tax year end despite the growingvieedd all year
round investing. With a vast array of open offers to choose from where should advisers and their investors be placing the
focus?

/| KNRA& |1 22RX {SySOI {IFItSad 5ANBOG2NI RAaOdzaasSa (GKS W{Aff

YBRing blunt, investment outcomes can only be measured by the extent of the cash returned to investors upon exit. Until
GKFG LRAYyGES AlG OFryQlid 6S @OASHSR Fa YdzOK Y2NB (KFy K2LJIS

Setting the scem

CANRG dzLJx AG A& KAIKEE dzytA(1Ste GKIG Fye FdzyRa NIsAaSR
exit track record on the level of cash returned to their investors on investments made before then. Otherwise, despite
whateverthe carrying values show the investments have still yet to be realised.

So if you are looking for proven exit track records as your basis for assessing the credentials of the manager that factor
alone will dramatically narrow the field. According to rassh recently carried out by one of the main reviewers in the
market of over 50 live EIS funds, less than half have produced any exits at all as at December 2021.0nly 4 have returne
circa 50% or more of their total EIS fund values. That suggests that austantial amount of current EIS FUM still

resides in the unrealised return compartment.

What does this mean?

It may well be the case that managers who have entered the market since 2018 have some good performers within their
portfolios which willhopefully prove good for investors in due course.

h¥ Y2NB AAIYAFAOIYOS A& I YIFylF3aSNRaE GNI Ol NBO2NR 2F S
no visible exit event. It is fair to say that investment horizons have become stretehed since the rule changes of 2018
but this does bring another issue into the debate.

An investor with a pre2016 portfolio for example, will soon be going into tHey&ar. Either the portfolio will still be held

at cost or valuations will havesen moved in one direction or another. Usually, managers mark them up based on further
fundraising rounds at a higher price or because there have been positive developments at company level. This is expect
at individual company level but probably not femtire portfolios. Advisers should by this point have had some indication
from the Fund Manager of how and when this value will be realised. If. After 6 years invested a portfolio is valued much
higher than it originally cost , investors are entitledagk why none have been realised. Where there have been adverse
developments then realistic prospects of recovery need to be assessed. There is also the issue of whether further fundin
will be needed by these companies to stand a chance of achieving tany.rRaising funds for a company which is

struggling is no easy task particularly where there is a lengthy back story and investors need to be aware if that is where
their subscriptions are to be deployed.

Failures generally manifest themselves in the early years following investment with the prospect of loss relief being
available for investors to claim.

Unrealised values

Unrealised company valuations can be something of a deedhiged sword. On the orfeand upward movements are
O2YFT2NIAy3a G2 Ay@Said2NB YR ROAASNE FfA1S FYR YIS ¥
02a0GQQ oI fdzSa I NB ySOSNI ljdzA S &2 LI Lddz | NI
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However, the crux of all this still lies in how and when this aagryalue will be realised. The expectation is usually that
those companies with a progressive valuation profile should become attractive acquisition targets or in some cases IPO
OFYyRARIGSad ¢KSasS INB y20 W3AJSy daorelcofritg tORuifiah loflerywith Y dzY 6
challenges to the carrying values themselves. Investors will be keen to know timeframes around these processes which i
a common reason why EIS investments can end up stretching out towards 10 years which is prethdiglyomnd the
expectation of investors at the point they originally invested.

And those are the better case scenarios.

¢CKS 0ATASNI O2yOSNYy Ay@2ft @Sa (K2poSol@SE YRI yKEOKo KR PR NBX
for a significahnumber of years. If there has been nothing of note within 4 or 5 yeairsveStment,then what lies in

store that will change that in the foreseeable future? What is the current cash position of these companies and how well
placed are they to see thegoney through? Continual funding rounds should be viewed with some caution because they
are unlikely to have been completed without a reduction in value not least because of the dilution effect of the fundraise.
Life Sciences and Biechs often fall intahis category as drug discovery and the many clinical trials devour cash often

with little commercial income to support them , itself a reason why calls on shareholders can become a regular
occurrence.

7

Those companies which sit inside investor portfoligsfa K @S 6 SSy aK2gy G WoSt2g 02;
probably need their prospects of deliverindudure returnto be reassessed.

AIM EIS FUNDS

¢tKSaS FdzyRa 2Fi0Sy OFNNE GKS w2t GAft SQ O #hicloteir private G A
company counterparts are not. If market conditions are volatile then this is normally also a feegnomic factor which
affects all companies and would certainly affect the ability of a private company to realise its value inrany eve

AIM EIS funds generally come with a higher degree of due diligence and transparency by virtue of being quoted on the
stock market and the regulatory news flow reflects in the share price.

The major benefit of AIM EIS Funds is that they are usualhgdes liquid and therefore investors can see a realistic point
at which they can exit which is hopefully much closer to the 3 year minimum EIS holding period than is the case with
private companies. For this reason the 30% initial tax relief is more inyb#u#n is the case where investors are forced
to hold for a much longer period tifme.

THE REALISATION

It is essential therefore that investors and advisers take the time to assess how EIS managers have performed over a
period of time and exactly how mhaash has been returned to investors. The investment risk of EIS investing is a well
trodden path but a little extra time taken to examine the realised return performance of Managers rather than the hope
value of unrealised returns is likely to prove ywe&rorthwhile.
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Vala Capital: Sustainability at the Centre of Investment Strategy

{GFYRTANBRGY WIYSa CldzZ ]YSNE C2dzy RSNJ 2F I fF /FLAGFE 9
sustainability at the centre of their investment strategy.

The volatility in gas and electricity markets affecting all of Europe thiemhave driven home the exposure that both
individuals and businesses have to the natural gas market. As the world experiences increased energy prices and furthel
transitions into renewable and clean energy, all businesses will be affected. Sustainslailitimperative for every

business, and for James this recent convulsion was a-wakall to businesses large and small. They need to ask
themselves how they can minimise consumption, reduce the amount of energy they use, and reuse whatever they can.

C2NJ YIye odzaAySaasSazr NBRdAzZOAYy3I SySNHeé&e O2yadzYLliazy | yR
AGQa | glée 2F y2i 3ISGGAYy3 KdNId a4 WHYSa SELIXFAYSR ahi
disruptionandY LJ- OG A d YI1Sazr GKSy GKFG odzaAySaa Aa LdzidAy3a A

The other side of this coin is that both business and retail consumers are demanding sustainable solutions to mitigate
climate change. It is not just climate change either, social respiliisand governance are increasingly at the forefront of
consumer buying habits. For James, if a business is not addressing these issues, then it will have a direct impact and is
likely to put at risk whether your customers are going to buy from you.

GlQa y2i0 GKIG 6SONB 6BRIYE RIQDIARdER 202 & dz@ d#iA Ao A€ A (&
odzaAySaa AYLISNI GAGSoé

¢CKAAd F20dza A& AYyGSANIGSR AydG2 {1l Q & Ay@Sady Slatforsm G NI
that identifies where they are on a sustainability journey.

This platform, FuturePlus, identifies where a given business is in terms of its sustainability and its targets along its
sustainability journey.

Vala has gone an extrastepandtiizff RQa OF LIAGFE Aa O2ydAy3aSyid 2y GKS LINE
Ventures EIS Fund will only invest in businesses that align with the interests of society and the environment.

Recently, Jasper Smith Founder of Vala has said thaahts companies to better their sustainability goals as a
competitive advantage.

lY20KSNI AYLRNIIFYyd FaLsSold 2F GKAa SGK2a GNryatlidSa G2
Impact Investing was a euphemism for a businegsocd (1 KS NRAIKG GKAy 3 o6dzi 2yS GKI G
SELX FAYAY3I GKSANI FLIINRBIFOK WIYSE &FARZ 428 61yl 2dzNJ O2
successful because of that impact. Not to be very successful désgite G A Y LI OG ¢

Another important outcome from measuring sustainability as Vala does is that it helps to avoid greenwashing.
DNBSyglaKAYy3a A& GKS LINFYOGAOS 2F aleéAay3da |y Ay@dSadySyi
historicalb G KAa KlFa 020K dzyRSNXYAYSR (KS O2yFARSYyOS Ay TFAY!l
where they wanted it to.

For James, it is one thing to say a Fund is committed to ESG and another to translate that commitment into activity, actio
that is demonstrable and measurable.

126 (GKAA YFyAFSada AGaSt T ¢ A Gbudket systemiofirsdment. Fitddlisiin® gederalst y
bucket, the Better Ventures EIS, which invests across a variety of themes and for these Vala requires companies to
become more sustainable. If these companies do not meet the targets set out with FuturePlus then Val&lwalal wit
capital.

The second bucket is geared towards outcomes, the Sustainable Growth EIS. These companies will also be from a varie
of sectors but will have technology, a product, or service that is in support of a sustainable, greener future.
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James nagd this approach has grown over some years in an organic way from within Vala. As Vala has grown it has
attracted team members who have a particular passion around sustainability. As the team sought to create and develop
their process they haveeen sustaiability driven investments move from very early stage businesses to businesses
gaining traction and momentum.

LYy2@FGAdS I'yR RA&ANMHZIIAGS (SOKyz2fz238 O2YLIyASa ySSR S
where EISdoesiB2 0 ®¢
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EIS Case Studliquidity4Life introduces Home Drawdoga better way to release housing
wealth?

LIQUIDITY

ALIFE

£850,000 currently being raised under EIS

Why did you launch this business. What is the problem you are solgng

Our business model satisfies existing market demand (currently in the £billions). Increasingly, people need to
sweat their home assets as part of a sound and responsible financial planning solution.

Savings and investment research specialist, the Lang Cat, reaffirms to us thed¢dlieces available to meet the
retirement income needs of an ageing population are already stretched and this problem is set to get ds¥sef

the population will be over 65 by 2050. The median gross income of recently retired pensioners fell SR05ky
$SS1T 2F GKS Waz2RSNIGSQ aidlyRFENR 2F ftAQGAYy3 2F mpyy |
(PLSA)the annual shortfall is estimated at £48 billion for all pensioners.

The Solutiong working on similar principles to pensiadinawdown, Home Drawdown® is an investment solution
designed by Liquidity4Life Ltd to directly address the home asset problem.

The derived benefits are a more efficient use of housing wealth and a more flexible arrangement, more money to
supplement retirenent income and little or no tax to pay on that income. Financial advisers advise on and manage
the plan for their clients, including the withdrawal programme to ensure their clients have enough money at the
right time to finance their chosen lifestyle.

Wehave a strong and very experienced team and intend to introduce a technology solution that can be as significar
as the success of wrap platforms in UK financial services.

How does it work?

It is proposed that Home Drawdown will involve a variant of existegulated products, which should minimise time
to implementation. It will involve a regulated property fund, whose legal structure we have looked at in detail, but
the final decision will be made following further legal advice.

The fund will raise cat through an issue of shares to retail and institutional investors and by way of a private
placement of bonds issued to institutional investors seeking-teng, stable, asset backed returns from high
guality housing stock with little or no void periods.

I OdzaG2YSN) K2 dzaSa 12YS 5NIgR2¢gy> aStfta GKSANI K2YS
market value, in exchange for an Assured Tenancy, which will provide for the customer to live in their home for the

remainder of their life. Theustomer reinvests the proceeds of sale in the property fund via an investment portfolio
and draws down a regular income (and capital if needed) for the remainder of their life.

Why are you talking to Financial Advisers?
Financial Advisers are the obviosource of advice to help customers to use housing wealth in later life.

Home Drawdown will present significant investment and tax planning opportunities for their clients and, as an
investment solution, will fit neatly into their business models.
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By crating a general fund of ownerccupied residential properties, we believe Home Drawdown® addresses a
specific risk of what the FCA currently term a foreseeable harmful outcome and deals with the issues around the
forthcoming FCA Consumer Duty.

We believe ihancial advisers will get behind Home Drawdown as it will introduce a range of new tax planning
2LIRNIdzyAGASa FyR ff2g (GKSY (G2 OKINHS ¥SSa Ay- GKS
alrtS FyYyR F2N YI yI Jehtyheomd gossalaNdt couldd&uileltieR rewediié dndidBllfevolutionise
financial planning by including income producing housing wealth into the planning process for the first time.

What are the Founders backgrounds.

Andrew SmithChairmarr, since the ag of 23 Andrew has been building businesses in the wealth management and
financial planning markets. First with the Hambro Family, then a joint venture with American Express Global and a
founder and COO at Succession Advisory Services.

Nick KempHeads up bUK developmeng a financial product design specialist having worked with JP Morgan and
Goldman Sachs to design and distribute retail investment products in the UK and overseas. Driving the UK design,
implementation, and development of Home Drawdown.

Phil LangtonCOO and Business architedirings 20+ years in investment banking. His experience for Barclays
Capital, The Bank of New York, UBS, etc spans capital and liquidity funding solutions, managing counterparty risk,
and managing fundccounting operations.

What is the current offer?

We are currently raising £850,000 (following an initial raise of £350,000 with professional investors such as Rupert
Hambro) under EIS for 20% of the company on a valuation of £4,250,000. We will sper@836Gdinalise the

software to run Home Drawdown, £200,000 on legal and compliance advice, £110,000 on Sales and Distribution,
£50,000 on platform integration, £70,000 on Finance & Governance and hold £70,000 for contingencies.

We are looking for leadingnd influential industry professionals, and their clients, to invest in this EIS raise
(minimum investment £5,000) and join us in this next exciting phase. We expect the returns to be exceptional.

Why is this attractive to investors.

Home Drawdown®w#l G At £ GKNAR GBS Ay | (G2RI&Qa OdNNByid NBOSaaaz:
assets under management) with an economic upturn. A significant by product of our success will be to make a very
positive social and financial wellness impatcwill also bring a whole new raft of customers into the financial

planning process which can only be a good thing.

If Liquidity4Life would be of interest to you or your clients, please clicke for more information

Contact Detailsandrew@liquidity4life.co.uk Telephone07837 034028.

or nick@liquidity4life.co.uk Telephone07801 833631

Website:www.liquidity4life.co.uk
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Why the economy is good news for venture cagjtactopus Investments

octopusinvestments

When it comes to the world of venture capital, a worsening economy is something of a enged sword. Whilst
challenging conditions placestrain on all businesses, windows of opportunity form for entrepreneurs and
investors.

5SaLIAGS dzy OSNI I AyiGe t221Ay3 (42 O2yiAydzS G§KNPRdzAK 2 dzi
venture capitalists in the current landscape.

In fact, we think now might just be the best time to launch a business in the last decade.

This might surprise you but, just like diamonds, bilR2 f £ I NJ O2 YLI yASaz 2NJ Wdzy A O2 NYy
under pressure. Some of the most successfubs¢ked businesses in Europe, like AirBnB and Uber, were formed in
the wake of the 2008 global financial crisis. Including some of the unicorns originally invested in by Octopus
Ventures, such as Zoopla.

{2 gKIGQa 3F2Ay3 2y KSNBemg?Ke Oly R2gyiGdz2Nya ONBIFGS d

[ SGQa oNBIF|1 R2¢6y 6Keé GKSAS IINB Tl @2dNI ot S O2yRAGAZ2Y
access venture capital.

What are the opportunities in the current economy?

In the last few years, hiring and retaining talent hasregtremely difficult. Since the pandemic, there has been
huge demand for talent in technology roles. Big companies were onboarding thousands of people, leavimgsstart
scrabbling for developers.

Now in a tougher economic environment, a string of laiggh companies are making mass redundancies. Meta has
Fyy2dzy OSR AdGa FANBROG YIlIaa fFre2FF Ay (KS O2YLIyeda KA
Amazon have also had their largest round of layoffs to date, with Microsoft and naagsqoining thent.

But what does this have to do with venture capital?

Although rising unemployment is of course unfortunate, forstatJa G KSNBQa | FfAL) aARS®
Li22f 2F GFfSyd GKIFG RARY Qanyléesdddihic 2odziitiondtaledtisikey fobuilding R ¢ S
successful business.

¢tKS aSO02yR 2L NIldzyAaide GKIG SO2y2YAO0 KIFINRAKALI LINBAS
market and less stanips raising money. But stanps that do successfully raise money will be building their business
inan environmentwhB (G KSNBEQa fSaa O2YLISGAGAZ2Y (KFyYy g2dzZ R KI ¢
competition from day one, so the probability of success increases. Larger companies will often cut investment in
innovation during a recession, and this could ¢eeaindows of opportunity for new startizLJda ® C2 NJ 4 KSa S
possible to invest in some eardyage businesses with enormous potential when the global outlook is shifting and
challenging.

! https://impakter.com/big - tech - layoffs - europe - violation - of - eu- policy/

2 https://www.cnbc.com/2022/11/09/tech - layoffs - 2022.html
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How Octopus Ventures is trying to unearth the nexhicorn

The Octopus Ventures team believe that now is the best time to build a newetembled businesses in over a

decade, and therefore the best time to invest in these companies.

b2¢g tSGiQa 0SS Ot SINWP !'a A& I f gsinésses vilkstBugglelard &il. Bt évety edrl§ v (
aidlr3s O02YLIlye Ay@SaitSR Ay oAftf o Sriskinvestén0Saad ¢KI {GQa
.dzi GKS GKAY3 G2 NBYSYOSNI 6AGK @Sy ddz2NBE Ol Lanbyrafsrzall A &
number of great successes. A high percentage of-siastfail, regardless of economic conditions. But eathge
companies have high growth potential meaning that successes from a subset of the portfolio, can disproportionately

drive returrs. And for these reasons we should be extremely excited that the conditions over the coming years look
ideal for spotting and investing in companies that can become household names.

Octopus Ventures has become one of the largest and most active ventpitaldams in Europé.! Yy R 6S Q@S o6
a2YS 27F (KS -fefinidgcordpsnies, Bdmé df @hjth have become unicorns; Depop, Zoopla and
ManyPets.

To create and build unicorns we need to see great founders in the first place, so we meet withdaiofire
businessesayede SQ@S I f a2 tSINyaG ft2y3 GKS ¢gre GKIFIG GKS @S
needs. So to attract exceptional investment opportunities, the Octopus Ventures team is dividdige specialist
sectors; consume health, fintech, deeptech and B2B software.

Sector expertise puts us in a strong position against the competition and helps us diligently nurture every business
2y GKSANI INRGGK 22dNySed 2 SQNB SEOA (G SRplacdadadnf G KS y S
significance on this area of development within the staps we invest in. We have a dedicated people and talent
function that ensures we surround the extraordinary founders we invest in, with the right people and skillsets to
growtheirldza Ay Saa o . dzi LI SIFAS NBYSYOSNI GKIFG @SyddzNBE Ay @S
Investors could lose all their money.

How to invest in venture capital

Venture capital investing can feel difficult to access. But at Octopus we provigstans with the ability to invest in
venture capital through two types of investments.

I Sy Gdz2NB / FLAGEE ¢NMzAd o6+/¢0 A& Ly Ay@SadySyd 2L
{6201 9EOKIFY3ISd LG dza Ssin smyllgedripiade Nl nlisied gbrSpanie§. As sinditer & K |
companies can struggle in their early years and many will not be successful, investors can claim 30% income tax
relief to help compensate for the risk they take with their money. VCTs will alkddqmay growth out to investors
regularly by way of dividend, which is tax free, subject to qualifying conditions.

Octopus is the largest manager of Venture Capital Trusts. Our technology focused VCT, Octopus Titan VCT, is the
largest VCT in the BKwith over 120 portfolio companies and £1.2 billion of funds under managefent.

8 2021 Annual Interactive Global League Tables, PitchBook, 4 March 2022

4 https://www.ftadviser.com/investments/2022/02/28/how - one - of - europe - s- best - known - venture -

capital -teams - selects - its - opportunities/?page=2

5 Association of Inve stment Companies, January 2022

® Octopus Investments, September 2022
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government incentive designed to target investment into the same syplecompanies and investors can claim 30%
income tax relief. With an EIS, investors own shares directly in a smaller portfolio of arolddebdlystage

companies. This concentration compared to a VCT means if an individual company succeeds, imvestaity deel

the impact of the growth. Equally, any losses will be felt more sharply. Investors benefit from being able to claim los
relief on companies that fail, and from capital gains tax free growth on those that succeed, subject to qualifying
condtions.

Important information about the risks

Investing in earhstage companies is considered high risk. The value of an investment, and any income from it, can
fall as well as rise, and investors may lose all their invested capital.

VCT and smaller compywa shares could fall or rise in value more than other shares listed on the main market of the
London Stock Exchange. They may also be harder to sell.

The tax reliefs detailed above depend on VCTs maintaining their qualifying status or padfopanies maintaining
their EISqualifying status.

Tax treatment depends on individual circumstances and could change in the future.

£/ ¢a& YR 9L{ Ay@SadaqySyia IINByQild adaAaidlrofS F2NJ SOSNE2
investment akcision.

Where to find out more

LT 282dz2QNBE AYyiSNBaliSR Ay fSFENYyAy3a Y2NB Fo2dzi =/ ¢ 2NJ
website.

Venture Capital Trusts Discover VCTs

Enterprise Investment Scherydearn more about EIS

Personal opinions may change and should not be seen as advice or recommendation. Issued by Octopus Investme
Limited, which is authorised and regulated by the Financial Conduct

Authority. Registered office: 33 Holborn, London EC1N 2HT. Registered in England and Wales No.

03942880. Issued: January 2023. CAMO1 25851 .
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A day in the life of a Fund ManageBimon King of Octopus Investments

After attaining a PhD in organic electios from Imperial College Lond&mon Kingstarted
at Octopus Ventures as an Intern. Now heading up the Ventures Team Simon gave our
Editor an insight into how Octopus chooses the companies they invest in.

WHY OCTOPUS VENTURES?

Simon joined the Octopus Ventures team in 2012, and quickly saw the fund was going from strength to strength.
Now boasting a team of over 65 people, with 390 years of relevant experience across the board, Simon has seen th
GSIFY 3INRS Ayl 2argesydhd raost a@ivizNedtLIS @pgital investors.

WHAT DREW HIM TO OCTOPUS

{AY2Yy Q& tK5 AyOfdzRSR NX&SINOK | NRdzyR YI{Ay3a az2ftl N OS
commercial outlet, but that was 10 or 15 years away at the time.

a L Igdkidg, and | really wanted to be doing something that was still evolving new technologies and taking them to
YENJ SO .dzi I ftAGGES oAl Of2aSNI G2 GKIFG YEFENJ SO Ayd SN
Octopus were looking for somebody with a hadence background to complement one of the others who had a
Y2NE fAFS a0ASyOSa ol O1l3INRdzyRX {AY2Yy aSyid 2FF KAa [ =%
WHY HE STAYED

c2ft f 2 g Ay AmofthhiMenghibdhe was offered a job with one of the companies the team had invested in, in

his short time at the company. That company, SwiftKey, was later acquired by Google for $250 million but Simon
FRRSRXZ 4L a0ANKIKKAGHE fLdérF RS GKS

A key feature of the Ventures team is the low turnover of staff. The core Ventures team has stayed much the same
AAYOS Hnntd® {AY2Yy ONBRAGA (KAAa (2 KANARY3I GKS NRARIKG LI
Octopus, oe that emphasises inclusion and diversity.

DAY TO DAY

Simon manages the teams across the five key areas of investment: B2B Software, Consumer Health, Tech, Deep T
YR CAYGSOK® ¢KAa Wp LI2ZR aiND2beéndgb&R)ObuBebdedd ylad thraughdied G Y S
Titan and OVEIS funds.

Octopus is active in the market, completing 3 investments a month, with around 53% of investments beingpfollow
funding.

Leaning into his area of expertise, Simon sits within the deep tech pod, lofikihg rich technology businesses.
lf2y3 gAGK GKAa {AY2y Ffaz2 t221a FFGSNI muw 2F GKS GSI

HOW DOES OCTOPUS MAKE ITS INVESTMENTS?

Simon acknowledges the rise in profile that Octopus Ventures has seen since he joined. Wheipssaaet looking
for venture capital, Octopus often make the shdidt of funds they want to speak to.

Octopus also find deals from their networks of angel investors, seed firms, academics, and a whole range of people
who will be associated with earlstage ompanies.
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he started 12 years ago, was to whittle down the list of companies and work out which ones were worth spending
time on, andwhich ones were not.

¢CKA&d KSfLISR G2 0dzAf R { AYaysedior, Nd& he afsd &b dh&sk tdaneafidngit& dctyas ai K
feeder to the top of the pipeline. He explains that Octopus will meet with a few hundred businesses a year. This
entails an introduction, deeper research into the business, the market, and the opportunity it offers.

As these businesses move down the pipeline more of the Octopus team will meet them, and ultimately, as Simon
Lldzia A0 a9 OSNERO2RE saéwhind rodhbtdgetiiekKadd we kel gedisioa ds fio whether we
glyld (2 AyoSaid Ay GKFEG O2YLIl yes 2N y200¢

Octopus Ventures are rarely the first investor into these stgus, but often the first institutional investor, so
thorough due diligence is requide

@ LINAZ2NARGE 6KSy LAOIAYy3
VaE yR y2G GKS 2GKSNJ gl

¢KS hOl2Llza +SyddaNBa GSFHyQa 1S
jd2 3SR |y 2f R -GlaslteAnSsandBL ¥ 53 A RS
The reason for this is that most of the cormp@s Octopus invests in are not going to be selling the same exact thing
at their point of success. Simon highlights that all small companies must navigate similar things, namely pivoting,
adjusting, and discovering what exactly their customers want. Sinmted that often the thing you thought would

0S QlfdzrotS AayQis FyR 2FGSy (GKS a2YSGKAy3a (GKFG asSSy

For Octopus their investment interest starts with the team, but the second priority is looking fordaidyessable
markets and a big market must be more than a billion pounds.

¢KS hOl2LJza +SyGdz2NBSa (SIFya 221 F2N iKSasS YINjJSGa oS
worth at least hundreds of millions at point of exit.

Anotherkey areaf G KS hOG2LJza +SyiGdz2NSQa AyoSadySyid GkKSaira Aa
form of Intellectual Property, creating a barrier for entry, or particular team members. Simon gave the example of
Professor Andrew Davison, the founder of SLAMcProf Davison is the highest cited academic in SLAM systems
globally making him the authority on that aspect of computer vision.

A FINAL NOTE ON THE IMPORTANCE OF DIVERSITY IN THE OCTOPUS VENTURES TEAM.

A recurring theme that came up when Simon désed the Octopus Ventures Team was its diversity. Octopus hires
from a very diverse range of backgrounds, not just in terms of gender and ethnicity but also how people think. The
team Simon sits on has former entrepreneurs, former academics, former ban&ecountants, and a lawyer.

l'y SEFYLXS 2F 6KSNB G(GKraa SR (G2 Gly3roftsS adzO0Saas | &
9f IASP 9t PIASQa FTANRG LINPRAzOG ¢t a | LISt OAO Tt BagidBolérNI A
looked around for investors but was often met with a cold reception. Both Simon and Tania put the lack of interest
down to the taboo nature of the product, and a dearth of direct experience found among those Tania was initial
pitching too.

Here Octopus saw an opportunity, 6 million women are affected by urinary health problems, and after investment
and a product launch Elvie has been a staunch success.

About Simon Kingimon joined Octopus Ventures in 2012 and sits within the Deep Tech teansifig on Al and machine learning, advanced materials,
semiconductors and Quantum Computing. He sits on the boards of several portfolio companies including Phoelex, Orbex, Degjtaothgies and Elvie and previously

sat on the board at WaveOptics (adqNB R 6& {yF LI o 1S +ft&a2 t2214& FFGESNI GKS 2NAIAYFGA2y a&dhdhistrigae |G
and Materials culminating in a PhD in organic electronics from Imperial College London.
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Open OffergEnterprisenvestment Schemes

This list is taken from the GrowthInvest website dhf@ecember 2022.

Amersham Growth Fund

Arie Capital Technology EIS

The Atlantic Screen Media EIS Fund

Beyond Impact Vegan EIS & SEIS Fund |
Blackfinch Ventures EIS

The British Robats ScaldJp Fund

The British Robotics Sidecar Fund

Committed Capital EIS Growth Fund

Deepbridge Life Sciences EIS

Deepbridge Technology Growth EIS

Endeavour Ventures EIS

Fuel Ventures Follow@n EIS Fund

Fuel Ventures Scale up Fund

Haatch Ventures Eatprise Investment Fund

Haatch Ventures Follow On Enterprise Investment Fund
Hambro Perks Growth EIS Fund

Mercia EIS Fund

Mercia Knowledge Intensive EIS Fund

Newable EIS Scalép Fund 3

Nexus Investments Scalép Fund

Nova Cofoundery SEIS & EISd~un

02h Human Health EIS knowledge intensive Fund
OnePlanetCapital Climate Change EIS Fund
Oxford Capital Growth EIS

Oxford Technology EIS Furithe Development Fund
Oxford Technology Combined SEIS & EIS +Limel Startup Fund
Par Knowledgéntensive EIS Fund

Praetura EIS Growth Fund

Regenerate Ventures Agtech EIS Fund

The SideBySide EIS Venture Fund

Station12 Sports, Entertainment and Knowledge Service
Vala Better Ventures EIS

Vala Sustainable Growth EIS Fund

Velocity EIS Technology Fund

N I R R R R R B B B B R B B B I I I |

This list has been taken from the Growthinvest website of D&cember 2022.
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Access EIS Fund

Access
F'und

Co-invest with the

UK's top-performing
angel investors
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The Aceess Fund Ce-invest with the UK's top-performing angel investers

\J

Al a
glance

Over £50m in assets
under management

Over
500 investors

pl
hi1

INnvestments
made into more than
100 companies
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The Access Fund Co-invest with the UK's top-performing angel investers

WeTe different
to other LIS Tunds

1. WE CREATE LARGER PORTFOLIOS
TO REDUCE RISK.

Access builds y ortfolio that's

o Lo add 50 companies o each 3. WE INVEST EARLIER FOR GREATER
folio f All of these RETURN MULTIPLES.

Access learns about deals earlier than

Most other EIS funds create a much
portfolio of companies in an
t 10 focus inves
i Most other EIS funds invest al a later
stage.

2. WE CO-INVEST WITH EXPERT
ANGEL INVESTORS. 4. WE'RE ACCESSIBLE TO MORE

INVESTORS, AND WE'RE MORE
Access invests in startups that are VERSATILE.
ght to us angel
investors who meet strict criteria, and Access offers a minimum investment
é able for
market g ‘ er of i ors, as well
startup r as awhol
that we are able Lo gain access to the a second fund (o their portfo
st new busir hat have relatively low cost.
von the approval of expert
. Our investments are co- Most other EIS funds require upwards
of £10,000, with some starting at
£25,000.

Most other EIS funds create a much
smaller portfolio of companies in an
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AMOUNT INVESTED
£10,000.00
Total fees -£780.00 (2% setup fee + 3 years of
set aside 1.5% annual management fee + VAT)
Amount
invested in £9,220 (This is the amount that 25x return
companies EIS relief is based on)
15x return
. Ox return
Proceeds £39,692.10 (based on the Sx return
from sale performance breakdown)
Remaining 4 i
years AMC fees -£720.00 (1.5% + VAT) ..
Performance -£3988.57 (10% on profits above
fee 110% of investments returned)

TOTAL TARGET RETURN FROM
£10K INVESTMENT

description of this
scenario investment £34'983.53

on page 24

Read a detailed
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The Access Fund Co-invest witn the UK's top-oerforming ange! investors

DID YOU KNOW?

No other EIS fund on the market has a
performance fee of less than 20%. Our
fee means you keep

o v c fund builds
I\( \\ 7 you a portfolio of 50 companies,
adds a further 50 in each subs

deployment period,

@
i B ‘ K | : ‘ SC ‘
q ]( ) S understand how vital it is to optimal

portfolio growth.***

Fees*

Initial/setup fee 2% (1% for repeat investors)
Annual Management Fee 1.5% for 7 years**
Performance fee (carry) 10%

Performance fee hurdle 110%

General

Diversification 50 companies

Minimum subscription  £5,000

Sectors Sector agnostic

EIS administration Fully digital
Evergreen.

Deadline Capital invested goes to work
straight away.

* VAT is chargeable on fees.  ** Fees for years 4 to 7 are chargeable from returns
only, and so do not reduce the amount of your capital deployed.

*** The timing of subsequent investments may affect the number of additional
companies added Lo your portfolio, if previous and new deployments overlap.

¢KAa NBLERNI Aa FAYSR G Ly@SadyYSyld tNRTFSaaA2yIlta 2yaéndIFA/GBRMagakitedziotoffey 2
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Access EIS Fund Questionnaire

What type of fund/s are you running? E3&I1S/CTBRIHS ‘

Minimum investment for funds? ‘

£5,000

Funds raised v target in the last year? ‘

We can raise up to £20m per year into the fund

Deployable this tax year? ‘

No- the fund is deployed over a 124 month period into 50+ companies averaging #hvestments pr
month

How many companies are in your portfolio?

We've invested into over 150 companies over the last three years

What is your fee structure/how are your fees deducted/etc? ‘

2% setup fee (goes down to 1% for repeat investors), 1.5% anrar@dgement fee charged for 7 years by
only 3 years set aside up front (year3 daken out from exits in those years or after), 10% Carry on a 11
hurdle

Sector agnostic but no weaponry or gambling

¢KAA&a NBLERNI Aa FAYSR G Ly@SadyYSyld tNRBFSaarzyl ta 2yandIFA/GBRMagakitesziotoffey 2 G 0
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ASCENSION

Ascension EIS

0 UKBAA Seed VC of the Year 2022

0 10 successful exits to date, including 6 in 2022
0 Tax Efficient Review 86

0 Backed by 17 Venture partners

Ascension is a specialist early-stage VC built by exited entrepreneurs and has supported the next
generation of tech and impact founders for over 8 years.

Since 2015, Ascension has invested in 150+ businesses across its fund structures with ten exits to date.
Ascension was recentdeadVCofthawYeard bhet RO2PDKOBuUSi ness /
and the most active investor in the last decade by Beauhurst.

Ascension strives to be the fund of choice for both founders and investors, with a 16 strong team, an
extended Venture Partner network and ranked by Landscape as one of the top 10 VCs most loved by
founders. The fund is backed up by the critical infrastructure you would expect from an established EIS
Fund Manager - offering Business Investment Relief, hosting of EIS3 forms, valuation reports and an
investor-friendly online application form all available by a Mainspring powered portal.

The Ascension EIS fund was launched in 2017, targeting a portfolio of 10 businesses per investor within 12
months. The fund was awarded an 86 by Tax Efficient Review (TER) in April 2022. TER noted Ascension

as being at the top table of EIS managers,havi ng reclassified Ascension a
established provider with track record?o

The target sector areas for the fund are eCommerce, DeepTech, FinTech, Digital Health, New Work, Next
Generation Media and Sustainability. Businesses include rental luxury clothing platform HURR who have
recently announced a deal with John Lewis and a company called Epoch Biodesign that has produced an
enzyme that eats plastic and returns the eaten plastic to its constituent hydrocarbons. The fund invests at
late-seed, with businesses typically evidencing early product market fit and a planned route to Series A.

The fund targets a return of £3.00 per £1.00 invested over 3-6 years. Investors are charged a 5% up front
fee and a 1% deferred annual management fee capped at 5 years that is only charged upon successful
returns of cash to investors. There is a market leading performance fee hurdle of 130%, meaning that
Ascension is incentivised to seek meaningful returns - a standard performance fee of 20% for returns
above 130% and 30% for returns above 230%.

The key investment professionals for the Ascension EIS fund are Jean de Fougerolles (Managing Partner),
Remy Minute (Partner), Nico Albanese (Principal) and Sonia George (Associate). We require unanimous
consent from the 4 before making an investment.

¢KAA&a NBLERNI Aa FAYSR G Ly@SadyYSyld tNRBFSaarzyl ta 2yandIFA/GBRMagakitesziotoffey 2 G 0
any opinion on the suitability or appropriateness of any platform and this report is interslgér@eral information only and does not constitute advice or
recommendation. Information is sourced direct from platform operators and is therefore as current as is available at thfeptiotiiction


https://ukbaa.org.uk/awards/seed-vc-of-the-year/
https://www.beauhurst.com/blog/most-active-venture-capital-firms-in-london/
https://sifted.eu/articles/top-vcs-according-to-founders/
https://ww.fashionnetwork.com/news/John-lewis-in-fashion-rental-launch-with-hurr,1444972.html
https://www.epochbiodesign.com/solutions/

THE

CATT'S EYE

I+
>

¢KS /1 G0Qa 9@&s8s
ElSnvestments 20223 VIEW

January 2023

Ascension has an operations team focused on investors and portfolio businesses. Under Rakesh Murria
(Chief Operations Officer), there is a Portfolio Director (lulia Tudor), a Marketing Lead (Caspar Barrie) and

an Investor Relations Manager (Eilish Saba).

Ascension is supported by an extensive Venture Partner network. These include people with $100m / $1bn

exits in businesses such as
shareholders in Ascension and are not paid for their duties.

Ascension has had 10 profitable

Credit Kudos aaquiditiorCof Gnéendbck. s

Zi

ow and Advanced Conm

e X

ts to aeutsikonafi t h

Advisers looking for further information should contact Ascension's sales and marketing partner RAM

Capital on 020 3006 7530 or email taxsolutions@ramcapital.co.uk

Ascen5i°n TraCk Record (October 31st '22, excludes any tax benefits)

Since 2015, invested in 169 companies (10 exits, 12 closed, 12 winding down)*®

i SEIS'15
Ascension | ...
SEIS SES'16 4.8x
SEIS17
RECENTLY SES I8
DEPLOYED SE5'19
SEIS 20
SEIS 21
CURREMNTLY
DEPLOYING s/E5'22 | 1.0x
H E517 ;
Ascension - 21x
CURRENTLY
EIS DEPLOYING EI5°19
Ei5 20
£i5°2L
CURRENTLY _
DEPLOYING EIS'22 | 1.0x%
Fair By Design 18, "19) 3.3x
CURRENTLY i
Fair By D 204
DEPLOYING olr By Dovign (20+) 1.5x

Good Food Fund ['20+) 1.0x

= gross realised value

*Past performance is not a reliable indicator of future performance

B = gross unrealised value
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ASCENSION
Ascension Carry Back EIS

0 UKBAA Seed VC of the Year 2022

0 11 successful exits to date, including 7 in 2022
0 Tax Efficient Review 86 (Ascension EIS)

0 Backed by shareholding 17 Venture partners

Ascension is a specialist early-stage VC built by exited entrepreneurs and has supported the next
generation of tech and impact founders for over 8 years.

Since 2015, Ascension has invested in 150+ businesses across its fund structures with eleven exits to date.
Ascension was recentdeadVCofthawYeard bhet RO2PDKOBuUSi ness
and i s Llnostattovaidvsstorin the last decade (Beauhurst).

Ascension strives to be the fund of choice for founders and investors, with a 16 strong team, and an
extended Venture Partner network. The fund is backed up by the critical infrastructure you would expect
from an established EIS Fund Manager - offering Business Investment Relief, hosting of EIS3 forms,
valuation reports and an investor-friendly online application form all available by a Mainspring powered
portal.

The Ascension Carry Back EIS fund launched in 2021, and is designed for investors and advisors seeking

/

to achieve fAcarry backo within the current tax ye.

businesses across distinct Ascension funds.

The Ascension Carry Back EIS will invest in businesses in the Ascension EIS, the Life Sciences EIS, the

Fair By Design EIS and relevant follow-on opportunities from Ascensionos

The Ascension EIS invests in the following sectors: eCommerce, DeepTech, FinTech, Digital Health, New
Work, Next Generation Media and Sustainability. Businesses include rental luxury clothing platform HURR
who recently announced a deal with John Lewis.

The Life Sciences EIS mandate is on disrupting the pharmaceutical industry, focusing on research /
discovery, clinical development, manufacturing / supply chain and backed by an esteemed advisor network.
A recent investment in the fund is Tailor Bio, a pan-cancer biomarker and therapeutics platform.

The Fair By Design EIS targets businesses looking to alleviate the poverty premium (the extra cost of being
poor). New investments include 50% fat-free doughnut company, Urban Legend, which was backed by
England football captain, Harry Kane.

The fund targets a return of £3.00 per £1.00 invested over 3-8 years. Investors are charged a 5% up front
fee and a 1% deferred annual management fee capped at 5 years charged upon successful returns of cash
to investors. Ascension charges a performance fee of 20% on any returns above £1.10 per £1.00 of
investment and 10% above £1 on completion of any follow-on rounds.
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Ascension is supported by an extensive Venture Partner network. These include people with $100m / $1bn
exitsin businesses such as Zill ow and Advanced Comput e
shareholders in Ascension and are not paid for their duties.

Advisers looking for further information should contact Ascension's sales and marketing partner RAM
Capital on 020 3006 7530 or email taxsolutions@ramcapital.co.uk.

Ascension exits to date (October ‘22)

Exited to Exited to
10x Z - 6Xx
' Q{EqTT . 2015 investment Partial exit < 219zag .,
= investment
¢ 2X KQ1 Unity: bt
2018 investrment Unlty 015 mvestment &
Santander
looop 4x
o/ 2004 investmeant C 360Learning ax

C CREDIT
KUuDOS 2019 investrnent

2x
BIZZON  owinvesimen:  IIMEWS

10x
percerﬂ 2015 investrment Partial exit
5x 2X
A Greendeck 2019 investment OI:g Gtmhub E CloudBounce 201 investment @

ASCENSION
The Ascension Life Fund

The Ascension Life Fund is a TechBio fund that investsantpanies that have applications in the pharma industry.
The rationale for this is that we understand the pharma industry very well, sales cycles are relatively short and the
opportunity for companies to exit is significant.

The fund invests at the integstion of cuttingedge technologies and life sciences with four defined themes: Multi
Omics (inc. Biomarkers & Diagnostics), Healthcare Data & Platforms, Medical Devices and Pharma Value Chain. W
are not a traditional Life Sciences investor and avoidasitns where the outcomes are binary (for example

therapeutic development where the drug either works or it doesn't).
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ASCENSION
Ascension Fair By Design EIS Fund

v

The objective of the Fair By Design EIS is imeest with the existing Fair By Desigry a G A G dzi A2y I £ 0 G C
Ascensiommanaged funds in businesses which meet the Fair By Design impact thedees\Work, Financial

Inclusion, Access to Better Healftio seek commercial returns and social impact with the benefits of EIS tax reliefs.
The Fair By Design Institutional fund is backed by Nationwide, Big Society Capital and The Joseph Rowntree
Foundation, and invests in businesses helping to alleviate the 'poverty premium' (the extra cost of being poor). The
fund had its first exit in 2022n Apple's acquisition of Credit Kudos.

Established Investor in Life Science Technologies

Investments since the launch of the fund in January 2021

Healthcare Data " . Pharmaceutical
@ & Platforms ﬁ@Mum-Omlcs MedTech L Value Chain

+'; Pangaea : Veratra

tailer bio

Par

Experienced Investment Team

Investment Team has experience in technology, healthcare, pharma and early stage investment

Investment Partners ———————————————  Principal -

To Be
Announced

4

\

Chris Wheatcroft David Buller Ozglr Tuncer Dr. Ala Alenazi

=HIQVIA
To Be oA UNIVERSITY OF
Announced CAMBRIDGE

A ‘= «CAvantec...

o Omnicell )
c Fﬁ)er Imperial College
SOO London 1UCl
n Global PHARMACIA
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Why Tech4Good Businesses Deliver Outsized Returns

In recent years, Ascension has seen a wave of the best founders wanting to launch and scale
businesses leveraging technology to solve the world’s biggest problems

The Decade of Connection

Everyone could connect and
communicate instantaneously
from anywhere in the world

2010

The Decade of Convenience

Consumers could get anything
they wanted or needed at the
touch of a screen

2020

The Decade of Purpose

Best founders leveraging
technology to solve the
world's biggest problemns

¢ KAa

0 Yy O

msn¥

Uber [}

Ascension Deal-flow

a 4

Ascension’s Fair By Design Fund

G ! BY DESIGN | THE POVERTY PREMIUM

Being poor costs the average
low-income household an extra £490 a
year (20% of UK households) and for
one in ten of these households, this
goes up to £780*

I - o
_\ ,_ | — Eg

L ) e 16>
Energy Credit Food & Household

Goods

Insurance

*University of Bristol 'Paying to be Poor’ - November 2016

NELR2NI Aa FAYSR G Ly@SadaySyi

Using pre-
payment meters Not switched to
£38 best fuel tariff
Paying to £233
recaive paper bills

_ Paying to
Using higher access money
cost credit £9

£55 Not paying by

cheapest billing
method
£33

Insuring specific
Items

£27
The average annual poverty
premium per low-income

household is Premiums related
5490 to where people live
£84

23
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A
BLACKFINCH

Blackfinch Ventures EIS Portfolios

The Blackfinch Ventures EIS Portfolios are our open offering as a provider of Enterprise Investment Schel
(EIS) services. We have a strong track record iKBISgA y 3 LINS @A 2dzaf & NI AaSR 7T
passionate about supporting new firms as they grow.

The Blackfinch Ventures EIS Portfolios invest in-gigivth technology companies throughout the UK,

which operate across industry sectors. We invest in disruptive businesses offering products that address
reakworld needs, and we are aligned withthe UR @S NY YSyYy (1 Q& T 2-lidsedtechy (Y 2 6 f
companies that have created intellectual capital. Backing these firms supports innovation, creates jobs an
strengthens the UK economy.

2SS FAY G2 TFdAte Ay@Said OF LA G f ication and fuyds. Wa tarye? v (i K &
returns of 35x on investment. This is alongside providing access to EIS tax benefits. We know that the
growth potential of investments is matched by the high risk of loss. We therefore look to manage this risk
through making avide range of investments, with a minimum of ten per portfolio.

Our expert team supports firms from investment to development to exit. We consider the purpose of the
business and invest in firms that share our views on ESG. We support young, entrejaidivens with

strong ESG values, often offering solutions which have a positive social impact. We only invest capital on
advance assurance of EIS eligibility from HMRC is in place, or where we have obtained an independent a
professionaindemnity insuance backed opinion from a leading EIS tax specialist.

® GROWTH defaato r
YNVESTOR = o 2
| AWA/RDS | MANAGER (UNLISTED) \AAAA4

DFM MPS (Platform) Family 2021 Committed

® GROWTH Signatory of

BEST BR EXPERT RATED
VNVESI%R INVESTMENT \ A A A .=E PRl Eggé‘cﬁ)r‘fﬁg%

| AW DS | MANAGER (LISTED) Risk Focused Fund Famy 2021 Investment
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Calculus EIS Fund

Calculus

experience counts

Experience counts

/I £ Odzf dza t SOSNIF 3848 Y2NB GKIYy Hn 8SINBQ SELSNASYOS AyQ
ONBIGSR (GKS !'YQa TFANEG F LILINE ISR 9L {wodedageRof hvugstmedicpcp> & 2
experience, covering varying periods of economic expansion, contraction and changing tax rules. The aim is to deliver
resilient, longterm outperformance.

Our reputation is built on our ability to identify the best opportunitiaggotiate mutually beneficial deal structureso
keep management teams incentivised, scale businesses, and successfully manage and deliver profitable exits at the bes
possible moment.

Our diligent investment process is demonstrated by our impressis@rdeof profitable exits which distinguishes us from
other EIS fund managers.

Our growth focussed and exit led approach has delivered impressive results for investors. In 2021 we completed 10 exits
eight of which were profitable, resulting in over £50midered to investors.

Harnessing growth to build a better world

The Calculus EIS Fund will give investors access to the high growth sectors of technology, healthcare and entertainment
which are driving the UK economy forward.

Technology

¢ KS 'Y &dumiSedzNé&Hnisog@y nation, having raised double the amount of VC funding of any European market
in 2022. Ranking 2nd behind the USA, and ahead of India and China for the first time*.

*https:/ftechnation.io/uk-tech-ecosysterrupdate-2022/

Healthcare

Thel Y KSIFfGiKOFINBS aSOG2N) K2t Ra G(KS azfdziazya G2 &a2vys 27
G2 ONBIFiGAYy3a GNBFGYSyGa G2 FdNIKSNI I RAFyOS LI GASYyd OF N
organisations are pdvg the way to new scientific discoveries.

Entertainment

Digital technology developments and the evolution of audience behaviour have transformed the media and entertainmen
sector. It is estimated that the international streaming services such as Natftiaxzon Prime and others, will spend more
than $60 billion on original, premium content in the coming year. UK production is estimated to approach £4 billion in
2022. This, in turn, has stimulated demand for innovative méetanologies, services and fetogs.

The innovators, the experts, the game changers

We assess over 700 opportunities a year, orB#d make it through our rigorous selection process. Calculus targets those
small companies that can become significant companies of the futurdotis on those companies which are the
WR2SNEZQ (KS Ayy20FG2NAS (KS SELISNI& FyR GKS 3 YS OKI
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Management teams we
have successfully backed
before

i

Personal and professional
networks of our experienced
investment team

We target the following sectors

Technology

We predominantly look for
companies with a defensible
marketing position providing
software as a service (SaaS) to an
already established client base.
SaaS companies benefit from
significant operating leverage, they
are asset light and capable of very
rapid, non-linear growth.

Some examples in the current
portfolio include:

Hinterview
Optalitix

Rotageek
Notify
eConsult
Wazoku

ESG approach

ESG integration is a core part of the Calculus investment process. The invieigamrencourages portfolio companies to

Healthcare

We focus primarily on the fields
of diagnostics, pharmaceutical
services, and drug discovery.
We lock for validated platform
technologies as opposed to point
solutions, and we favour businesses
that have existing partnerships with
large pharma companies.
Some examples in the current
portfolio include:
o  Oxford Biotherapeutics
o Arecor
o Invizius

MIP Discovery

Censo Biotechnologies

Spectral MD

January 2023

Well cultivated relationships
with lawyers, advisers

and cther financial
intermediaries

&

QOur loyal investor base

@%

Entertainment

We look fo invest in successful

UK media and entertainment
companies spanning production
companies which develop and
produce ambitious commercial
content for an internaticnal market,
companies developing innovative
media-related technologies, gaming
companies and developers of new
digital content.

Some examples in the current
portfolio include:

Brouhaha

Maven Screen Media
Riff Raff Entertainment
Raindog

Home Team
Wonderhood

adopt strategies which align with a transition to a more sustainable economy.

The ESG Palicy is reviewed annually, current commitments include:

1 Aiming to reducing energy consumption, limiting business travel, iaduceusing and recycling waste.

1 Encouraging the general health and wellbeing of the workfergith utmost focus on employee health and
safety, and consideration of the local and wider community.

1 Promoting high standards of business ethics, integxitgt honesty to communicating transparent organisational
structures, maintaining up to date and accurate records.

www.calculuscapital.com/esg

¢KAA&a NBLERNI Aa FAYSR G Ly@SadyYSyld tNRBFSaarzyl ta 2yandIFA/GBRMagakitesziotoffey 2 G 0
any opinion on the suitability or appropriateness of any platform and this report is interslgér@eral information only and does not constitute advice or
recommendation. Information is sourced direct from platform operators and is therefore as current as is available at thfeptiotiiction


http://www.calculuscapital.com/esg

The
¢CKS /I GdQa S ¥ CATTS EYE January 2023
ElSinvestments 20223 VIEW

Reinvestment Fund

The Reinvestment Fund will be invested alongside the Calculus EIS Fund in EIS Qualifying Investments (assuming there
been no change to the legislation). Investment via the Reinvestment Fund ke inheritance tax exemption to

remain, capital gains may be deferred again, and a further 30% income tax relief becomes ayailadntee invested

into the underlying companies.

Please note that during the period where monies are in cash prioeitaglreinvested, tax reliefs may not be available or
maintained.

Calculus Exit Track Record

Healthcare recent exit¢ 2.5 x

Mologic is a world leading innovator in lateral flow and rapid diagnostic technologies developing tests for infectious
diseags and epidemics, including Ebola, Yellow Fever and ®@ogidd a 2 f -BuRdeCaOEChiél Scientific Officer, Paul

501 gAas gla 2yS 2F GKS ONBFG2NAR 2F (GKS /€ SINbtdzS LINB3AY
technology.

Calclus successfully sold its stake to Global Access Health;famatofit company financed by a consortium including
the Bill & Melinda Gates Foundation and the Soros Economic Development Fund.

The average return multiple for EIS investors was 2.5x.

cloudtrade

The CloudTrade platform, which automatically processes and interprets electronic documents, is primarily used to
automate invoice handling for large companies, saving time, improving accuracy, and reducing cost.

Technology recent exit¢ 4 x

CloudTradevas sold via a trade sale delivering a 4x return.

¥4  Entertainmentc recent exit¢ 1.3 x

Maze Theory is a digital entertainment studio focused on the creation and development of immersive entertainment
across multiple platforms, including Virtual Rge{VR), PC, Console and Mobile. Maze Theory established itself in the
growing VR market with the launch of its first VR gayi®ctor Who: The Edge of Time. The company was sold in 2021,
generating a 1.3x cash on cash return.

Calculus EIS Fund Key Feadur

1 Minimum Investment Amount: £25,000
1 Deployment target: 15 months from next close date
9 Target return: £2 for every £1 invested

Contact

Calculus Capital Limited
12 Conduit Street, London. W1S 2XH info@calculuscapital.com
020 7493 4940 calculuscapital.com
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Calculus Kl EIS Fund

Calculus

experience counts

Purposeful investing; be part of it

Making an investment in the Calculus Knowledge Intensive EIS Fund means you not only have the potential to grow youl
own wealth but also to support a generation of UK companiesadhaidriving the digital revolution forward, revitalising
healthcare and improving lives.

We partner with companies that take wider societal considerations into account such as managing their carbon footprint,
promoting diversity and gender equality and warg towards a healthier world.

The Calculus Wayhow we invest
Focus

The Calculus Knowledge Intensive EIS Fund will target companies which create intellectual property (IP) through researc
and development (R&D) and innovation, in the following sectors:

We predominantly lock for companies with a defensible marketing position providing
software as a service (SaaS) to an already established client base. SaaS companies
benefit from significant operating leverage, they are asset light and capable of very
rapid, non-linear growth.

Some examples in the current portfolio include:

Hinterview, Optalitix, Rotageek, Notify, eConsult and Wazoku

We focus primarily on the fields of diagnostics, pharmaceutical services, and drug
discovery. We lock for validated platform technologies as opposed to point sclutions,
and we favour businesses that have existing partnerships with large pharma
companies.

Some examples in the current portfolic include:

Oxford Biotherapeutics, Arecor, Invizius, MIP Discovery and Censo Biotechnologies

Investment Process

We have an established track record of identifying successful investments. We assess over 700 opportunities a year, but
only 1-2% make it through our rigorous selection process.

Our standing and longevity in the market funneéésal flow from privileged sources:

Well cultivated
Management teams we ; ; .
relationships with lawyers,
have successfully backed X
: advisers and other

before . LI .
financial intermediaries

Personal and
professional networks

< Our loyal investor base
of our experienced

investment team
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Reinvestment Fund

The Reinvestment Fund invests in EIS Qualifying Investments (assuming there has been no change to the legislation).
Investment via the Reinvestment Fund should enable inheritance tax exemption torerapital gains may be deferred
again, and a further 30% income tax relief becomes avaitahlieonce invested into the underlying companies.

Please note that during the period where monies are in cash prior to being reinvested, tax reliefs may veitatxesor
maintained.

¢tKS wSAy@SaldyYSyid CdzyR Aa |y Wdzyl LIWINPOSR 9L{ Cdzy RQ GKS
into each underlying company, not the date of investment into the Reinvestment Fund.

Calculus Investment Exapfes

7 Arecor

Healthcare

Arecor has arguably produced the biggest breakthrough in diabetic medicine since insulin was first identified as a
treatment option. The company has created novel insulins that could create a world first closeattifiojal pancreas
diabetic control systemy meaning people living with diabetes have improved levels of glucose control and a simpler way
to manage their condition.

Arecor is a specialist in reformulation; taking existing products and modifying theelit@idenhanced properties, for
SEFYLX S SEGSYRAY3I &aKStTFT tATST AYLNROAY3I LI G x&a08 02y 38
injectables.

I NBO2NRa GNIyaF2N¥IFGABS YSRAOAYSa 27F7FSaiukdlobalyS OKI y3IAy 3

Notify

Notify provides smart health and safety software for businesses. The rHfobtléechnology enables rapid deployment
and customers have flexibility on how they utilise the digital tools.

Technology

There is increased importance farganisations to keep people safe and well and Notify helps clients solve some of their
key challenges around employee wellbeing, sustainability and ESG. Loyal customers include Siemens UK, Travis Perkin
and London Zoo.

OXFORD

BiolTherapeutics Healthcare

Oxford BioTherapedics (OBT) is a cliniesifage oncology company that is developing ageheration cancer treatments.

h. ¢ KFa I &idNRy oncblidgydBetapigs Sat ard intéhded t¥ pryviSe more targeted, specialised

treatment strategies for patientsbyreckui A y3 (G KS 02R& Q& AYYdzyS aeaiasSy G2 NI
who may benefit could include those who have not responded to other treatments, as well as those diagnosed with
advanced cancers.

Calculus Knowledge Intensive EIS Fund Key esatur

() Minimum Investment Amount: £25,000
() Close Date: 5 April 2023
() Target return: £2 for every £1 invested
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ActiveOps Limited Maze Theory Limited

AnTech Limited Notify Technology Limited
Arecor Limited Open Energy Market Limited
Axol BioScience Limited Optalitix Limited

Blu Wireless Technelogy Limited Oxford BioTherapeutics Limited
Brouhaha Entertainment Limited I Quai Administration Services Limited
C4X Discovery plc Raindeg Films Limited

Duvas Technologies Limited Riff Raff Entertainment Limited
Econsult Health Limited Rotageek Limited

Essentia Analytics Limited Scancell Holdings plc

Evoterra Limited Thanksbox Limited (Mo)
Hinterview Limited Wazoku Limited

Home Team Content Limited Weeding Technolgies Limited
Invizius Limited Wheelright Limited

[PV Limited Wonderhood Studios Limited

Maven Screen Media Limited burgene Health ple

Contact us

Calculus Capital Limited

12 Conduit Street, London. W1S 2XH info@calculuscapital.com
020 7493 4940 calculuscapital.com
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COMMITTEDCAPITALI

Committed Capital Growth EIS Fund

We are a growth stage venture capital investor, and our investment strategy has remained unchanged since 2001.

The Committed Capital Growth EIS Fund is an evergreen fund offering investors the opportunity to invegoitftlia
of actively managed, growth stage, pastzenue (over £1m annualised) technology companies, whilst also benefitting
from the availability of the generous tax reliefs afforded by EIS.

We invest in a range of technology sectors where we belieggtitential for significant capital growth exists, and where
we can offer handsn support to facilitate and accelerate growth before ultimately helping identify potential exit
opportunities.

Committed Capital Track Record

Since 2001 we have achieved arerage 2.6 x ROI (excluding tax reliefs) for investors with an average holding period of
4.5 years, and have invested in 34 EIS qualifying investee companies, made 24 exits. Out of these 24 exits, 21 have k
profitable, 1 has made a loss, and 2 have magartial loss.

Committed Capital Growth EIS Fundrack Record

Looking at our discretionary EIS Fund launched in December 2014, we have aahievedage 3x ROI (excluding any tax
reliefs) and a 36.8% IRR for investors with an average hqgidigd of 4.5 yearsTo date, the fund has invested in 16
companies, made 5 profitable exits, and 2 smalllos¢eK A & A a Ay Ay S @BxRKexduding ang ey R Q 2
reliefs)and well ahead of the target 25% IRR.

Recent Exits

Boclps provides schools and universities with curriculum consistent, rights cleared sl
educational video content.

bOC[IpS Li tAOSyasa GARS2 O2ydSyid FNRBY a2Yv$§ 2
such as TED Talks, Bloomberg, PBS, Reuters, The EcpanthiéduTube EDU. Investor
exited their investment in June 2022 receivingaaerage return on investment of 1.8x

(excluding tax relief).

Lt hQR 2y !La Ay WdzZ & HnumI YR Ay@Sali

Saietta is an engineering company specialising in high and low volagéoe propulsion
SAIETTA solutions for eéroad range of electric vehicles froncsoters to buses. The Company
receiving araverage return on investment of 2.3fexcluding tax relief).

In February 2021 ourindeli 2 NEQ K2f RAy3 Ay CFANRG2Y S
with investors receiving aaverage return on investment of 4.8fexcluding tax relief).

"9

1 rd
FQII'Stone Fairstone is a Wealth Manager & IFA consolidation business. It utilises a proprietary
technology patform to streamline front and baekffice functions, underpinned by a
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robust compliance and regulatory framework.

Key Fund Features

Minimum Subscription- £15,000

Target Return 2-3x ROI (excluding tax reliefs)

Deployment- We anticipate having 8 investee companies available for deployment before 31 March 2023.
HMRC Advance Assurane®/e always ensure this is received before capital is deployed.

EIS3 Certificateg Over the last 12 months the average time between investment in underlying companies and
receipt of EIS3 certificates has been 48 days.

Regional Investors We seek out innovative, high growth investee companies throughout the UK.

Exit Strategy The ntention is to exit within 4 to 5 years of monies being invested via trade sale, IPO, or a sale to
a strategic investor.

=A =4 4 -4 -8

= =

Example Portfolio Companies available for current tax year deployment and carry back to 2021/22

Final closing date for current tax year315 March 2023

. . 8 .
$L1v1ng Map e StorMagic

alobal MAKING THE COMPLEX SIMPLE
Living Map Assets Limited provides CHC Global is an insurance StorMagic provides software for date
hyper accurate positioning intermediary and risk advisor with ~ storage, acceleration, and security fc
technology for large and complex international reach. The company  geogmaphically dispersed companies.
indoor spaces, as well as the related focuses on crisis management Their storage and security products

digital mapping and location data consulting and insurance in areas  are simple, lightweight, and cost
services. The platform allows the such as, terrorism, kidnap and ransa effective without sacrificing
space owner to retaigontrol of its and cyber security. They help clients enterpriseclass features for

location data, improve efficiency, to understand, managand transfer  organizations with one to thousands
reduce costs, and generate revenue their risk exposures in the most of sites. They provide a software
The Company has developed a fully effective way. In conjunction with based virtual storageraa network,
integrated SaaS solution that provide their partners, their focus is which converts two or more servers
hyper accurate, intelligent reeime  LINP G SOG Ay 3 (G KS A N into arobust, sharegtorage
digital mapping solutions for comple: important asset: their people. appliance, preventing downtime for
indoor environments. businesscritical applications.
@konsileo  Lightwa e Smartology
PROTECT YOUR BUSINESS. PROPERLY. I g Wﬁv gy
Konsileo Limited is a new model B2E A leading supplier of smiahome Smartology is a digital advertising

commercial insurance broker for UK solutions for the remote control and company providing a key distribution
SMEs, usintechnology and datato  monitoring of light, heat, power,and LJ I 4§ F2N)Y FT2NJ a2Y
improve operational efficiency to security through a wide variety of largest brands. The platform

empower brokers and improve the  devices via only one app. The aSYFrYyuAaOltte LINE
customer experience. It delivers higk Company has a range of intelligent branded content and dynamically
quality, data derived, risk light switches, radiator valves, powel serves advertising afgside articles,
management and insurance advice t sockets and sensors that are DIY achieving record levels of user
clients in a consistent, efficient way. retrofitted without re-wiring. engagement.
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Glen Stewart, Head of Business Development 020 7529 1365 glen.stewart@committedcapital.co.uk
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Deepbridge Life Sciences EIS

¢ KA a

With an impressive record oéturns (both realised and unrealised) and numerous industry awards,
Deepbridge Capital is a leading seespecific EIS manager. The Deepbridge Life Sciences EIS is
F20dzaSR 2y Ay@SaidAiy3a Ay | RA OSHbused ORpaied2 NI F2t A2 2
seeking commercialisation funding. The fund invests in life sciences companies that have a proven
technology, robust intellectual property and are operating in a high growth market sector.

Deepbridge takes an active role (not just a Board seat) toeguigntor and counsel the investee

management team. The provision of har@ls/ 2 LISNI GA 2yl f SELISNASYyO0S 02Y50
expertise can materially mitigate the investment risk borne by the Investor, along with

comprehensive due diligence on investee camigs.

Minimum £10,000
investment:

Funds deployed to | £49m
date*:

Fund type: Alternative

Investment Fund

Target deployment | Monthly

timescale:
Average EIS3 22 weeks from
timescale*: receipt of

application

Closing date for Friday 24 March
22/23 deployment: | 2023

*as at 31 December 2022

Deepbridge reviews investment opportunities sourced from a wide dealflow network, across the UK
and overseas, with the ultimate aim of identifying the very best investment opportunities for
investors.

Generally, Deeplidge seeks investment opportunities that exhibit the following qualities:

w A focus on life sciences and medical device technology;

Significant market potential with clear need and market growth;

Provide a solution to a recognised clinical or healthcarednee

Innovationdriven products that have the potential to create new market segments or
displace current technologies;

Medical technology businesses with a clear and realistic path to commercialization
Robust intellectual property which may provide patentadpatentable IP protection;
Experienced, passionate and energetic founding team;

w Clear exit strategy.

€ €€

€ ee€

Ultimately, Deepbridge will select companies which offer the opportunity to expand internationally,
outside the UK, utilising many of the strengths, tsmts and experience that the Deepbridge team
possess in order to accelerate the growth of the business.

NELR2NI Aa AYSR G Ly@SadaySyid tNBFSaarzylta 2yandIFA/GBRMagakitesziotoffey 2 i 0
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There are no management charges levied on the investor at the point of investment for
subscriptions received by a financial adviser, resulting in U036 allocation of subscription.
Please see the Information Memorandum for full details for all fees charged to investors and
investee companies.

Example portfolio companies:

Aerospacemedtracheo

Aerospacemedtracheo is developing a new tracheostomy delvateaims to provide substantial
cost savings to existing healthcare providers and increases patient safety.

Entropix

Entropix is aiming to improved the performance of enzymes using genetic modification processes.

Metix

Metix has developed portable patient monitoring device designed to improve prehospital
communication, patient treatment, triaging, reporting and overall patient outcome.

The underlying investments are both illiquid and high risk, it may be difficult to sell shares because of
the lack of an existing market. Investments are not suitable for all investors and investors should not

consider investing unless they can afford the full loss of their investment.

¢KAAa NBLERNI Aa FAYSR G Ly@SadySyid tNRFTSaaA2ylta 2yandIFAGBR
Magazines dmot offer any opinion on the suitability or appropriateness of any platform and this report is interglgdreeral information
only and does not constitute advice or recommendation. Information is sourced direct from platform operators and is theseforeent
as is available at the time of production
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Deepbridge

TECHNOLOGY GROWTH EIS

Deepbridge Technology Growth EIS

With an impressive record of returns (both realised and unrealised) and numerous industry awards,
Deepbridge Capital is a leading seespecific EIS manager. The Deepbridge TechnolagytiGEIS

Ad FT20dzaSR 2y Ay@SaildAy3da Ay I RA-B&dHdodpfaies LI2 NI F2f A
seeking commercialisation funding. The fund invests in technology companies that have a proven
technology, robust intellectual property and are openratin a high growth market sector.

Deepbridge takes an active role (not just a Board seat) to guide, mentor and counsel the investee
management team. The provision of har@ls/ 2 LISNJ GA 2yl f SELISNASYyOS 0O2Yo
expertise can materially mitigathe investment risk borne by the Investor, along with

comprehensive due diligence on investee companies.

Minimum £10,000
investment:

Funds deployed to | £113m
date*:

Fund type: Alternative

Investment Fund

Target deployment | Monthly

timescale:
Average EIS3 21 weeks from
timescale*: receipt of

application

Closing date for Friday 24 March
22/23 deployment: | 2023

*as at 31 December 2022

Deepbridge reviews investment opportunities sourced from a wide dealflow network, across the UK
and overseag with the ultimate aim of identifying the very best investment opportunities for
investors.

Generally, Deepbridge seeks investment opportunities that exhibit the following qualities:

w Technologydriven businesses with a clear and realistic path to comrakseition;

w Significant market potential with clear need and market growth;

w Businesses that utilise a technoledgrived platform and/or an innovative approach to
meet a newlyidentified or existing market demand;

w Innovationdriven products that have the pential to create new market segments or
displace current market offerings;

w Robust intellectual property which may or may not be patented;

Experienced, passionate and energetic founding team;

w Clear exit strategy.

€
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Ultimately, Deepbridge will selecompanies which offer the opportunity to expand internationally,
outside the UK, utilising many of the strengths, contacts and experience that the Deepbridge team
possess in order to accelerate the growth of the business.

There are no management chargesiéxl on the investor at the point of investment for
subscriptions received by a financial adviser, resulting in up to 100% allocation of subscription.
Please see the Information Memorandum for full details for all fees charged to investors and
investee corpanies.

Example portfolio companies:

arbnco

arbnco is a proprietary technology innovator operating in the field of real estate energy efficiency
analysis and improvement modelling.

Smallspark Space Systems

Smallspark is developing the next generation Fsog I N | YR KIF NRgl NB F2NJ G4KS
focusing on the development of hybrid rocket technology.

Touch Biometrix

Touch Biometrix Ltd is engaged in the design of a new range of fingerprint sensors to the consumer
electronics industry: ultrahin fingerprint sensors manufactured on plastic that can be any shape or
size.

The underlying investments are both illiquid and high risk, it may be difficult to sell shares because of
the lack of an existing market. Investments are not suitable for all iov@sind investors should not
consider investing unless they can afford the full loss of their investment.

www.deepbridgecapital.com

¢KAAa NBLENI Aa FAYSR G Ly@dSadySyid tNRpFSaarzylta 2ydodsnbtyR aK2dz R
offer any opinion on the suitability or appropriateness of any platform and this report is intended as general informatianddoes

not constitute advice or recommendation. Information is sourced direct from platform operators and is treesf@urrent as is available

at the time of production


http://www.deepbridgecapital.com/

THE

¢KS /LGaoa 988 +a¢ JUIIEIAL January 2023
ElSinvestments 20223 VIEW

EDITION

CAPITAL

Edition Capital EIS Fund

1 Edition Capital is an established EIS manager with particular expertise in the leisure sector theatgch
tax-efficient marketplace

1 6l Z2Kn=23KIljzEKoT X & Keindlaisly&andidvesynErf & = j + =

1 The team has a with a track record of achieving significant upside for EIS Investors

1 Edition EIS has unique access to fast growing businesses and has raised and deployed over £51m
into 34 companies in the last 18 allotments

1 Edition EIS gives investors access to a broad spectrum of mainly later stage companies operating
in leisure that require scale up capital

1 Attractive valuation opportunities in leisure businesses post - pandemic

Key fund features

1 Evergreen product with carry back to 2022/23 available until the 1 April 2023 deadline
Target allocation of between 8 to 12 companies (with a minimum of 5)

100% tax efficient V' 30% income tax relief on subscriptions (after any adviser charges)
Upfront and Management fees only charged when funds are invested into businesses
Target £2 tax free return per £1 invested over an investment horizon of 4 -7 years

=a =4 -4 =
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Sector Approach

Edition EIS is a generalist product with particular focus in the leisure sector. The UK Leisure & Hospitality
sector has dramatically evolved over the last decade, where consumers have been shifting their
expenditures from goods to experiences.

The UK ngi sure Sector is estimated to be WOI’th'£24l billion 3 mak[ng it the 12 ™ largest sector of the
St A AZ3ewKZhtd802g9gZ] nKnAXKnljSKEay>KAIKy¢” EXK3Z3zZ]Jtl ztntnaj #KEZ

Edition believes that the underlying drivers of this shift in consumer spending are a more holistic
perspective on what leads to happiness, the growing importance of social media, and an increasing fear
of missing out. These global trends are underpinning the rise in the leisure sector, with the UK at the

forefront. They are unlikely to dissipate, which suggests that this shift in spending behaviour will remain 4
The trajectory of this growth in spending on experiences is expected to accelerate post - pandemic, with
pent - up demand to socialise and c. £160bn saved across UK households 5

Businesses that hav e survived the pandemic face less competition, more favourable terms with landlords
and are well placed to take advantage of the post - recession recovery

Indicators show that consumers, when able to, have begun to act and spend largely as they did in pre -
crisis times  ©

Furthermore, consultancy firm Oxford Economics forecast that the leisure and hospitality sectors are
expected to be the fastest growing parts of the economy over the next five years

Key features of any business Edition EIS invests in:

1 Proven business model, with potential to roll out and generate high levels of growth
1 Focus on later stage businesses which are profitable and are looking to scale up

1 Strong management teams with excell ent track records to execute strategy

91 Flexible business plans and able to take advantage of changes in consumer demand

Contact

Andrew Baird

Business Development Manager
Edition Capital

M: 0744 505 3632 | T: 020 3145 1851

8 https://raisethebarcampaign.com/

4 McKinsey & Company (Dec 2017)

5 Financial Times (March 2021)

& McKinsey & Company (January 2021)

" Oxford Economics (April 2022)
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EDITION

CAPITAL

Edition Capital Funds Questionnaire

What type of fund/s are you running? E3&I1S/CTBRIHS

EIS, VCT

AUM changed since last year?

Current AUM = £76.5m

Funds raised v target in the last year?

Funds raised in FY21/22 = £9.14m. Target: £10m

How happy are you with your fund performance this year? ‘
We are pleased with the resilience of the fund performarmiven wider economic conditions, and the valuations show that|
How has the economic climate affected your AUM? ‘
It has slowed down the growth in AUM compared to our-poid trajectory, but it is beginning to improve

What has been your exit record in the last 12 months?

No investments have yet been exited, but we are actively pursuing the exits of 3 companies within the portfolio (two are
advanced discussions with prospective buyers).

Is your fund evergreéhlf not, is it open or closed now? Is this status likely to change?

Yes they are and is not likely to change.

How has MiFIDII affected your fund/business?

9RAGAZ2Y Q& LINRBOSaasSa KIF@S 0SSy dzlRI SR

we are up to date and compliant with changing frameworks.

How have you implemented the PROD rules?

Per above.

How has SFDR@ PRIIPS affected your provision of information?

{5CwY 9RAGAZ2Y R2SayQi YIN]SG adadlAiAylrotsS Ay@SaidySyd
PRIIP: Appropriate disclaimers have been made online and are in the process of being implemented in all marketing lit¢
Do you expect Gsumer Duty to have any further effects?

Not currently expected to have detrimental impact, and appropriate governance

How has your sustainable investment strategy evolved?

We have a strong ESG policy and investment framework to ensure that our irer@stmatch investor expectations, which a
constantly evolving. However, the bulk of our ESG focus is now on pushing for positive changes to be made by our inv¢
companies postnvestment, rather than by making wholesale changes to the underlyinginveS y i & G N> G S3 @&
particularly focused on sustainability).

What is your experience of the numbers of advisers starting or stopping usiaffigient funds?

We are seeing a rise in the number of advisors who are interestexgioring VCTs (and to a lesser extent EIS funds) as
investors are maxing out on pension contributions and are looking for other ways to make tax efficient investments. i
likely to be down on previous years across the market, but interest frdwisars is still likely to grow.
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Green Angel Syndicate EIS Climate Change Fund

The Climate Change Fund

DNBSy !y3aSt {&@yRAOIFIGSY GKS !YQa y3aSt a@yRAOINIGS &aLls
GAS EIS Climate Chaigmd. The Climate Change Fund is unequivocal in its purpose and commitment: drawing
dzLJl2y DNBSy ! y3St {eyRAOIGSQa SELISNI aLISOAlItA&L(GAR2Y X
fight against climate change, and which can generatétipesnvestment returns from doing so.

The GAS Climate Change Fund can help deliver the innovation and change we need

Green Angel Syndicate specialises in the fight against climate change. Over the past five years, we have built a
membership base which @udes respected experts in the sectors in which the fight is concentrated: energy, food
and agriculture, buildings, transport, waste and recycling, and environment.

Our members play a crucial role in identifying opportunities, performing due diligendeyraniding post
investment growth support for our portfolio companies.

The Climate Change Fund uses the skills base and knowledge embedded in Green Angel Syndicate and its membe
You too can take advantage of then the next round opens in Janu&@§23, by investing in the Climate Change
Fund.

DNBSSy ! y3aSt {&@8yRAOFGS /EAYFGS /KFIy3aS CdzyR 69L{ 9 {9
Yyl 3SR o6& DNBSy ! y3aSt {&@yRAOFGS w [ R 6 dbcenibér202z KA O
The Fund launched in November 2020 to invest in estdge companies specialising in Climate Tech to help combat
climate change. Investee companies will be across a range efesttors including, but not limited to energy, food &
agricultue, buildings, transport, waste & recycling and environment.

The Fund willalways by @dSaid oA GK D! { Qd d8yRAOFGS 2F 20SNJopn |
LR OGSYGAlLf Ay@SadyYSyid AyidSNBadG 7T2N Iredsuiidightyhterest @Y (K
the Fund will always emvest on the same terms. If the Syndicate decides not to invest, then the Fund will not. All
deals earmarked for investment by GAS (with a sufficient amount of £100,000 to 150,000) attrantestiment

from the Fund, and the size of that-imvestment is decided by the Investment Committee.

GAS aims to allocate investors into 10 to 15 EIS or SEIS qualifying investee companies within 12 months of each
individual closing date for each investment rouMile are advised that SEIS investments will account for no more

than 20% of a portfolio. The Fund is targeting an overall return for investors of 200p for every 100p over a five to 10
year holding period (excluding any tax reliefs).

The minimum subscriptis £15,000 and EIS advance assurance must be obtained by each investee company, as &
condition of each proposed investment. The Fund charges initial fees to investors and investee companies, and
ongoing management fees to the investee companies. Asczfred = dzLJ (2 dy dp: oy 20 Ay Of
subscriptions are expected to be available for EIS tax relief.
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1 The Fund focuses entirely on companies that GAS believes are trying to fight climate change and so its ESC
credentials should hold great apgakfor investors who are conscious about the environment

1 The Fund leverages GAS's network of 350+ specialist angel investors for part of its deal flow, due diligence
and governance. Such investors include: Julia Pres@80 Meridian Infrastructure, Comssioner at the
National Infrastructure Commission, lan Marcha@thair of Thames Water, 320 of SSE, Chair of Wood
Group and Bernie Bulkin, hief Scientist at BP

1 In November 2021, GAS was awarded £5 million by British Business InvestmentfdtmaBritish
.dzaAySaa . lFyl1z G2 Ay@oSad rft2y3aiARS GKS {@8yRAOI (S
AYONBIFIaSR 2 mmn YAftA2ysS (2 0S Ay@SaiSR 20SN) T2
a two-year period, subsequetly committing to ceinvest with the Fund over four years

9 Although this is a specialist fund, to the extent that the Fund is deployed in line with expectations, a portfolio
of at least 10 technology companies across a range ossators should provida level of diversification
FYR YAGAIFGS F3AFAyad yed O2yOSYydNYGA2Y NARAT] P CdzN
invested in any one company and each investment round will target a minimum total raise of £500,000,
although the size ofach round does not affect the diversification of investors' portfolio as GAS will scale
each fund investment to the size of each round

1 GAS advises that it receives more than 700 opportunities a year from multiple channels and has a current
pipeline of 10deals, so deal flow should not be an issue

T ¢KS D! { NBLINBaSyi(lGABS oaD!{ wSLHA&¢0O oAttt arxid 2y
in the investee company, selected in agreement with the company as having the most suited skiliset to
particular case. The GAS Reps hold monthly meetings, and formal benchmarking is conducted every six
months based on a grid of 10+ criteria for each company.

The following pages are from an Investment Memorandum from the previous funding round. Ashsuattual
figures may not be accurate, but they are included to give a flavour of the investments within the fund for illustrative
purposes.
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A diversified
portfolio

Since 2017, Green Angel Syndicate has invested in
32 different businesses, building a widely diversified
portfolio: nine investments in energy related
startups; five in ecosystems regeneration and the
environment; six in waste & recycling; and four in
each of transport, buildings and food & agriculture.

investments

This table lists all 32 companies in which GAS
members have made investments since 2017

Some of those companies may raise new rounds

of investments over the coming months, and in

the right circumstances the Fund might invest in
them, and some others may not. This table is here
to illustrate the types of business that Green Angel
Syndicate is supporting, to which Fund investors are
likely to get exposure.

NBLR2NI A& | AYSR |

l.j

January 2023

A diversified portfolio of early stage
businesses tackling climate change

Environment

Food & Agriculture

Waste & Recycling Transport

12.5%

Buildings

12.5%
This reflects the fact that greenhouse gases each angel investor invests in his or her cwn
are emitted by all sectors. Hence, the transition selection of deals, the Climate Change Fund's
to net zero requires a profound and rapid strategy is to co-invest in all companies that
transformation of the economy, across the GAS members back. If the Fund had existed
board. Green Angel Syndicate therefore invests since 2017, Fund Investors would have gained
in UK-based early stage businesses in all exposure to all these different sectors and
relevant sectors. companies. Built-in diversification is cne of the
key benefits brought by the Fund, compared to

Unlike in the angel syndicate model, whereby angel investment.

AiTEx replaces the existing air vents in naturally ventilated homes,

== AI R Ex using smart sensors to monitor and analyse environmental
— conditions - improving energy efficiency and protecting indoor air
quality.

BuyMeOnce is an online shopping website with the stated ambition
BUYmeONCE to be the ‘everything' store for the most sustainable, durable
- goods - and eventually to become a retail shopping kitemark for

longevity.

Using cutting edge DNA analysis to survey everything from

ATURE nematodes to newts, NatureMetrics helps clients monitor

ETR‘ e biodiversity in contexts ranging from conservation to environmental
impact assessment.

Rovco aims to revolutionise subsea surveying with its autonomous

Rovco underwater vehicles and artificial intelligence-powered 3D data

TOCEAN INSIGHT collection, reducing the cost and the environmental impact of
surveys - in particular for the offshore wind industry.

. . $mile Plastics manufactures large scale decorative flat panels out
Smlle PlaSthS of recycled plastics. These ultra-high quality panels are widely

employed in up-market retail and hospitality environments,

Thrift+ is an on-demand denation service for second-hand clothes,
THRIFT+ making it more convenient, mere transparent and more rewarding
oisahotion to support your favourite charity with your second-hand clothes.

. Piclo Flex is the independent marketplace for buying and selling
i CI o@ smart grid flexibility services - enabling power utilities to adapt to
P the rise in renewable energy generation and the electrification of

transport and heating.

Powenvault ps. ures and ppli intelligent
battery-based home electricity storage systems.

POWERVAULT

LyoSadyYSyd tNRFSAaaA2yla 2y dodsnotyflrady Kniz ok thy 2
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7 ZEDIFY

& STORMHARVESTER"®
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Bunloit Project

QLM

& OCEANIU

eleXsys

flow
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Swytch's easy-fit conversian kit can turn any bike
into an eBike at a fra n of the cost of purchasing
a new electric hike.

Good Club is an online grocery store focused on
delivering healthy, organic and sustainable food
and household items to people’s homes, for up to
40% cheaper.

Zedify makes deliveries in cities better, using zere-
emission electric trikes and local consolidation
hubs. It provides businesses with a service that
enhances their brand with deliveries the way they
want.

StermHarvester is an innovative technology
platform that reduces fleoding and sewage
pollution (C$0s) using Internet of Things, cloud
and machine learning technology.

The Scottish Bee Company produces heather
honey, blossom honey and related products. Its
profits are making a contribution to RePollinate,
a charity working on reversing the loss of Britain's
pollinators.

The Bunloit estate on the shores of Loch Ness is
being converted into an exemplar of an inhabited
net-zero carbon-sink rewilding nature reserve.
GAS members contributed to a 2 year bond to
finance the project.

Better Origin develops targeted engineering and
biological tools for insect-based bioconversion of
low value waste feedstocks into high value animal
feed for poultry and aquaculture.

NatureSpace has developed a better way of
granting property developers planning permission
in areas that contain the protected great crested
newt.

Power Roll is developing lightweight flexible film
for energy generation and energy storage. Its
solar film will come at a fraction of the cost of
other flexible solar solutions, enabling a massive
acceleration in the rellout of solar energy globally.

QLM Technology is developing a uniquely accurate,
long range and low cost gas detection camera, to
be used to detect methane gas from industrial
sites and pipelines. Methane is a very potent
greenhouse gas, and measuring leakage is an
essential step to cut global emissions.

Oceanium has developed patentable technology
for an innovative, economically-viable and
environmentally friendly biorefinery approach to
extract food ingredients, nutraceuticals and bio
packaging materials from sustainably farmed
seaweed.

EleXsys, originally based in Australia, has
developed a hardware and software product to
address the problem of electricity grid instability
that can oceur when solar and wind power grow
to be a large part of the mix - a problem that will
become more acute and widespread globally as
more renewable electricity generation is built.

Qualis Flow is a SaaS business providing
automated data capture, design verification and
optimisation to the construction industry. It
builds a digital record of materials delivered on
construction sites, enabling companies across
the value chain to cut waste, with large economic
value as well as environmental benefits.

Ly@SaidySyi

&5 BetterPoints

Time To ACT

ALUSID

& SPINETIC

4

SHICLDS

Naked Energy.

%, b New
% | Motion
W Labs

Glaiaﬁ

salvalco

t NEFSaarzyl ¢

January 2023

Zeigo has huilt a web platform that supports
the uptake of renewable energy globally - by
connecting supply {(renewable energy developers)
and demand (corporates wanting to buy zero-
carbon slectricity).

BetterPoints is a SaaS behavioural change company
delivering  evidence-led  behaviour  change
programmes in sustainability and healthcare in
the UK & EU - with a strong focus on encouraging
zero-carbon active mobility in cities.

Time To Act has developed a new low cost direct
drive permanent magnet generator for the wind
turbine market - eliminating the reliance on rare
earth materials in the generator.

Alusid’s SilicaStone is sintered from recycled glass
and waste porcelain to create beautiful surfaces
from tiles and bricks all the way up to 2.4m x 1m
solid surfaces.

Spinetic’s radical ultra low cost energy harvesting
panel technology aims to replicate in wind the
success of solar PV al community scale.

shields' Internet of Things hardware and
software reduces energy and operational costs in
commercial buildings.

Naked Energy is an award winning British design
and innovation company specialising in solar
technology. It has develeped Virtu PVT, a highly
efficient hybrid thermal and PV energy collector,

New Motien Labs is an engineering business
facused on enhancing the performance of roller
chain drive systems. Their Endue technology is
based on a redesign of the sprocket and chain
technology to reduce mechanical wear and tear
and efficiency losses.

Sphera has developed carbon neutral and
carbon-negative concrete blocks through the
incorporation of non-recyclable waste plastic in
the mixture, thereby helping the construction
industry cut its enormous carbon footprint.

Glaia’s missicn is to increase agricultural
sustainability and productivity to fight climate
change. The company has developed a
nanotechnology-based selutien te enhance the
efficiency of photosynthesis, leading te increased
crop yields without adding further fertilisers.

Salvalco has developed innovative aerosol valves
(Eco-Valve}, replacing traditional propellant gases
(hydrocarbon gases) with air and nitrogen - and
therefore reducing the carben footprint of aerosols
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Green Angel Syndicate exclusively invests in companies
tackling climate change - so every single one of them
must be developing a product or service that will help
reduce greenhouse gas emissions or safeguard the natural
environment. Depending on the sectors in which our
portfolio companies operate, their impact may stem from
enabling the displacement of CO2-emitting activities or
from delivering services in more rescurce-efficient ways.

The primary measure of our impact is the amount of CO2e

(carbon dioxide equivalent) that is not being emitted into

the atmosphere thanks to our portfolio companies. We
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estimate that since the beginning of 2018, the total quantity
of CO2e that has been avoided thanks to the GAS portfolio
companies has reached 57,000 tonnes, cumulatively, by
the end of December 2021. This is still a small number
- it equates to taking approximately 27,000 cars off the
road for a year - but it is growing rapidly. In the last six
months, this figure increased by more than 55%, driven
by the expansion of our portfolio and by the commercial
development of the companies themselves.

Cumulative CO2e savings from GAS portfolio companies

Q320 Q420 Q121 Q221 Q321 Q421

Energy and transport are the two sectors which have contributed the most to nd greenhou:
€02e reductions in our portfolio so far, but energy efficiency in buildings and impact, from th
recycling also represent significant components. All sectors are seeing growing ble citie:
contributions but at different paces - as some business models can be scaled
more rapidly than others, and not all companies are at the same development
stage.

Sector contributions to CO2e
savings in H2 2021

For more details an hovi we have calculated this impact, please se= this article: htpe://bicg greenargelsy

follo-impact-assessment-fanruary-2022/

therefore also

. Our portfelio companies

Matching GAS portfolio companies with UN

@Energy  Transpart @ Buildings @ Recycling @ Agriculture

UN Sustainable Development Goals

Sustainable Development Goals

Number of companies addressing each SDG

7 - Renewable energy
8 - Resource efficiency

12 - Sustainabla consumption

6 - Water

15 - Biodiversity

2 - Sustainable agriculture

9 - Sustainable Industrialisation
11 - Sustainable cities

14 - Marine ecosystems

14 - Adapt to climate change

o
0
@
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@
)
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Guinness AIM EIS fund

GUINNESS

VENTURES

Guinness Ventures is part of Guinness Asset Management, which habdmshin Westminster since its inception
in 2003 and has established itself as a leading EIS Investor.

We have invested over £255 million of EIS funds into more than 180 companies across our Guinness EIS and
Guinness AIM EIS portfolios.

We have been runnig the Guinness AIM EIS offerings since 2014. By investing lisfdi{icompanies, we are able

to realise the investments more easily than for unlisted investments. Investors benefit from Andrew Martin Smith's
investment management expertise. He has o4@tyears of financial services experience and has made a large
number of smaller company investments during that period.

The offering has a closing date of 6th April 2023. We will look to invest in at least ten EIS qualifying companies in th
12 months following close, therefore investors should be eligible for EIS Income Tax Relief in the 2023/24 tax year,
carry back to the 2022/23 tax year.

We will defer our fees, which will be payable from the proceeds of investments. This will help makereseount
on which Investors can claim EIS tax reliefs.

We are aiming to deliver investment returns to investors in excess of £1.30 net of all fees (effectively £1.60 includin
EIS Income Tax Relief) per £1.00 invested. We have an experienced teaastrhant professionals that bring a
rigorous approach to making, monitoring and exiting all our investments.

Guinness AIM EIS (the Servieekes investments in AHllsted companies that are eligible for EIS tax reliefs. Since
1995, the London Stock Exchatggmarket for small and growing companies has helped more than 4,000 companies
raise over £130 billion.

The investment objective: tafkee investment returns of over £1.30 per £1.00 invested, net of all fees, in addition to
£0.30 of EIS Income Tax Relief.

Investment Strategy

Investment Period intended that Subscriptions will be fully invested within 12 months and sold after three years,
although may vary.

Diversification:targeting a portfolio of 10 or more investments.
Sector and Stagédnvesting across a range of sectors, and from eaagesto more mature businesses.
EIS Relieflnvestee Companies are expected to qualify for EIS Relief.

Exit AlMHisting facilitates exiting investments. Targeting being fully exited within 4 to 5 years, subject to market
conditions.
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There areseveralfactorsthat makeinvestingin AIMcompanieghat qualifyfor EIS taxeliefs anattractive area
Transparency

AlM-listed companies armore transparent than mogElS investment opportunitieghis is in part due to the AIM
listing requirements to publisannual audited and halyearlyunaudited accounts, as wels making public any price
sensitive information in &mely fashion.

Liquidty

AlM-listed companies havihe advantage of liquidity byirtue of their listing on AlMproviding the Investment
Manage with a means o$elling shares and returnirfgnds to investors.

Access

Many AIM share offeringand placings of new sharase only made available iastitutional investors. Itan be
difficult as a privatenvestor to gain access tovestment opportunitiesThe Investment Managereeks to review
the majorityof ElSgqualifying fundraisesn AIM.

EXAMPLES OF PREVIOUS SUCCESSFUL EXITS

As of October 2022, returns on the AIM EIS portfolios are an average of 1.5x the amount invested ditg

charges or EIS Income Tax Relief). The following investments are examples of successful exits made from previous
Guinness AIM EIS portfolios, although past performance should not be taken as a reliable indicator of future
performance.

SECTOR o __ g
Consumer Goods Geardmusic

RATIONAL

Cear4music
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SECTOR
Industrials

TRANSACTION
Cuir Venturesin

d in February

RATIONALE
PTSG isthe leading
fall arrest ewupm

of fagade access
C services, e\e trical tes t\ Ng,

and

aliste
UK PTSG s th

SECTOR
Biotech and Pharmaceuticals RUA | gglEENCES

TRANSACTION

Guinness Ventures invested into Rua Life Sc

June 2018 ana sold in Septermber 20
RATIONALE
ua Life ¢ Plcis a medical device group

with four traging busin 25, each exploiting the
catented polymer technology. Their vision
e the lives of millions of patients by
abling medica ices with Elast
urred as being ost biostable of

group's
s to Iimpro
improvin

con, wigely ¢

wwwirualifesciences.com

SECTOR

Medical Egquiorment and Services
TRANSACTION

cui ;

2018, achieving a 4.5x return for investors

RATIONALE

nd man IFIC,\I"iI’IC] unig
life science, microb

cader in

achieving
increased research and ,_1:vcbp|wcm and strategic
acquisitions.

scientificdigitalimaging.com
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Guinness EIS Fund

GUINNESS

VENTURES

Since 2010 Guinness Asset Management has established itself as a leading EIS fund manager and growth compar
investor. We are proud to have invested over £200 million into more than 100 EIS qualifying companies including
some of thefastest growing growth companies in the UK. Our experienced andsiamgling team work closely with

our portfolio companies as they look to grow and deliver value for our investors.

Within the universe of E{§ualifying investments, our Guinness EIS $endg focused on identifying and investing in
growth companies that require scalg capital. We filter for companies with at least £1 million of historic revenue
based on a proven technology, service or product.

We are generalist investors and have inwesbinto a wide range of sectors including technology, manufacturing,
retailing, healthcare, leisure and food & drink. This generalist approach allows us to mitigate risk by targeting
balanced and diversified portfolios for investors.

The Guinness EIS clegeanches quarterly and targets full investment in the same tax year as a tranche closes. We
expect to invest in a portfolio of more than ten investee companies across a range of sectors.

Next tranche close: 3rd March 2023
Why Invest in Guinness EIS

TheEIS encourages investment into small, illiquid companies. EIS investments should therefore be viewed as high
risk and only for investors who understand the risks.

Within the universe of E{§ualifying investments, our Guinness EIS Service is focusedriifyiahg and investing in
growth companies that require Scalgp capital.

The value of these businesses is often underpinned by experienced management teams, good visibility on future
revenue growth and expanding capital requirements.

We target a portfolioof at least 10 companies for investors, with portfolios for the last four tranches containing 11
investments.

We are targeting a portfolio return of 2x before Performance Fees and EIS tax reliefs.

We have an experienced team of investment professionalsithing a rigorous approach to making, monitoring and
exiting all our investments.

EXAMPLES OF PREVIOUS SUCCESSFUL EXITS

As of October 2022, returns on the EIS portfolios are an average of 1.5x the amount invested (not including charge:
or EIS Income Té&elief). The following investments are examples of successful exits made from previous Guinness
EIS portfolios, although past performance should not be taken as a reliable indicator of future performance.
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SECTOR
Healthcare

TRANSACTION

Guinness Asset Management initially invested £3.5 million into
Cera Care Ltd in March 2018, with a follow-on investment of
£2.8 million in March 2019. The investment has been used to
further develop the technology and accelerate growth.

RATIONALE

Cera Care was founded in 2015 to disrupt the dated and
fragmented home care industry, using technology to automate
and enhance services in this traditionally slow and manual
industry. Cera Care is now one of the top three domiciliary
care providers in the UK and has won multiple awards as one
of the top UK startups.

www.ceracare.co.uk

Cera

(‘7 Jes!

View

Visit Details

sie Smith

carer profile

© Jessie Smith checked out at 10:38am

12:00pm -

12:30pm

Friday, 21 May 2021

Tasks
1/1 Complete

SECTOR
Healthcare
TRANSACTION

Guinness Asset Management invested £2 million into Doctify
Limited in April 2019 and a further £0.5m in April 2020.

RATIONALE

Doctify is a medical review platform founded by two

doctors to enable patients to better select the right medical
professional for them. People can search for a medical
professional via Doctify’s website and are increasingly able to
book appointments through it as practices incorporate Doctify’s
platform into their booking systems.

Doctify has grown rapidly for the past 36 months.

www.doctify.co.uk

SECTOR
Leisure
TRANSACTION

Guinness Asset Management invested £5 million into Gravity
Fitness Limited in April 2017, £3 million in April 2018 and a
further £1.75 million in 2021. Gravity has grown strongly in the
UK and internationally.

RATIONALE

Gravity Fitness now operates ten trampoline parks in the UK. In
2021 the company opened its first "Big Box Leisure" site in
Wandsworth, London and is helping drive footfall back into
shopping centres with its electric go-cart, bowling and crazy golf
sites. Gravity has also expanded to the Middle East where it has
opened franchised outlets.

www.gravity-uk.com

< 0 Paul Duke Robinson @

Video Consultation

Duncan

Test

Friday 5th of May at 19:00 - 19:30

.
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Saturda
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L

GRAVITY

ACTIVE ENTERTAINMENT
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SECTOR . MWS
Technology

Technology

TRANSACTION

Guinness Asset Management invested £1 million into MWS
Technology in April 2018 and a further £1 million in February
2019. Investment has been used to boost marketing and sales
alongside product development.

RATIONALE

MWS Technology is an apprenticeship delivery platform which
develops technology solutions for vocational training and further T I
education. The Company’s software is used by universities, 2
colleges and training companies to administer and facilitate
apprentice training.

www.mwstechnology.com —

SECTOR
Food and Beverage

)

TRANSACTION PAS I

Guinness Asset Management has invested £3 million in total into EVANGELISTS
wade oo Lowdon

Pasta Evangelists having first invested in September 2018. The
investment was used to expand the business. Guinness exited in
January 2021 having generated an average 3x return for investors.

RATIONALE

Pasta Evangelists is a luxury, artisan pasta delivery service based in
London which delivers across the country. The Company has a
concession in Harrods for a deli-style service. The Company
featured in the start-ups top 100 list and has a dedicated and
experienced senior management team as well as a number of
high-profile backers within the food industry.

www.pastaevangelists.com

i ). ( Popsa

TRANSACTION a1 l T -
Guinness Asset Management invested £1.1million into Popsa € Templates

Holdings Ltd in April 2018 and a further £1 million in October @ e W contoe v 1ol
2019.

RATIONALE

Popsa uses their patented printAl technology to create
customised photobooks ranging from 20-150 pages. Their -
products are conservatively priced ranging from £6.99 to
£27.99. Investment has been used for development of the N |

Company’s IP and for successful expansion throughout Europe = ’pq:;;‘:i;'"
and the US. Popsa uses machine learning and Al technology to =
enable a smooth user experience. i

ABCDEFGHIJKLMN
OPQRSTUYWXYZ

1 ABCDEFGHIIKLMN

WWW.popsa.com | - OPORSTUVWAYZ
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Haatch EIS Fund

Haatch Ventures

Founded by Scott Weavers-Wright and Fred Soneya in 2013 as an angel co-investment joint venture under
the Haatch Angel brand, before launching Haatch Ventures in 2018, Haatch is an award-winning pre-seed
and seed-stage fund manager backing growth-focused digital transformation businesses. Looking at the
broader market, digital is a key growth driver across many industries. Haatch is therefore able to remain
broad in sectors yet focused on the most transformative businesses. This provides Investors with access to
what Haatch deems an extremely exciting early-stage and scale-up investment portfolio.

The partners at Haatch have created, grown and sold their own businesses. It is this practical experience
that we bring to all the companiesthatwe i nvest iin via our d&édSmart Money?d

As a manager, Haatch backs entrepreneurs from MVP through to exit via the suite of Haatch funds. The
Haatch EIS Fund sweet spot is companies which are demonstrating significant growth and are now raising
a Seed round to take the business to Series A and beyond. This fund seeks investments in EIS-qualifying
companies at the pre-seed and seed stages that exhibit highly scalable and disruptive models for growth
through unique deal flow including the ability to invest in existing companies backed from the Haatch SEIS
Fund.

At a glance:
Haatch SEIS Fund Haatch EIS Fund
0 Portfolio of 10-15 very early-stage 0 Portfolio of 4-6 pre-seed and seed
digital companies stage digital companies
0 Targeting 10x return on investment 0 Targeting 10x return on investment
0 Minimum investment £10,000 0 Minimum investment £10,000
0 Targettime horizon 5-10 years 0 Target time horizon 5-7 years
0 Deployment in the 2023/24 tax year 0 Fully deployed this tax year
under the new SEIS limits (2022/23)

Working with BBI

In 2022, Haatch secured a £10m commitment from British Business Investments, a subsidiary of British
Business Bank, to fund early-stage businesses across the UK as part of its Regional Angel Programme.
The monies are invested alongside investors in the Haatch funds over the next three years.
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Track record
Haatch Ventures has been investing since 2018 through the different Haatch EIS/SEIS funds. The funds
are on track to deliver the target 10x return to investors on monies invested.

5
4
3
2
0
18/19 19/20 20/21 21/22 22/23
. Realised Return . Unrealised Return Total Return . Total Return inc Tax reliefs

Haatch data as at 1 September 2022.
The above graph shows performance across all investments made in all Haatch funds per tax year.
Investments are held at cost until a third-party funding round.

Examples of Haatch EIS fund portfolio companies

Aerocloud Systems
Aerocloud provides innovative IT solutions for the aviation sector, providing proactive development via their
Intelligent Airport Management system (iIAM).

Having started back in 2017 to understand the most pressing problems faced by airports and worked to

solve these complex challenges throughaco-cr eat i on model . Aerocloudébés pre
management and planning modules now hold together operations across multiple different departments in
airports around the world.

Their mission is to become the largest provider of operation automation software for the small to medium
sized airport market globally.

Haatchoés first i nvest ment in Aerocloud is now held
December 2022.
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Deazy
Deazy was backed by the Haatch Portfolio in 2019, and is creating the ultimate frictionless platform for
product development from conception to creation, so that anyone can make their idea a reality.

Deazy solves the biggest challenges in outsourced product development: who to use, where to find them
and how to manage them.

As creators of software for many years we see this challenge time and time again and the vision of Deazy
is a proposition we feel is a great investment opportunity for our portfolio.

Both founders have strong experience in management consultancy and software development and, with
our support, are well placed to push Deazy to become the development platform of choice. Portfolio
synergies include Poplar, which is building similar tool sets for scoping and project management, and
Marvel, whose design prototypes end where Deazy's platform begins.

Haatch's first EIS fund investment in Deazy is now held at a 790% increase after their successful Series A
raise in December 2021.

Contact Jessica Fox, Head of Marketing & Investor Relations for more information.
E: jessica@haatch.com

T: 07958 213122

W: www.haatch.com

Risk Warning: Capital is at risk. Investing in early-stage companies involves risks including loss of capital, illiquidity, lack of dividends and dilution.
These are high-risk investments where you are unlikely to be protected if something goes wrong. Take 2 mins to learn more.

Past performance is not a predictor of future performance. The availability of tax relief depends on individual investors personal circumstances. If
you are in doubt about eligibility for tax reliefs or the tax treatment of your investment, you should seek independent tax advice. The Haatch
Ventures Enterprise Investment Fund, Haatch Ventures Follow On Enterprise Investment Fund & Haatch Ventures Seed Enterprise Investment
Fund, is managed by Haatch Ventures LLP, authorised and regulated by the Financial Conduct Authority under FRN 916959, registered in England
with company number OC421829 and with a registered office at The Hub, Blackfriars Street, Stamford, Lincolnshire, PE9 2BW.

HaatchVenturesQuestionnaire

We offer SEIS and EIS funds.
£10,000 for both Haatch SEIS fund and Haatch EIS fund
SEIS £4m, EIS £2m per tranche.

Haatch EIS fund deployed this tax year (2022/23), Haatch SEIS funddeitiibged next tax year (2023/24) under
the new SEIS limits.

Targeting 1015 companies in the SEIS portfolio, Targetirfgebmpanies in the EIS portfolio.

We charge a simple investor fee model of a 10% upfront fee net of investment. Therergoimg annual
management charge. This approach was taken to eliminatgaing costs to investors which in traditional funds
compound over many years, some cases into large doubtigit % charges. We also do not charge our portfolio
companies any fees. We charge a performance fee of 25%53&rahd 30% for 5x+.

Digital transformation
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Hambro Perks Growth EIS Fund

Hambro Perks is an international investment firm backed by leaders in the fields of finance and technology. We
enable innovation by investing in breakthrough and growth technology companies.

We are proud to be a multrategy investor as we believe in the value of broad perspectives. We operate dedicated
and specialised teams encompassing early anddtge investments, primary and secondary investments, debt,

and equity. The companies we back are leaders in theirsfigidl are changing the way we live and work. Hambro
Perks was established to promote and enable innovation in technology markets. With its roots in incubation and
company building, the firm has expanded rapidly and internationally to become one of theaoing investors in

its markets. Hambro Perks now has over 100 portfolio companies with investment activities across technology,
fintech, healthcare, environmental technology, and life sciences.

The unifying principle is that these activities all enablevation. Through the commitment of our capital, our
funds, our networks, experience, and expertise we help innovation to thrive and companies to grow. We pride
ourselves on being open, nurturing, pioneering and committed to excellence in all that vildhege values inform
the way we operate our own business, the way we seek to work with portfolio companies and our approach to
developing new products and strategies.

The EIS strategy Hambro Perks has pursued since inception is to invest in transftawtnology companies that

have the potential to reshape existing industries and create new markets. This is done by supporting entrepreneurs
with vision who are trying to solve complex and important problems in innovative ways. The allocations for each
investor will be approximately 5% in earlier stage companies and circa 10% into Series A. Each company should he
the potential to return the entire vintage of the fund. Hambro Perks has a diverse and extensive network, and the
investment team reviews ove8000 companies annually.

The Hambro Perks Growth EIS Fund invests irgfasting, earlystage, technologygnabled businesses
Targets a return of-3x initial capital subscribegmajority of exits 47 years after investment

Diversified portfolio of ¢.12 investmenisange of sector & stage. Blend of new and folloms

Capital is typically deployed over a-i#dnth period, but can take up to 18 months

The fund focuses on Fintech, B2B Software, Digital Healthcare, and Corischaplogies

Advanced Assurance gained for all companies invested in

Aligned interests Hambro Perks Limited, the parent company in which all staff have a stake, is invested in
the Fund, and will participate in all investments alongside investors

= =4 =4 =4 -8 -4 9

Thereis regular cenvestment between the Hambro Perks Growth EIS and our institutional Leaders Fund. The
strategies have significant synergies in terms of the verticals and development stages of companies into which they
invest. Having increased capital to depenhances the EIS strategy; enabling us to win the best deals, lead more
investment rounds, give further support to the businesses, and follow on at later stages once the companies have
grown too large for EIS.
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We help our portfolio companies t@fmulate exit strategies and deliver on them. This support ranges from
introducing potential acquirers to ensuring portfolio companies are appropriately prepared for acquisition or listing
on the public markets. At an early stage, this involves embedding gorporate governance and comprehensive
financial and ESG policies and procedures. The majority of exits are likely to occur inygaag, but some will

take longer. The routes will be trade sales, financial acquisitions, and public listings.denks has significant
experience in all of these areas.

The Hambro Perks Growth EIS has malimvestments into 8 companies with a 20% IRR since inception. The
pipeline of upcoming investments is very strong, both new companies to us and-mtidnvestments into the
emerging winners of the portfolio. For further information and to arrange a call/meeting, please contact Tom
(eis@hambroperks.cojn

Risks ¢ KS Cdzy RQa Ay @SaldySyua ¢Aft 06S Ay avlffts dzfljdz2a$s
significant risks. Given these risks it should be expected that some companies will fail, resulfiegnraaent loss

of some or all of the capital invested in those companies. Please consult the information memorandum for complete
details.

Examples of current fund investments

The Growth EIS Fund has previously invested in these businesses (futureamnssinay vary).
The fund typically invests at Seed to Series A stages.

T

peppy T bluepint
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Hambro Perks Growth EIS Fund Questionnaire

What type of fund/s are you running? E3&I1S/CTBRIHS

EIS

AUM changed since last year?

AUM is now £15m

Funds raised v target in the last year?

A bit behind target, but healthy. We are in process of hiring a head of capital raising to develop this.
How happy are you with your fund performance this year?

Fund performance has been good with multiple uglift valuation (from third party new investors)
How has the economic climate affected your AUM?

Slowdown in capital raising, no other concerns. In fact we are finding as many if not more opportunitig
investment.

What has been your exit record in the last 12 months?

None.

Is your fund evergeen? If not, is it open or closed now? Is this status likely to change?
Yes, evergreen.

How has MiFIDII affected your fund/business?

It has not.

Do you expec€onsumer Duty to have any further effects?

No.

How has your sustainable investment strategy evolved?

We have always considered sustainability as part of our investment process. We have now develope|
of a sustainability focus with the addition okpecialist investment professional.

What is your experience of the numbers of advisers starting or stopping ushaffigient funds?

There is a feeling that underlying clients may have become moravisise, rather than advisors
themselves stoppingsing the funds.

Do you have a recent AKG report?
No

Anything else you feel that | should be including.

Diversified, well managed early stage EIS funds are as attractive as they have ever been currently, gi
valuations at preseed, seed andarly series A have moved in favour of investors.
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Jenson EIS Fund

@ JENSON

FUNDING PARTNERS
Highlights

1 Minimum Subscription£10,000 and multiples of £1,000 thereatfter.
Investment PeriodTax year rolling from 2022/2023 (with cafimack to 2021/2022).
Deployment: Two tranches deployed to date, 3rd tranche closing end of March 2023 deploying in the 2022/23 tax year,
Target Portfolio size5¢ 10 high growth companies.
Exits:1 EIS exit antl0 SEIS exits.
1 FeesNo upfront fees to investors
Investment Strategy

= =4 =4 =4

The Jenson EIS Fund has a mandate to focus ortdomgcapital growth and enables private investors to invest in a range of
committed and ambitious entrepreneurs and their early stggewing companies. All companies will be small unquoted UK
companies that qualify under the EIS tax rules. The Fund is a generalist fund, thereby the sector focus is agnostigpenadfthe t
businesses and opportunities can be anything that is EIS com(iliaically small early stage companies in fgapital intensive
sectors). The specific focus of the Fund is to target companies with: strong management, momentum in the business (i.e. not
pure startups) and low risk for a stattp (e.g. have a low caglurn). The Jenson EIS fund provides followgrowth capital to

our existing portfolio of S/EIS investee companies.

Jenson has access to the existing SEIS portfolio companies that they have been working with for a number of yearsy identifyin
the most pramising for follow on funding. Given the early stage of investment they are likely to fit the EIS criteria. Jenson is able
to benchmark these opportunities against the many funding requests from external companies and also invest if they believe
they provice a better opportunity. The key difference is that Jenson will invest earlier than other EIS/VCT Funds as they have
extensive experience of early stage investing.

Potential investments:

O COCOON N I
treeapp azloma

wommes  AfIRE i} froniw

From the existing portfolio, 28 have hadlaast one round of followon EIS funding from the Jenson EIS Fund, others from
external providers. Nearly all of these rounds are externally led thereby validating the valuation of the companies which
KAIKEAIKGa GKI G fF NBS hdgefidegsios Eontifide 10 Antedt in 2h@ dohparBes We ntirfur® t thé néR
Ay@SaiaySyid adl3asSo
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Fund Performance and Exits

Jenson has exited ten companies across its first three SEIS funds. All but three of the SEIS exits were cash exitsioDine excep
Market Making Ltd, the majority was in cash with some publicly traded stock. The current return is 6.1x investment iwitf a m
shares and equity (before tax incentives and performance fee). Our most recent exit in August 2022 was from OneTouch, a
digital health platform that allows home care providers to manage care delivery from a centralisethaepgxit was facilitated

by a significant investment froiugust Equitya private equity firm that specialises in servareented companies in high

growth sectors such as healthcare, ediica, business services and technology. This provided our highest exit return to date

In May 2020 Gloop Labs Limited in Fund 2 and Optimicer Limited in Fund 3 were acquired by Whitespace Global Limited, in
sharefor-share deals with Gloop a 3.2x uplift original cost and Optimicer an 8x uplift on original cost. In February 2021
+2ySdza SEAGSR G(KS {9L{ CdzyR m I yR LINPOPARSR SEAGA | Ot &&
Jenson has made 26 EIS investments, two ofdloagnpanies are no longer trading.

Fund *Performance for Jenson EIS Funds

EIS Fund Q3 2022

£250
£200

£150

£100
£50
£0

2015/20162016/20172017/20182018/20192019/20202020/20212021/2022

Realised Returns mUnrealised Returns M Initial Tax Relief

Important Information
*Performance is based on the combination of realised and unrealised value. Investments are illiquid until any of thengnderlyi
Investee Companies are sadfloat on a stock market. As at 5 October 2022.

Company Support

Once an investment has been made, Jenson, through at least monthly contact between investees and the Jenson Portfolio tea
will provide investee companies with both general managementsirategic advice, including a particular focus on governance
FYR FAYIFIYOALE YFyF3aSYSyGz LEIFYYAy3d YR O2yiNRfd ¢KS t 2NI
board observer rights. When the investee company grows to the poineétitting from specialist support from a dedicated
Non-Executive Director or a Finance Director, Jenson works closely with them to monitor company strategy and performance.

Fee Structure

Jenson does not charge investors any upfront or ongoing fees, 100#ininvestment is eligible for tax relief. A performance
fee of 25% will be charged to the investor once they have received 120% of their Net Subscription. Jenson charges the investe
company an upfront fee of 6% with an annual administration chatdkearate of £350 per calendar month plus VAT.
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Mercia Kiowledgelntensive (KIEIS Fund

MERCIAEIS FUNDS - o
WINNER ‘BEST EIS EX[T*  Winner

Best EIS/SEIS

EISA AWARDS 2020  mesemence

h?le;cia’s Ki Eléfund

mercia
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